




23

(EU) 2019/2088 and thus limit 
the risks associated with 
“greenwashing”;
 - will increase the 
frequency of oversights on 
disclosures for investment 
products regarding their 
sustainability, ensuring that 
supervised entities adhere to 
strict standards and actually 
contribute to achieving 
environmental aims.
 One of the main 
challenges in mitigating the 
risks associated with 
“greenwashing” in the 
Fintech sector, is the fast 
expanding development of 
technological innovations 
that can outpace the current 
regulatory framework. In 
addition, the complexity and 
technical nature of some 
Fintech solutions make it 
difficult for thr investors and 
thr regulators to assess the 
credibility of sustainability 
claims.
 On the other hand, the 
Fintech industry also offers 
unique opportunities to 
combat “greenwashing”. 
Technologies such as AI and 
blockchain can improve the 
transparency and traceability 
of sustainability practices by 
verifying claims while 
ensuring the accuracy of 
environmental impact data.
Collaboration between the 
regulators, Fintech 
companies and 

sustainability experts will be 
critical to the resilience of the 
financial system. Developing 
comprehensive standards 
and regulations that are in 
line with innovation will 
ensure that innovation can 
fulfill its potential to develop 
and maintain a sustainable 
financial system without 
being threatened by the 
threats of “greenwashing”.
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 The Fintech industry operates cross-border and involves the 
interaction of various stakeholders, including technology 
companies, financial institutions and regulatory authorities.  The 
Commission considers that in the process of regulation, 
international cooperation is extremely important, including for 
the successfully addressing challenges arising from the global 
nature of Fintech business. 
 The Commission works in enhanced cooperation at 
national, European and international level to establish consistent 
and effective regulation and supervision of the Fintech sector. 
This collaborative approach is critical to addressing the risks 
associated with the cross-border activity of Fintech companies, as 
well as leveraging shared knowledge and resources between the 
regulatory authorities.
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Cooperation within the 
membership of the European 
supervisory authorities ESMA 
and EIOPA 

The Commission has designated its 
representatives who participate in Fintech 
committees and working groups within the: 

European Securities and 
Markets Authority 

ESMA
Joint Committee of 
ESMA, EIOPA and 
European Banking 

ESAs
European Insurance and 
Occupational Pensions 
Authority 

EIOPA

FSC contributes to:
 • the preparation and 
coordination of the preparation 
of technical advice, technical 
standards and guidelines in the 
Fintech sector;
• strengthening the digital 
operational resilience of financial 
entities through the timely and 
adequate implementation of 
Digital Operational Resilience 
Act (DORA);
• the facilitation of 
coordinated actions and the 
consistent application of 
regulations in the Fintech sphere 
by sharing experience gained in 
the course of supervisory or law 
enforcement activities, 
discussing specific cases;
• ensuring that the 
promoted supervisory practices 
remain adequate and do not 
hamper the development of 
innovative technologies and 
enterprises in the EU;
• facilitating the effective use 
of data, including through 
setting up registries as envisaged 
in DORA, Markets in 
Crypto-Assets Regulation 

(MiCAR) and the Distributed 
ledger technology (DLT) pilot 
regime, ensuring access to key 
and relevant information for the 
national competent authorities 
and market participants;
• common platforms for 
sharing surveillance 
technological tool and 
exchanging experiences

In addition, the Commission, 
through its participation in the 
working structures of ESMA and 
EIOPA, will seek to share 
best-learnt lessons already in 
place, aiming to implement 
better and more effective 
supervision in cooperation with 
other European Union (EU) 
national supervisory authorities.
At the same time, the 
Commission will participate in 
training projects and events that 
contribute to the exchange of 
good practices with other 
countries and the coordination of 
actions for market development 
and consumer protection. 
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Participation in the European 
Forum for Innovation Facilitators 
(EFIF)

 At the EU level, regular meetings and 
workshops are organized to adopt strategies, share 
experiences and coordinate regulatory actions in 
different sectors affected by Fintech innovations.
A platform for the regular exchange of technology 
supervisory practices is the EFIF, which enables 
national supervisors to discuss common views on 
the regulatory treatment of products, services and 
business models. This platform is necessary for the 
participation of Commission representatives and is 
of great importance with a view to maintaining 
good coordination and cooperation in support of 
the expansion of the financial innovation market 
and the sharing of good practices regarding the 
supervisory actions taken on financial innovation 
products. To increase the effectiveness of 
regulations in the Fintech sector and improve the 
business environment, reports issued by EFIF 
summarizing the results of conducted surveys and 
recommendations to the national competent 
authorities, the European supervisory authorities 
and the European Commission are prepared 
regarding:
• Identified and analyzed new trends 
facilitating the entry of innovations in the 
non-banking financial sector
• Shared experience and successfully 
implemented business models 
• Challenges facing national competent 
authorities and potential solutions
• The effectiveness of current innovation 
development strategies
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3. Cooperation with international 
organizations and with Мember 
States of such organizations

 The Commission is a 
member of the International 
Organization of Securities 
Commissions (IOSCO), the 
International Association of 
Insurance Supervisors (IAIS), 
and also a member and 
founder of the International 
Organization of Pension 
Supervisors (IOPS). Like a 
member of international 
organizations, the 
Commission monitors and 
implements best practices in 
the non-banking financial 
sector. In their work 
programs, international 
organizations focus on 
financial innovation for the 
needs of effective financial 
supervision, as well as to 
achieve full protection of 
consumer rights.
 The Organization for 
Economic Co-operation and 
Development (OECD) is a 
forum for storing, 
maintaining and discussing 
data, analysis and best 
practices, aiming to establish 
international standards and 
seeks and finds solutions to 
all challenges, including 
those related to the Fintech 
market.
 Since 2019, the 
Commission has been 

actively involved in the 
process of accession of the 
Republic of Bulgaria to the 
OECD, which is a priority goal 
of the country’s foreign 
policy. The Commission 
participates in a number of 
OECD initiatives and 
working formats, within 
which regulatory issues 
related to financial 
innovation, are discussed. 
Risks and challenges aside, 
innovation should be seen as 
a natural aspect of the 
development of the financial 
system, the functioning of 
which requires compliance 
with international standards. 
Within the working 
structures of the OECD, the 
Commission will exchange 
experience, knowledge and 
draw on good practices, 
while also striving to improve 
the regulatory framework so 
that it meets the 
international standards 
imposed by the OECD.
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Application for projects to the 
Technical Support Instrument of 
The Directorate-General for 
Structural Reform Support (DG 
REFORM) managed by the 
European Commission

 The instrument is a technical support 
mechanism available to all Member States. Set up 
by Regulation (EU) 2021/240 of the European 
Parliament and of the Council of 10 February 2021 
establishing a Technical Support Instrument for the 
period 2021 to 2027, it supports countries in 
implementing institutional, administrative and 
growth-enhancing and resilience-enhancing 
structural reforms by providing support to national 
institutions for measures aimed at reforming 
governance, administration, economic and social 
sectors, in response to economic and social 
challenges, with the aim of increasing 
competitiveness, growth, employment and 
investment.
 The Financial Supervision Commission 
annually reviews the opportunities provided by the 
European Commission and the priority areas 
determined by it, including digitization of financial 
services, implementation of AI, green finance, etc. 
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DLT DORA
MiCA AI ActIt will start to be 

implemented in EU 
member states.It applies in its entirety 

directly in all 
countries.

It applies in its entirety 
directly in all 

countries.
It will start to be 

implemented in EU 
member states.

 The timelines outline the framework and key steps for these 
critical regulations influencing digital finance and technology in the 
EU, highlighting its proactive and structured approach to 
regulating emerging technologies to ensure safety, fairness and 
sustainability of innovations in the financial markets, in particular 
the Bulgarian one.

Timelines and regulation
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