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ALLTERCO JSCo

REGISTRATION DOCUMENT

Part II of the Prospectus for public offering of 3,000,000 (three million) ordinary
dematerialized shares from the capital increase of
Allterco JSCo, ISIN BG1100003166

This Registration Document is part of the Prospectus for public offering of shares of Allterco
JSCo consisting of this document, the Securities Note and the Summary. This Registration
document comprises consolidated texts, reflecting the supplements and amendments to it,
pursuant to the Supplements thereto. The Registration Document, the Securities Note and the
Summary include all Supplements, approved by the Financial Supervision Commission, which
represent an integral part of these documents.

This Registration Document has been drawn up in accordance with the requirements of Annex
No 3 to Delegated Regulation (EU) 2019/980 as part of a simplified prospectus in accordance
with article 14 of Regulation (EU) 2017/1129. The Registration Document contains the relevant
reduced information which is necessary to enable investors to understand Allterco JSCo’s
development prospects and the significant changes in its business and financial position that
have occurred since the end of the last financial year, including the main risks associated with
the Company and its business. The reduced information regarding the rights attached to the
shares offered and the reasons for the issue and its impact on Allterco JSCo is presented in the
Securities Note. It is in potential investors’ best interests to become familiar with the
Registration Document and the Securities Note in full detail, giving particular attention to the
risk factors described in the respective parts of the Prospectus.

The members of the Board of Directors of Allterco JSCo are jointly liable for damages caused as a
result of any false, misleading or incomplete data in the Registration Document, including as
supplemented. The compilers of the financial statements of Allterco JSCo are jointly liable with
the persons referred to in the preceding sentence for damages caused as a result of any false,
misleading or incomplete data in the financial statements of Allterco]SCo, whereas the statutory
auditor is liable for the damages caused by the Issuer’s financial statements audited by such
auditor. The relevant declarations by the specified persons regarding the accuracy and
completeness of the provided information (see item 2 “Responsible Persons”) as well as a
statement by the Executive Director of the Issuer on the compliance of the Prospectus with the
requirements of the law, are presented as part of the Prospectus.
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This Registration Document has been approved by the Financial Supervision Commission
as competent authority under Regulation (EU) 2017/1129 by Decision No. 148 - E of 18
February 2020 as part of the Prospectus for public offering of shares and the same has
been supplemented by Supplements to it, approved by the Financial Supervision
Commission as competent authority under Regulation (EU) 2017/1129 by Decision No.
405 - E of 11 June 2020, Decision No. 601 - E of 13 August 2020 and Decision No. 791 - E of
29.10.2020. The Financial Supervision Commission only approves this Registration
Document as meeting the standards of completeness, comprehensibility and consistency
imposed by Regulation (EU) 2017/1129. Such approval shall not be considered as an
endorsement of the Issuer (Allterco JSCo) that it the subject of this Registration
Document.

The Financial Supervision Commission is not responsible for the accuracy and completeness of
the information contained in the Prospectus. Investors should make their own judgement on the
suitability of investment in the offered shares and should make an independent review and
assessment of the Issuer’s financial position and operations, as well as any other assessment
they deem appropriate before making a final decision to subscribe for the offered shares.

Investing in shares is a risky endeavour which is associated with taking certain risk and
which could result in loss of invested funds. There is no certainty with respect to the
future development of such investments and there is no guarantee of profitability.

The information stated in the Prospectus (including the appendices hereto) is the only
information with regards to this offering for whose accuracy and completeness the Issuer
assumes responsibility. The content of this document should not be considered legal, financial,
business or tax advice. To obtain such advice, each potential investor should consult their own
legal, financial or tax advisor.

This document contains hyperlinks to websites containing information which, except for the one
stated in item 15 of this document, is not part of the Prospectus as such information has not
been examined or approved by FSC.

Investors who are interested in the Registration Document and in the other parts of the
Prospectus may examine the original documents and receive a free copy at their e-mail address
and get additional information from the Issuer and from the authorized investment
intermediary:
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The authorized Investment

Allterco JSCo Intermediary:

Karoll AD

»

ALLTERCO
1407 Sofia city,, 103 Cherni Vrah 1164 Sofia city, 1 Zlatovrah Street
Address: Blvd.
Contact Person: Denitsa Stafanova Angel Rabadzhiyski
Telephone: +359 2 957 1247 +359 24008 251
Website: www.allterco.com https://karollbroker.b
E-mail: investors@allterco.com broker@karoll.bg

Each investor, who, before the publication of the Supplement of 21.10.2020, has
subscribed for shares in the offering, subject to the Prospectus, part of which is this
Registration Document, has the right, exercisable within two business days after the
publication of the Supplement of 21.10.2020, to withdraw their subscription by filing a
written statement to this effect within the said period with the investment intermediary,
where the shares were subscribed in the first place. This right is granted insofar as by the
time of the circumstance in view of which the said Supplement is prepared, the period of
the offer - subject of this Prospectus, has not expired, respectively - the shares, subject of
this offer, have not been issued.

23 January 2020
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DEFINITIONS AND ABBREVIATIONS

For the purposes of this Registration Document, unless otherwise agreed, the following terms
shall have the corresponding meanings stated below:

Allterco, the Issuer, the Company, the Holding, the Parent Company - Allterco JSCo
Allterco Robotics - Allterco Robotics EOOD
BSE - Bulgarian Stock Exchange AD

the Group - Allterco JSCo and Allterco Robotics EOOD, Allterco Trading EOOD, Allterco
Properties EOOD, Global Teracomm Inc. (DBA Allterco Robotics), Allterco Pte Ltd., Allterco SDN
Bhd., Allterco Co. Ltd.

Delegated Regulation (EU) 2019/980 - Commission Delegated Regulation (EU) 2019/980 of
14 March 2019 supplementing Regulation (EU) 2017/1129 of the European Parliament and of
the Council as regards the format, content, scrutiny and approval of the prospectus to be
published when securities are offered to the public or admitted to trading on a regulated market,
and repealing Commission Regulation (EC) No 809/2004

[The following definitions are supplemented pursuant to the Supplements of 29.07.2020 and
21.10.2020 to this Registration Document]

Supplement of 02.06.2020 - Supplement to Prospectus, approved by decision No. 405 - E of 11
June 2020 of the Financial Supervision Commission

Supplement of 29.07.2020 - Supplement to Prospectus, approved by decision No. 601 - E of 13
August 2020 of the Financial Supervision Commission

Supplement of 21.10.2020 - Supplement to Prospectus, approved by decision No. 791 - E of
29.10.2020 of the Financial Supervision Commission

EU - European Union

ECB - European Central Bank

IFAA - Independent Financial Audit Act

POSA - Public Offering of Securities Act

ICPA - Institute of Certified Public Accountants

II - Investment Intermediary

FSC - Financial Supervision Commission

IESBA- International Ethics Standards Board for Accountants
IAS - International Accounting Standards adopted by the EU

IFRS - International Financial Reporting Standards adopted by the EU
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NSI - National Statistical Institute

[The following definition is revised pursuant to the Supplement of 29.07.2020 to this
Registration Document]

Prospectus - Prospectus for initial public offering of shares, which comprises 3 parts: a
Registration Document, a Securities Note and a Summary, together with the supplements
thereto

Regulation (EU) 2017/1129 - Regulation (EU) 2017/1129 of the European Parliament and of
the Council of 14 June 2017 on the prospectus to be published when securities are offered to the
public or admitted to trading on a regulated market, and repealing Directive 2003 /71/EC

CAGR - compounded annual growth rate
EBIT - earnings before interest and taxes (operating profit)

EBITDA - earnings before interest, taxes, depreciation and amortization (operating profit before
depreciation and amortization expenses)

ERM - Exchange Rate Mechanism

IT - Information Technologies

IoT - Internet of Things

LTE - Long-term evolution, 4G mobile communication standard
MVAS - mobile value-added services

NB - narrow-band, narrow-band radio frequency spectrum
BGN - Bulgarian lev

EUR - euro (currency)

USD - United States dollar
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1. RISK FACTORS

EVERY INVESTMENT IN EQUITY SECURITIES IS ACCOMPANIED BY VARIOUS RISKS. POTENTIAL INVESTORS IN
[SSUER’S SECURITIES SHOULD BECOME FAMILIAR WITH THE CONTENT OF THE PROSPECTUS FOR PUBLIC
OFFERING OF ISSUER’S SECURITIES BEFORE MAKING A DECISION TO INVEST. THE PROSPECTUS COMPRISES OF
THIS REGISTRATION DOCUMENT, THE ISSUER’S SECURITIES NOTE AND A SUMMARY. THIS ITEM OF THE
REGISTRATION DOCUMENT PRESENTS ONLY THE RISK FACTORS STEMMING FROM ISSUER’S BUSINESS AS WELL
AS THE RISKS RELATED TO THE INDUSTRY THE ISSUER OPERATES IN. FOR A DESCRIPTION OF THE RISKS
RELATED TO INVESTING IN ISSUER’S SECURITIES THE POTENTIAL INVESTORS SHOULD BECOME FAMILIAR WITH
THE CONTENT OF ITEM 1 OF THE SECURITIES NOTE.

ALL POTENTIAL INVESTORS IN ISSUER’S SECURITIES MUST BE AWARE THAT THE RISKS DESCRIBED BELOW ARE
NOT THE ONLY ONES FACED BY THE ISSUER. TO THAT EXTENT THE RISKS PRESENTED BELOW SHOULD BE USED
ONLY AS GUIDELINES WHEN MAKING A DECISION TO PURCHASE SHARES OF THE ISSUER. SOME ADDITIONAL
RISKS RELATED TO THE GROUP WHICH THE ISSUER IS NOT CURRENTLY AWARE OF OR WHICH ARE DEEMED
IMMATERIAL MIGHT HAVE AN ADVERSE EFFECT ON THE RESULTS OF ISSUER’S OPERATIONS. IN SUCH
SITUATIONS THE PRICE OF ISSUER’S SHARES MIGHT DROP AND INVESTORS COULD LOSE ALL OR PART OF THEIR
INVESTMENT. POTENTIAL INVESTORS SHOULD MAKE A CAREFUL ASSESSMENT AS TO WHETHER THE
INVESTMENT IN THE ISSUER’S SECURITIES IS APPROPRIATE FOR THEM BY TAKING INTO CONSIDERATION THE
INFORMATION PRESENTED IN THE PROSPECTUS.

THE STATEMENTS IN THE PROSPECTUS RELATED TO ANTICIPATED FUTURE RESULTS ARE FORECASTS BY THEIR
NATURE AND REFER TO UNCERTAIN FUTURE EVENTS AND CONDITIONS. POTENTIAL INVESTORS SHOULD PAY
ATTENTION THAT SUCH STATEMENTS ARE NOT A GUARANTEE FOR THE FUTURE RESULTS OF THE COMPANY'’S
OPERATIONS AND ARE IN THEMSELVES SUBJECT TO RISKS AND UNCERTAINTY. THE ACTUAL FUTURE RESULTS OF
THE COMPANY’S OPERATIONS MIGHT DIFFER SUBSTANTIALLY FROM THE FORECAST RESULTS AND
EXPECTATIONS DUE TO NUMEROUS FACTORS, INCLUDING THE RISK FACTORS STATED BELOW.

The risk factors are grouped into categories, whereas the most material ones presented first in
each category based on probability of occurrence and magnitude of negative impact in Issuer’s
opinion.

1.1. SYSTEMATIC RISKS [consolidated text pursuant to Supplements of 02.06.2020
and 21.10.2020]

Systematic risks are associated with the market and the macroeconomic environment in which
the Issuer operates, and therefore they can not be managed or controlled by the Company’s
management team. Such risks are currency risk, political risk, country’s credit risk,
macroeconomic risk, legal system-related risk, inflation risk, tax risk, interest rate risk and
unemployment risk.

1.1.1. CURRENCY RISK [consolidated text pursuant to Supplements of 02.06.2020 and
21.10.2020]

Exposure to the currency risk is the dependence on and the effects of changes in the currency
exchange rates. The systematic currency risk is the probability of a possible change to the
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country’s currency regime (currency board), which would result in devaluation of the Bulgarian
lev or in Bulgarian lev becoming more expensive compared to the foreign currencies.

The currency risk will affect the companies operating in markets in which payments are made in
currencies other than the Bulgarian lev and the euro. Since under the legislation in force in the
country the Bulgarian lev is pegged to the euro at a fixed exchange rate of BGN 1.95583/EUR 1,
and the Bulgarian National Bank is obliged to maintain a certain level of Bulgarian levs in
circulation which is equal to the currency reserves of the bank, the risk of devaluation of the
Bulgarian lev compared to the European currency is minimal and mainly consists of a possible
early abolition of the currency board in the country. At this stage, this seems unlikely, as the
expectations are that the currency board will be abolished upon Bulgaria’s acceptance of the
euro as legal tender.

In theory, the currency risk might increase when Bulgaria joins the second stage of the European
Exchange Rate Mechanism (ERM II). This is a regime in which the country must maintain its
exchange rate against the euro within the limits of +/-15% compared to a central parity. In
practice, all countries that are currently part of that mechanism (Denmark, Estonia, Cyprus,
Lithuania, Latvia, Malta), witness considerably smaller fluctuations than the allowed +15%. In
August 2018, the Government approved a reform program for the purpose of accession to the
European Exchange Rate Mechanism 2 (ERM II) and the European Banking Union until the end
of the summer of 2019 (subsequently postponed for the first half-year of 2020) to prepare the
country for the entry into the eurozone. In particular, the reforms are related to the procedures
to be followed in case of insolvency of companies, the management of companies with state-
owned interest and the independence of BNB.!

The fixed BGN/EUR exchange rate does not eliminate for the Bulgarian currency the risk of
adverse movements in the euro against the other currencies on the international financial
markets. The Company might be affected by the currency risk depending on the type of currency
of the cash proceeds, expenses for supplies and the type of currency of potential loans of the
Group companies.

The companies of the Issuer’s Group operate in Bulgaria, as well as in EU and third countries,
mainly in the USA and in the Asia-Pacific region. At present, the majority of the revenues from
the Group’s [oT business are denominated in BGN or EUR, while cost of goods in this segment
are mainly in US dollars and are largely tied to the Chinese Yuan. Therefore an appreciation of
the US dollar or the Chinese yuan would have an adverse impact on the operating results of the
Group. In terms of the exposure to the US dollar the Issuer expects to have significant revenues
from sales denominated in US dollars in the future from the US market and on other markets
outside the EU, which would balance to some extent the Group’s net exposure to that primary
currency.

In addition, the Group companies are exposed to currency risk with respect to the Asian
telecommunication business (the revenues and expenses in this business are in Singapore

1 http://www.coface.bg/Ikonomicheski-analizi/Bulgaria
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dollars, Thai Bahts and Malaysian ringgits). Also, the planned sale of this business may be
expected to settle in euro or in US dollars.

To limit the effects of the currency risk the Issuer has introduced a system for delivery planning
of inside and outside the EU as well as procedures for daily monitoring of the fluctuations in
foreign currency exchange rates and control of forthcoming payments. Currently, the Issuer does
not use derivatives to hedge the currency risk but if necessary the management is ready to enter
into such transactions.

[The following text is supplemented by Supplement of 02.06.2020]

In addition to the above, in early 2020 confirmation was given that Bulgaria is preparing to enter
the European Exchange Rate Mechanism (ERM II) around the middle of the year? The stated
intention of the BNB Governor is that there will be no devaluation of the Bulgarian lev prior to
Bulgaria’s entry in the European Exchange Rate Mechanism. In addition, BNB and ECB set up a
swap line, which, if necessary, will make it possible to receive euros against Bulgarian leva at the
fixed rate, without diminishing Bulgaria’s currency reserves. On this occasion, ECB announced in
a press statement that the swap line will remain in place until 31 December 2020, unless it is
extended3.

[The following text is supplemented by Supplement of 21.10.2020]

On 10.07.2020 the Bulgarian lev is included in the Exchange Rate Mechanism II (ERM II). The
central rate of the Bulgarian lev is set at 1 euro = 1.95583 leva. The standard fluctuation band of
plus or minus 15 percent will be observed around the central rate of the lev. Bulgaria is joining
the exchange rate mechanism with its existing currency board arrangement in place, as a
unilateral commitment, thus placing no additional obligations on the ECB.

1.1.2. POLITICAL RISKS

Political risk is the likelihood of government change, or of abrupt change in government’s policy,
occurrence of domestic political perturbations and adverse changes to the European and/or
national legislation resulting in a negative change to the environment in which the local
economic subjects operate and in losses sustained by the investors.

Political risks for Bulgaria in international aspect are related to the commitments made to carry
out some serious structural reforms in the country as a full member of the EU, to increase social
stability, limit the inefficient expenditure, as well as to the strong destabilization of the Middle
Eastern countries, the increasing threats of terrorist assaults in Europe, the waves of refugees
and the instability in some key countries in Bulgaria’s immediate vicinity.

Similarly to other EU member states in the region, Bulgaria is still seriously affected by the pan-
European issue of the significant flow of refugees from the Middle East. Other factors that also
affect that risk are the possible legislative changes and, in particular, the ones concerning the
economic and investment climate in the country.

2 https://www.bnb.bg/PressOffice/POStatements/POADate/02_RADEV_20200430_BG.
3 https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200422~962a743486.en.html
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In economic aspect, the country’s economy is directly dependent on the economy in the euro
zone. In political aspect, factors such as Brexit. the US protectionist policy and a potential crisis
in the Middle East might also affect the pace of development of the national economy. The next
scheduled parliamentary and presidential elections in Bulgaria should be held in 2021.

1.1.3. COUNTRY’S CREDIT RISK [consolidated text pursuant to Supplements of
02.06.2020 and 21.10.2020]

Credit risk is the likelihood of deterioration of Bulgaria’s international credit ratings caused by
the country’s inability to repay its obligations on time. The country’s low credit ratings could
result in higher interest rates, more difficult terms for financing both for the state and the
economic entities, including the Issuer. The credit ratings are prepared by specialized credit
rating agencies and are used to determine and measure a country’s credit risk. Bulgaria’s credit
rating is presented in the following table:

Table 1: Bulgaria’s Credit Risk

Credit-rating Date of last change Long-term rating Outlook
Agency
Standard & Poor’s 29 November 20194 BBB Positive
Moody’s 30 August 20195 BaaZ2 Positive
Fitch 23 August 2019¢ BBB Positive

Source: Ministry of Finance

On 29 November 2019, Standard&Poor‘s credit-rating agency increased Bulgaria’s long-term
and short-term credit rating in local and foreign currencies to BBB/A-2 from BBB-/A-3 as the
outlook of the rating is positive. The increase of the rating is the result of the sustainable
development of country’s economy and the absence of accumulation of macroeconomic
misbalances as well as the stable fiscal and external balances and the progress towards the
accession to ERM II.

[The following information is supplemented and updated pursuant to Supplements to this
Registration Document of 02.06.2020 and 21.10.2020]

In addition to the above, Bulgaria’s credit rating as at 21 October 2020 is presented in the
following table.

4 Ministry of Finance (https://www.minfin.bg/bg/news/10875)
5 Ministry of Finance (https://www.minfin.bg/bg/news/10780)
6 Ministry of Finance (https://www.minfin.bg/bg/news/10759)
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Table 1.1: Bulgaria’s credit risk

Credit-rating Date of most recent

agency change Long-term rating Outlook
Standard & Poor's  29.05.20207 BBB Stable
Moody’s 09.10.20198 Baal Stable
Fitch 24.04.2020° BBB Stable

Source: Ministry of Finance

On 24.04.2020, the international credit rating agency Fitch confirmed Bulgaria’s long-term and
short-term credit rating in foreign and domestic currency at BBB/F2 and revised the rating
perspective from “positive” to “stable”.

On 29.05.2020 Standard&Poor's credit rating agency confirmed Bulgaria’s long-term and short-
term credit rating in foreign and domestic currency at BBB/A-2 and revised the rating
perspective from “positive” to “stable”.

The change in the perspective is due to the downward revision of the forecast on the growth of
the gross domestic product in 2020, taking into consideration the impact of the Coronavirus
(COVID-19) pandemic on the economic activity in the country and anticipating a recovery in
2021. The two agencies forecast a deterioration of the 2020 budget balance under the impact of
the economic decline and the fiscal stimuli in response to the pandemic and a rise in government
debt. Analysts anticipate preservation of the prudent fiscal policy, accompanied by sustainable
debt management.

On 09.10.2020, the international credit rating agency Moody’s raised Bulgaria’s long-term credit
rating in foreign and domestic currency to Baal with stable outlook.

The factors for upgrading the rating are Bulgaria's progress towards joining the euro area and
strengthening the country's fiscal and credit profile, despite the negative impact of the
coronavirus pandemic.

1.1.4. MACROECONOMIC RISK [consolidated text pursuant to Supplements of
02.06.2020 and 21.10.2020]

Macroeconomic risk stems from the occurrence of factors of different nature which can have a
negative impact on the economy of the country, the region and the world, including economic
growth, income of population, supply and demand, business profits, investments, consumption,
etc. Macroeconomic trends influence the market performance and end results of the economic
activity of all participants in all sectors of economy, including the Issuer.

The operations of the Group in different segments are exposed to a general macroeconomic risk
which is beyond the Group’s control. As far as [oT products are not basic necessities the demand
for them is influenced by different macroeconomic factors and trends, including but not limited

7 Ministry of Finance (https://www.minfin.bg/bg/news/11063).
8 Ministry of Finance (https://www.minfin.bg/bg/news/11147).
9 Ministry of Finance (https://www.minfin.bg/bg/news/11030).
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to, recession, trade barriers, currency changes, inflation, deflation, and other factors influencing
the purchasing power of consumers. A possible deterioration of the economic situation in
Bulgaria, where the research and development and major part of the distribution operations are
carried out, as well as in the EU and other markets where the Group operates, including the
markets where the manufacturing operations are outsourced and from which the supplies are
sourced, may affect the Group companies’ ability to develop IoT products, as well as the
consumers’ ability to purchase them, which might have a negative effect on the Issuer’s financial
position and profitability.

According to data of the National Statistical Institute (NSI) in December 2019 the overall
indicator of the business climate0 increased by 0.9 points compared to the preceding month as
aresult of improved indicators in the sectors of industry, construction and services.

Figure 1: Business climate in Bulgaria
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Source: NSI

According to NSI data the composite indicator of “business climate in industry” increased by 0.7
points which is due to the managers’ favourable assessments of the current business position of
the enterprises. The survey conducted by NSI also shows a certain increase in the availability of
orders for manufacturing which, however, is not accompanied by increased expectations for the
manufacturing activity in the next three months. The main factors impeding the operations of
the business entities remain the ones related to the shortage of workforce and the uncertain
economic environment. In terms of the selling prices in industry the managers expect that their
level will be kept in the following three months.

10 The general indicator of business climate is the weighted average of four industry indicators of business climate:
industry, construction, retail trade and the sector of services, whereas the latter indicator has been included in the
overall dynamic order since May 2002.
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According to NSI data in December 2019 the composite indicator of “business climate in the
services sector” increased by 0.9 points as a result of the managers’ favourable assessments of
and expectation for the business position of the enterprises. Their opinions on the demand for
services in the following three months are more optimistic as well. Competition in the sector,
uncertain economic environment and shortage of workforce are still the main impediment to the
business development. In terms of the selling prices in the sector the managers expect that they
will remain unchanged in the following three months.1!

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to the above, as at 2 June 2020, the macroeconomic trends and major risks facing the
economy in 2020 are linked to the pandemic of Coronavirus SARS-CoV-2, causing COVID-19, and
the measures to contain it on a national and global scale.

After the National Statistical Institute (NSI) reported a drastic decline of the general business
climate indicator at the end of April 2020 by 41.7 points compared to March 202012, the NSI
reported a rise by 11.8 points for May 2020.13 The rise results from the positive opinions given
by business managers from all sectors - industry, construction, retail and services.

Figure 1.1: Business climate in Bulgaria
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Source: NSI

According to NSI data, as at May 2020, the composite indicator “business climate in industry”
grew by 11.4 points, thanks to the more favorable expectations of industrial entrepreneurs with
respect to the business state of the enterprises in the next six months. At the same time, current
production activity was assessed as reduced, while the forecasts on the operations for the next

11 Economic Situation. NSI Business Survey, December 2019 |
https://www.nsi.bg/sites/default/files/files/pressreleases/Economy2019-12_UIPWXGV.pdf

12 https:/ /www.nsi.bg/sites/default/files/files /pressreleases/Economy2020-04_ARTRFBK.pdf.
13 https://www.nsi.bg/sites/default/files/files/pressreleases/Economy2020-05_T6WAFCY.pdf.
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three months were more positive.

According to NSI data, as at the end of May 2020, the composite indicator “business climate in
the services sector” marked a 2.5-point rise, thanks to the more favorable expectations of
business managers with respect to the state of the enterprises in the next six months. With
respect to services demand, the current trend is assessed as reduced, while expectations for the
next three months have improved slightly.

According to the forecasts of the International Monetary Fund# for Bulgaria, the measures to
limit the pandemic of Coronavirus SARS-CoV-2 causing COVID-19 will result in a 4% decline of
the gross domestic product in 2020, with an expected 6% recovery in 2021. The predicted global
economic decline in 2020 is 3%. The sharpest shrinking is expected in the Eurozone (-7.5%) and
the USA (-5.9%). These forecasts are based on the assumption that the pandemic will fade in the
second half of 2020 and that the measures to contain its spread will gradually be lifted. In this
basic scenario, the International Monetary Fund forecasts a rapid recovery of the global
economy, supported by state policies, with a 5.8% growth in 2021.

The sectors that are most affected by the introduced restrictive measures are retail,
transportation services, hotel and restaurant businesses, followed by industry, manufacturing
and the construction business. The effect is more moderate in the media and entertainment
business, the public and education sector, financial services and hi-tech branches, including
information and telecommunication technologies. The IoT sector, in which the Group operates,
is expected to be significantly less affected compared to other economic sectors.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

In addition to the above, according to NSI data as of September 2020, the overall business
climate indicator increased by 0.8 percentage points compared to August as a result of improved
opinions of business managers in retail trade?s.

14 https://www.imf.org/en/Publications/WEO/Issues/2020/04 /14 /weo-april-2020.
15 https://www.nsi.bg/sites/default/files/files/pressreleases/Economy2020-09_0KD068S.pdf
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Figure 1.2: Business climate in Bulgaria
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At its meeting on 10 September 2020, the Governing Council of the European Central Bank noted
that incoming data and monitoring results showed a sustained economic recovery in the euro
area and a surge in GDP in the third quarter, although remaining below pre-crisis levels. Along
with the significant recovery in industrial production and services, there are signs of a clear
recovery in consumption.

According to the macroeconomic forecasts of the ECB experts, the annual growth rate of real
GDP is expected to be -8.0% in 2020, 5.0% in 2021 and 3.2% in 2022. Compared to the
macroeconomic forecasts of experts of the Eurosystem as of June 2020, real GDP growth is
revised upwards for 2020 and remains broadly unchanged for 2021 and 2022. However, experts
note that the coronavirus pandemic remains a major source of uncertainty for the world
economy. 16

1.1.5. LEGAL SYSTEM-RELATED RISK

Although after its accession to the EU Bulgaria has introduced a number of significant legislative
changes and a major part of Bulgarian legislation has been harmonized with the EU legislation,
the legal system in the country is still undergoing a process of reform. Court and administrative
practices remain problematic, hampering the effective settlement of disputes related to
property, violations of laws, breach of contracts and the like. The shortcomings of the legal
infrastructure may result in uncertainty in relation to the implementation of corporate plans,
supervision and other matters.

16 https://www.bnb.bg/bnbweb/groups/public/documents/ecb_publication/publications_ecbh_mb_202006_bg.pdf
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1.1.6. INFLATION RISK [consolidated text pursuant to Supplements of 02.06.2020 and
21.10.2020]

Inflation risk is the probability of a decrease in the purchasing power of local currency and,
accordingly, of an increase of the overall price levels in the country and of incurring losses due to
depreciation of assets denominated in BGN. In addition, the inflationary processes lead to a
decrease in the real-term yield received by investors.

Since some of the Issuer’s Group companies operate in other countries the Issuer is exposed to
the inflation in the respective countries.

According to data by the European Central Bank as at the fourth quarter of 2019, the inflation in
the eurozone countries for the year 2020 is expected to remain at the 2019 level of 1.2%. The
inflation in the years 2021 to 2023 is expected to fluctuate in the range between 1.4% and 1.2%
and in 2024 it is expected to reach 1.7%.17

According to the Federal Reserve Bank of New York as at December 2019 the medium-term
inflation for the next three years is expected to increase; in November 2019 there was an
increase from 2.4% to 2.5% compared to the October 2019 measurements.18

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to the above, according to data from the European Central Bank, in the second
quarter of 2020, inflation in Eurozone countries for 2020 is expected to drop sharply down to
0.4% of the expected level of 1.2% in the first quarter of 2020. In 2021 and 2022 inflation levels
of accordingly 1.2% and 1.4% are expected, and in 2025 - up to 1.7%.19

According to data from the Federal Reserve Bank of New York, in May 2020, there is an
expectation of keeping median inflation level for the three-year horizon at 2.6%, and in May
2020, a 2.6% increase was recorded. At the same time, the Federal Reserve Bank of New York
noted that the level of uncertainty in determining the median inflation level marked an increase
for the third consecutive month among the respondents?20.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

ECB experts' macroeconomic forecasts for the euro area from September 2020 forecast annual
inflation, measured by the harmonized index of consumer prices, of 0.3% in 2020, 1.0% in 2021
and 1.3% in 2022. Compared to the June 2020 Eurosystem experts' macroeconomic forecasts,

17 HICP Inflation forecasts |

https://www.ecb.europa.eu/stats/ecb_surveys/survey_of professional forecasters/html/table_hist_hicp.en.html

18 Medium-term inflation expectations tick up in November, while consumer spending growth expectations decline
sharply | https://www.newyorkfed.org/newsevents/news/research/2019/20191209

19 https://www.ecb.europa.eu/stats/ecb_surveys/survey_of _professional_forecasters/html/table_hist_hicp.en.html.

20 https://www.newyorkfed.org/newsevents/news/research/2020/20200511
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the inflation forecast remains unchanged for 2020, has been revised upwards for 2021 and
remains unchanged for 2022. 21

1.1.7. TAX RISK

Preserving the current tax regime is essential for Issuer’s financial result. There is no guarantee
that the tax legislation, which is of direct importance for the Company’s business, will not be
changed in a direction that results in unforeseen expenses and, accordingly, adversely affects its
profit. The taxation system in Bulgaria is still in a process of development and therefore some
contradictory tax practices may occur.

1.1.8. INTEREST RATE RISK [consolidated text pursuant to Supplements of 02.06.2020
and 21.10.2020]

Interest rate risk is associated with the possibility of changing the prevailing interest rate levels
in the country. This would affect the business of a company as far as, all other conditions being
equal, the change in the interest rate levels results in changed cost of the financial resource used
to invest in various projects.

Currently, the interest rate levels in the EU, including Bulgaria, are at historically low levels as a
result of central banks’ expansive monetary policies of stimulating investments and
consumption. The increase of interest rate levels would result in an increase in the expenses
related to debt financing, which, in turn, increases the financial and business risk for the
companies and their shareholders and investors, respectively.

Based on the assessment of the economic and inflation outlook for the euro area and the latest
Eurosystem staff macroeconomic projections, at its monetary policy meeting held on 12
December 2019 the Governing Council of ECB decided to keep the key ECB interest rates
unchanged and to reiterate its forward guidance on policy rates, net asset purchases and
reinvestments?22,

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to the above, at its monetary policy meeting on 12 March 2020, the ECB Governing
Council, based on the review of the prospects for economic development and inflation in the
Eurozone and taking into consideration the most recent macroeconomic Eurosystem staff
projections, decided on a package of monetary policy measures aimed at preserving the
monetary stance and underpinning the transmission mechanism of monetary policy towards the
real economy. The ECB Governing Council decided to keep the key ECB interest rates unchanged
and to confirm its orientations for the interest rate levels in monetary policy operations.23

21 https://www.bnb.bg/bnbweb/groups/public/documents/ecb_publication/publications_ecb_mb_202006_bg.pdf
22 ECB Economic Bulletin, issue 8 / 2019 - Overview |
https://www.bnb.bg/bnbweb/groups/public/documents/ecb_publication/publications_ecb_mb_201908_bg.pdf

2 https://www.bnb.bg/bnbweb/groups/public/documents/ecb_publication/publications_ecb_mb_202002_bg.pdf
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[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

At its meeting on monetary policy on 10 September 2020, the Governing Council of the ECB, on
the basis of an assessment of the prospects for economic development and inflation in the euro
area and taking into consideration the most recent macroeconomic forecasts of Eurosystem
experts, decided to maintain the ECB's key interest rates. They are expected to remain at current
or lower levels until the inflation outlook is steadily approaching a level close to but below 2%
over the forecast horizon, and this convergence is also reflected in core inflation dynamics. 24

1.1.9. UNEMPLOYMENT RISK [consolidated text pursuant to Supplements of 02.06.2020
and 21.10.2020]

Being the main factor that affects consumers’ purchasing power, an increase in unemployment
would decrease the demand for IoT products. Unemployment in the major part of the markets
on which the Group operates, including Bulgaria and the European Union, is at historically low
levels after the 2008 global financial crisis. On the other hand, the demand for staff on part of the
business continues to be exceptionally strong, so such a risk seems negligible for the next year.

According to Eurostat as at September 2019 the unemployment level of 4.1% in Bulgaria is
lower than the average of 6.3% for the EU and the Euro area level of 7.5%. In September 2019,
the unemployment level in the USA was 3.5%.25

Figure 2: Unemployment levels in the EU, seasonally-adjusted, September 2019 (%)
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[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

24 https: //www.bnb.bg/bnbweb/groups/public/documents/ecb_publication/publications_ecb_mb_202006_bg.pdf

25 Eurostat news release | Euro area unemployment at 7,5% |
https://ec.europa.eu/eurostat/documents/2995521/10064439/3-31102019-CP-EN.pdf/20825ac8-e75f-6ca4-59ea-
6b9e8d04f07c
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In addition to the above, the crisis triggered by the novel Coronavirus pandemic, drastically
changed the situation on the labor market.

According to Eurostat, in March 2020, the month, in which EU member states introduced
different measures to contain the risk of the spread of COVID-19, the unemployment rate in the
Eurozone increased to 7.4% up from 7.3% in February 2020. The unemployment rate in the EU
in March 2020 rose to 6.6% up from 6.5% in February 2020.2¢6 According to Eurostat, the
unemployment rate in Bulgaria in March 2020 was at 4.5% up from 4.0% in February. In April
2020, the unemployment rate in the US was at 14.7%.27

Anticipations are that the measures to support business and people will limit the effect on
household disposable income to some extent. Adapting consumer models in response to the
COVID-19 crisis remain fraught with uncertainty.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

Eurostat estimates that 15.603 million men and women in the EU, of whom 13.188 million in the
euro area, were unemployed in August 2020. Compared with July 2020, the number of persons
unemployed increased by 238,000 in the EU and by 251,000 in the euro area. In August 2020,
seasonally adjusted unemployment in the euro area continued to increase for five consecutive
months, reaching 8.1%. The same trend applies to the EU unemployment rate, which reached
7.4% in August 2020. At the same time, Eurostat acknowledges that a significant proportion of
those registered with the unemployment agencies are not actively looking for work or can no
longer work, leading to discrepancies in the number of registered unemployed and those
measured as unemployed as defined by the International Labour Organization. 28 At the national
level, in the second quarter of 2020 the NSI reported an unemployment rate of 5.9%, or 1.7
percentage points higher than in the second quarter of 2019. 29

1.2. RISK RELATED TO THE SECTOR IN WHICH THE GROUP OPERATES

Such risks are the risk of shortage of key personnel, risk of strong competition, risk related to
security of personal data and hacker attacks, risk of change in technologies.

1.2.1. RISK OF SHORTAGE OF KEY PERSONNEL

One of the major challenges facing the technological companies such as the Group companies,
and considering their specific business activities in the field of telecommunications and
engineering and software developments, is the shortage of qualified personnel. According to the

% https://ec.europa.eu/eurostat/documents/2995521/10294732/3-30042020-CP-EN.pdf/05df809c-7eb8-10c7-
efcf-35325c84f56e
2" https://www.bls.gov/news.release/pdf/empsit.pdf

28https://ec.europa.eu/eurostat/documents/2995521/10663603/3-01102020-AP-EN.pdf/f45c24be-3304-e6b7-
80c8-
04eae7529519#:~:text=The%20same%?20trend%20has%20applied,were%20unemployed%20in%20August%2020
20.

29 https://www.nsi.bg/sites/default/files/files/pressreleases/LFS2020q2_6AJ4JN5.pdf
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Council of European Professional Informatics Societies there is a shortage of such staff in
Europe, including Bulgaria, which is expected to reach 756 thousand people on a European level
by 2020 on30. The insufficient availability of appropriately qualified personnel in the
subsidiaries could adversely affect the Group’s future development due to delays in
development of new products/services or in maintaining established products/services. On the
other hand, the low competition of personnel in this sector increases the cost of labor. Thus, the
Issuer’s financial position and market share would suffer.

1.2.2. RISK OF STRONG COMPETITION

The Group companies operate mainly in the Internet of Things (IoT) segment. This segment is
one of the most advanced and promissing sectors of the industry which attracts the interest of
many tech giants and start-ups. Some of the major players have a wide presence on multiple
markets, quick access to innovative technological solutions as well as access to cheaper sources
of financing. This gives them considerable advantage over smaller players in the sector, such as
the Group, in terms of pricing, more rapid and efficient access to the end customer, and investing
in development of new services/products. At the same time, new companies from countries with
low technological and labor costs, such as China and India, could also enter the sector and take
market share away of the already established players. The loss or inability to gain market share
and a drop in the prices of the end products might have a negative effect on revenues, profit and
profit margins. Maintaining a competitive position requires investments in creation of devices of
new utilities, improvement of existing solutions and expansion of the market share, still it
cannot be taken for granted that the new developments will be successful among the
competitors’ products on the market.

1.2.3. RISK RELATED TO SECURITY OF PERSONAL DATA AND HACKER ATTACKS

The technology sector is characterized by digital transfer of information which might be strictly
confidential, contain personal data of users of the products, financial information of companies,
information about new products, etc. Protection of such information is a critically important
factor for the normal functioning of the companies in the sector, including the Group. The sales
of devices and consumers’ use of the accompanying mobile applications and cloud services
provided by the Group, are associated with exchange and storage of personal data. A potential
information security breach could result in: i) Loss of customers and/or partners and their
migration to competitor companies; ii) Imposition of sanctions and legal proceedings in relation
to violation of applicable legislation on data protection and privacy; iii) Lost or delayed orders
and sales; iv) Adverse effect on reputation, business, financial position, profits and cash flows.

1.2.4. RISK OF REGULATORY AND SPECIFIC TECHNICAL REQUIREMENTS

Selling 10T devices is subject to regulations in terms of product certification in the respective
country. In the European Union the products are required to have a “CE” marking, which shows
that the product has been assessed and meets the safety, health and environment protection

30 Europe’s widening ICT skills gap | https://www.cepis.org/media/CEPISe-CFBackgrounderl.pdf
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requirements. In the USA the equivalent is a “UL” certification. For certification purposes the
compliance tests are assigned to accredited laboratories which entails considerable expenses.
Besides, some specifics in the requirements of local regulators and contractual partners
(especially the mobile operators) may require additional testing and certification, which
increases the costs for entering into a specific market or specific distribution channel.

The sales of the products offered by the Group companies cover an increasing number of
markets which often have their local regulation in terms of certification of such products. In
addition to the technical safety requirements, personal data protection provisions that are
specific for the different markets must be observed. The completion of the certification process
in accordance to the local regulation is time and resource intensive and might delay the
Company’s entry into new markets or impose additional costs to meet different standards.

The change in the regulatory requirements for the devices could be associated with additional
expenses for bringing them into compliance with the new requirements, including costs for
recalling products from the market in order to bring them into compliance with such
requirements. The Issuer and its partners on local level regularly monitor for scheduled changes
to legislation and take timely measures to ensure products’ compliance with such changes.

Telecommunication sector, in which part of Group companies operate, is directly linked to and
depends on the telecommunication services sector, which is characterized by strong regulation at
the level of the respective country where the service is being provided, as well as by frequent
change to such regulations. Very often these regulations lead to a ban on provision of certain
services which negatively affects the development of the sector and the results achieved by the
companies operating in it. The specific regulation in different jurisdictions in which the Issuer’s
companies operate is exercised by a local regulator equivalent to the Bulgarian Communications
Regulation Commission.

Given the sale of the telecommunication business of Allterco JSCo in Europe and the relatively
small share of that business in Asia, the possible impact from changes of the regulations in the
telecommunication sector decreases. After the sale of the Asian telecommunication business
planned by the Issuer it is expected that the impact of this risk factor will be minimal.

As regards the IoT business of the Issuer’s companies the impact of changes to regulations of
telecommunication services is also limited. The IoT devices developed and sold by the Group
companies use an internet-based technology and can work by using the services of every
internet provider. In this sense, the Group is now much less dependent on the regulations in the
sector of telecommunications as far as the Group companies are not providers of
telecommunication services and the mobile operators are only one of the channels of commerce
and distribution of IoT devices.

1.2.5. RISK OF CHANGE IN TECHNOLOGY

The Issuer and its subsidiaries operate in an exceptionally dynamic segment where technologies
have considerable impact and are a source of competitive edge. For this reason, there is a risk of
delayed adaptation to the new technologies due to lack of knowledge, experience or sufficient
financing, which might have a negative effect on the Issuer. The slow adaptation to the new
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realities might result in loss of competitive positions and market shares, which might, in turn,
lead to deterioration of the Group’s results.

1.3. RISK RELATED TO GROUP’S OPERATIONS

Such risks are: operational risk, risk related to business partners, risks arising out of new
projects, risk related to the decision of the board of directors to sell the Group’s
telecommunication business in Asia, liquidity risk.

1.3.1. OPERATIONAL RISK

Operational risk can be defined as a risk of loss resulting from inadequate or failed internal
procedures related to the management. Such risks might occur due to the following
circumstances:

® Adoption of erroneous operational decisions by the management team, related to the
management of current projects;

® [nsufficient number of qualified staff necessary for the development and implementation of
new projects;

® Key employees leaving and inability to replace them;

® Risk of excessive increase of management and administrative expenses leading to a decrease
in the overall profitability of the Issuer;

® Technical breakdowns leading to a prolonged interruption of the services provided might
result in termination of contracts with customers.

The effects of such circumstances would be a decrease of Issuer’s revenues and deterioration of
its operating results.

1.3.2. RISK RELATED TO BUSINESS PARTNERS

The manufacturing operations in the IoT segment are outsourced to external contractors, mainly
in China, and they are concentrated in several manufacturers. Potential risks related to key
subcontractors are associated with the precise and timely performance of supplies or
termination of business relationships. Although in the opinion of the management there is a
wide range of alternative suppliers the would-be transfer of manufacturing to new partners and
diversification of subcontractors might cause delays in supplies and additional expenses, which
might affect the Group companies’ ability to fulfill agreed orders from customers and might have
a negative impact on the Group’s reputation and financial results.

The Group’s operations are also linked to the activities of mobile operators. The services in the
telecommunication segment and part of the products of the Group companies in the IoT segment
are offered via mobile operators, albeit the share of this channel of sales gradually decreases. A
possible loss of a partnership with a given mobile operator and the consolidation processes in
the sector of mobile operators might lead to some negative consequences for the Group’s
revenues and financial position. After the sale of the telecommunication business and in view of
the diversification of the sales channels in the IoT segment, this risk is of less significance.
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1.3.3. RISKS RELATED TO NEW PROJECTS

Allterco JSCo’s core business is related to investments in subsidiaries. There is a risk that some
of the subsidiaries would not be able to meet the goals set for them, which would lead to a lower
or negative return on investment.

Development of new products and services by Allterco JSCo’s subsidiaries is related to investing
in human resources, software, hardware, materials, goods and services. If the new products and
services are not successful on the market, such investments would be unjustified. Consequently,
this would have a negative impact on the expenses and assets of the Company as well as on its
operating results. In order to manage the risk arising out of new projects the Group companies
make an analysis of the market, prepare a financial analysis containing different scenarios, and
in some cases discuss with potential customers the concept of the new service / product.

1.3.4. RISK RELATED TO THE DECISION OF THE BOARD OF DIRECTORS TO SELL THE
GROUP’S TELECOMMUNICATION BUSINESS IN ASIA

In December 2019, the Board of Directors made the strategic decision to sell the Issuer’s interest
in the capital of the following companies: 100% of the capital of Allterco Pte Ltd. (Singapore),
100% of the capital of Allterco SDN Bhd. (Malaysia) and 49% of the capital of Allterco Co. Ltd.
(Thailand). Given that the decision of the Board of Directors to sell those investments was made
recently, so far no talks have been held with interested parties, no specific parameters of the
transaction have been set and no commitments have been made by potential buyers. The
realization of such a transaction is uncertain since there are no guarantees that a buyer will be
found and that the transaction will be completed. On the other hand, there is no certainty as to
the achievement of specific conditions pertaining to the transaction, and their potential effect on
the Group’s results.

1.3.5. LIQUIDITY RISK

The liquidity risk for the Group is associated with the possible lack of timely and/or sufficiently
available funds to meet all current liabilities. This risk might occur both in the event of
significant delay of payments on part of the debtors of the Company and in the event of
insufficiently effective management of the cash flows from the Company’s operations.

Part of the Group companies use bank financing in the form of investment loan, overdraft or
revolving credit facility which may be used in case of issues with liquidity. One of the companies
has a signed factoring contract which it uses to finance large receivables of considerable period
of deferred settlement.

Bank financing is also used for the implementation of some projects for which grants under
European financing programs have been approved for Allterco Robotics EOOD. The conditions of
grant financing stipulate that the projects need to be financed with own funds and that the
expenses made be fully or partially recovered subsequently. In this respect, after the completion
of the projects the financing used for them will be repaid by the amount of the grant received. In
this sense, the use of such financing is not expected to have a considerable impact on the overall
financial position of the Company.
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The Company conducts a conservative policy on liquidity management under which it constantly
maintains an optimal liquid reserve of cash and proper ability to finance its economic
operations. In order to control the risk, the Company sees to the immediate payment of the
liabilities that have arisen. The Company monitors and controls the actual and forecasted cash
flows by forward periods and maintains a balance between maturity of its assets and liabilities.
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2. RESPONSIBLE PERSONS, THIRD PARTY INFORMATION, EXPERTS’ REPORTS AND
COMPETENT AUTHORITY APPROVAL

2.1. PERSONS RESPONSIBLE FOR THE INFORMATION IN THE DOCUMENT
[consolidated text pursuant to Supplements of 02.06.2020, 29.07.2020 and
21.10.2020]

[The following text is supplemented and updated pursuant to Supplements to this Registration
Document of 02.06.2020, 29.07.2020 and 21.10.2020]

The members of the Board of Directors of Allterco JSCo (see Table 2 below), who are jointly
liable for damages caused as a result of any false, misleading or incomplete data in this
Registration Document, including as supplemented, are responsible for the preparation of this
document and the Supplements thereto.

Table 2: Members of the Board of Directors (BoD) of Allterco JSCo

Name Position

Dimitar Stoyanov Dimitrov Deputy Chairman of the BoD and Executive Director
Svetlin Iliev Todorov Chairman of the BoD
Nikolay Angelov Marinov Independent member of the BoD

The compiler of the annual consolidated financial statements of the Company as at 31 December
2018, of the annual consolidated financial statements of the Company as at 31.12.2019 and the
interim consolidated statements of the Issuer as at 30 June 2020 is Mrs. Albena Beneva,
currently tax advisor of the Issuer. The compiler the interim consolidated statements of the
Issuer as at 30 June 2019 is AVA Partners 00D, Unified Identification Code (UIC) 131477470,
having its seat and registered office at at 1799 Sofia city, 54 Andrey Lyapchev Blvd., via its
manager Varbina Nacheva. The compiler of the annual and interim financial statements are
jointly liable with the above-mentioned persons for damages caused by any false, misleading or
incomplete data in the Issuer’s financial statements compiled by them. The auditor of the annual
consolidated financial statements of the Issuer as at 31 December 2018 and of the annual
consolidated financial statements of the Company as at 31 December 2019, i.e. Primorska Audit
Company 0OD, Unified Identification Code (UIC) 103599983, having its seat and registered
office at Varna city, 104 General Kolev Street, floor 5, apt. 32, with lead auditor Iliya Nedelchev
lliev, registered with the register kept by ICPA under registration No. 0483, is jointly liable with
the above persons for damages caused by the Issuer’s financial statements audited by them.

2.2. DECLARATIONS BY PERSONS RESPONSIBLE FOR THE REGISTRATION
DOCUMENT [consolidated text pursuant to Supplements of 02.06.2020 and
29.07.2020]

[The following text is amended and updated pursuant to Supplements to this Registration
Document of 02.06.2020 and 29.07.2020]

By signing the declarations attached to the Prospectus, the members of the Board of Directors of
Allterco JSCo declare that, to the best of their knowledge, the information contained in the
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Prospectus and the supplements thereto is true and complete and corresponds to the facts and
the Prospectus, including this Registration Document and the supplements thereto as part of the
Prospectus, makes no omissions that are likely to affect its import.

In addition, the executive director of the Issuer declares by his signature, placed at the end of
this Registration Document and respectively, the supplements thereto, that the same comply
with the requirements of the law.

By the declarations attached to the Prospectus, the compilers of the financial statements as
specified in item 2.1 above, declare that, to the best of their knowledge, the information
contained in the Prospectus and the supplements thereto, which is extracted from the financial
statements compiled by them, is true and complete. By the declaration attached to the
Prospectus the Issuer’s auditor, as specified in item 2.1 above, declares that, to the best of his
knowledge, the information contained in the Prospectus and the supplements thereto, presented
on the basis of the audited financial statements and the auditor’s report prepared on these
statements, is true and complete.

The declarations of the members of the Board of Directors of Allterco JSCo, of the statutory
auditor and of the compilers of the financial statements, respectively, are attached to the
Prospectus as an integral part thereof.

2.3. EXPERTS’ STATEMENTS

Statements or reports written by a person in their capacity as an expert, have not been included in
this Registration Document.

2.4. THIRD PARTY INFORMATION

Third party information has been used in certain parts of the Registration Document and such
third parties have been explicitly identified.

The information presented from such sources has been accurately reproduced and, as far as the
persons responsible are aware and able to ascertain from the information published by such
third parties, no facts have been omitted which would render the reproduced information
inaccurate or misleading.

2.5. OTHER STATEMENTS [consolidated text pursuant to Supplements of
02.06.2020 and 29.07.2020]

[The following text is amended pursuant to Supplements to this Registration Document of
02.06.2020 and 29.07.2020]

This Registration Document and the supplements thereto have been approved by the Financial
Supervision Commission as competent authority under Regulation (EU) 2017/1129. The
Financial Supervision Commission approves this Registration Document, as well as the
supplements thereto, only if they meet the standards of completeness, comprehensibility and
consistency imposed by Regulation (EU) 2017/1129. Such approval shall not be considered as
an endorsement of the Issuer that is the subject of this Registration Document. The Registration
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Document has been drawn up as part of a simplified prospectus in accordance with Article 14 of

Regulation (EU) 2017/1129.

3. STATUTORY AUDITORS [consolidated text pursuant to Supplement of
02.06.2020]

The annual financial statements of the Company for the year 2018, information from which has
been included in this Registration Document, were audited by Primorska Audit Company 00D,
Unified Identification Code (UIC) 103599983, address: at Varna city, 104 General Kolev Street,
floor 5, apt. 32, - a specialized audit company, member of ICPA under No. 086, with lead auditor
I[liya Nedelchev Iliev, registered with the register kept by Institute of Certified Public
Accountants in Bulgaria, business address at Varna city, 104 General Kolev Street, floor 5, apt.
32.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to the above, the annual financial statements of the Company for the year 2019,
information from which has been included in this Registration Document by means of the drawn
up supplement thereto of 2 June 2020, were audited by the same specialized audit company
Primorska Audit Company OOD, with the lead auditor Iliya Nedelchev Iliev, indicated above.

4. INFORMATION ABOUT THE ISSUER

Allterco JSCo is a joint-stock company incorporated in 2010 in the city of Sofia and registered
with the Commercial Register kept by the Registry Agency on 11 February 2010 under Unified
Identification Code (UIC): 201047670 and LEI code (Legal Entity Identifier)
8945007IDGKDOKZ4HDO5, for a perpetual term of existence. Its name may be written in Latin
as: “ALLTERCO ]JSCo”.

The Company has its seat and registered office at: Republic of Bulgaria, 1407 Sofia city, Sofia
Municipality, Region of Sofia, 103 Cherni Vrah Blvd. The correspondence address is the same;
telephone: +359 2 957 12 47. The website of the Company is www.allterco.com. Save for the
documents which the Prospectus refers to, the content of Issuer’s website is not part of the
Prospectus.

The Company is a public company within the meaning of POSA and is registered as a public
company with the register kept by FSC by Decision No. 774 - 1/l of 14 November 2016 as a
result of successfully completed initial public offering of an issue of shares from the capital
increase of the Company.

The company operates under the Bulgarian legislation.

The Issuer is part of an economic group comprising the Parent Company Allterco JSCo and its
subsidiaries:
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e Allterco Robotics EOOD, city of Sofia, Unified Identification Code (UIC) 202320104;
e Allterco Trading EOOD, city of Sofia, Unified Identification Code (UIC) 203348672;
e Allterco Properties EOOD, city of Sofia 204639442;
e Global Teracomm Inc. (DBA Allterco Robotics), USA, number NV20051456902;
e Allterco Pte Ltd., Singapore, number 200821332D;
e Allterco SDN Bhd., Malaysia, number 1037625-M;
e Allterco Co Ltd., Thailand, number 0105557129854.

Allterco JSCo’s Group is a tech holding of almost 20 years of experience and has undergone a
development from publishing business in the field of computer technology and
telecommunications, via provision of mobile value-added services and notifications to
development of and trade in smart devices and services.

Allterco JSCo’s story started as early as 2001, before the Holding was founded, as the business of
the initially established company was publishing of magazines for computer technologies and
telecommunications, and subsequently expanded by including services of distribution of content
for mobile phones. This was also the beginning of a transition from publishing to
telecommunication business. This activity covers provision of mobile value-added services
(MVAS) in the field of mobile payments, mobile gateways and mobile solutions for big corporate
customers, mobile marketing and notifications. Several companies were established in Bulgaria
and the first connectivity contracts were signed with the mobile operators. Since 2005 an
expansion abroad started and in the following years, offices were opened in Romania,
Macedonia, Singapore and USA, companies were registered in Germany, Australia, Malaysia,
Thailand, Great Britain and Hungary, operations were also carried out in Serbia. In 2010, the
holding company, Allterco JSCo, was established for the purpose of restructuring and unifying
the MVAS business.

In 2014, the development of She - home and office automation system - started as part of the
strategy for diversification of the business. Subsequently, this development became the
foundation that gave rise to many of the Group’s present-day products of the Shelly line.

In 2015, the corporate structure was entirely reorganized in view of the then-forthcoming initial
public offering. The subsidiary Allterco Robotics EOOD (formerly named Teracommunications
EOOD) specialized in development and sales of new products and entry into the market of
“Internet of Things”, whereas in December 2015 it successfully released its first smart device on
the market - a GPS-GSM children watch from the MyKi series.

The first home and office automation devices from the Shelly series were released on the market
in 2016. Thanks to the established lasting partnerships with the mobile operators in the country
and abroad Allterco Robotics entered into its first contracts for delivery of MyKi devices. Two
business lines were formed: telecommunications and innovation in the field of IoT (“Internet of
Things“). The same year Allterco JSCo successfully carried out an initial public offering and the
shares of its capital were listed for trading on the regulated market organized by Bulgarian Stock
Exchange AD (named Bulgarian Stock Exchange - Sofia AD as at the date of admission). The
funds raised amounted to BGN 2.2 million, and a major portion of them were directed to the IoT
line for equipment of a development center, expenditures for new developments and working
capital funds for manufacturing and sales of IoT products.
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Developments and sales of the IoT products were successful in Bulgaria and on the international
markets. In 2018, Allterco took steps to focus its activity on the IoT business. An agreement in
principle for the sale of the telecommunication business in Europe was signed with Link
Mobility Group ASA. The regulatory requirements related to the acquisition of LINK Mobility
Group ASA by Victory Partners VIII Norway Holding AS prolonged the negotiations between the
parties for more than 12 months.

As at 29 July 2019 Allterco ]JSCo finalized the sale of its telecommunication business in Europe by
selling its interest (direct or indirect) in the capital of Teravoice EAD, Tera Communications AD,
Alterpay EOOD, Teracomm Ro SRL (Romania) and Tera Communications DOOEL (Macedonia).

In 2019, Allterco JSCo acquired the minority stakes in Global Teracomm Inc. (DBA Allterco
Robotics) and in Allterco Trading EOOD in order to establish full control of the subsidiaries for
the purposes of reorganization of their business in the field of [oT and separation of trading from
manufacturing operations.

The Figure below presents the structure of the Group as at the date of the Registration
Document as a result of this restructuring.

Figure 3: Structure of the Group of Allterco JSCo as at the date of the Registration Document

ALLTERCO ROBOTICS EOOD }
ALLTERCO TRADING EOOD

ALLTERCO PROPERTIES EOOD

ALLTERCO AD } 100% |—>| GLOBAL TERACOMM Inc. }

— 100% || ALLTERCO PTE (Singapore) ]

— wox_ || ALLTERCO SND (Malaysia) |

[asx__ || ALLTERCO Co (Thailand) |

By the sale of the telecommunication business in Europe, and considering the relatively small
market share of that business in Asia in December 2019 the Board of Directors of the Issuer
made a decision to sell the Asian telecommunication business of the Group.

Source: Allterco JSCo
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5. BUSINESS OVERVIEW

5.1. BUSINESS ACTIVITY

The Company’s objects of business according to article 4 of its Article of Association are:
acquisition, management, evaluation and sale of equity participation in Bulgarian and foreign
companies; acquisition, management and sale of bonds; acquisition, evaluation, sale and
assignment of licenses to use patents and other intellectual and industrial property rights;
financing of companies in which Allterco JSCo participates; purchase of goods and other items
for resale in their initial, processed or worked form; sale of goods from Company’s own
production; foreign trade transactions; commissions, forwarding, warehousing and leasing
transactions; transport transactions in the country and abroad; transactions of commercial
agency and brokerage for local and foreign natural persons and legal entities; consultancy and
marketing transactions; provision of services on management and administration of local and
foreign legal entities; as well as any other commercial transactions not prohibited by the law.

5.2. KEY PRINCIPAL ACTIVITIES OF THE ISSUER [consolidated text pursuant to
Supplements of 02.06.2020 and 21.10.2020]

As a result of the strategic transactions, corporate changes and decisions in 2019, the core
business of Issuer’s Group is development, manufacturing and sale of [oT devices.

Since 2015 the Group has organically expanded into the 10T sector by developing and selling two
main product categories: tracking devices under the brand name MyKi and home automation
systems under the brand name Shelly.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In order to expand its product portfolio, in 2020 the Group has taken steps towards
development, certification and distribution of medical devices for remote and personal
diagnostics, as well as product developments in the field of air and surface disinfection and
sanitization.

5.2.1. I0T PRODUCT LINES

The 10T product portfolio of the Group includes devices with two types of connection: WiFj,
which are on the market, and NarrowBand IoT (NB-10oT), whose release on the market is
imminent. WiFi is the most wide-spread technology for high-speed internet. The low price of the
integration of IoT devices makes them attractive and accessible. NB-10T is the newest technology
that uses mobile operators networks for delivery of connectivity for the IoT devices, with very
low energy consumption, which extends the battery life of such products for up to 10 years. The
Issuer is of the opinion that in the future, alongside the 5G networks, the NB-1oT technology will
be a leading one for internet connectivity, which will result in the spread of 10T devices virtually
everywhere.
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MyKi Products

Wearable tracking devices (wearables)

MyKi Watches- The product line includes different models of GPS/GSM watches MyKi
Watch, MyKi Junior and MyKi Touch, aimed at children aged 4-10. The watches have an
embedded SIM card, GPS, a microphone and a loudspeaker. By a mobile application which is
available for download and installation from Google Play or AppStore free of charge the
devices can be coupled with a mobile telephone or tablet which enables the communication
between the parent and the child via calls or text messages as well as tracking the child’s
location in real time. The novelty of this product stems from the fact that it does not need a
smartphone nearby in order to function (in contrast to other smartwatches), because of the
SIM card that is installed inside the device itself.

Pet tracking device MyKi Pet - the product is a GPS/GSM tracking device in which a SIM card
is installed and after it is coupled with a mobile device via a mobile application it enables
localization and tracking of the location of pets. Due to its small weight and precise
localization it is appropriate for application both in the household and in agriculture.

Tracking devices to be fixed to movable items

Automobile tracking device MyKi Auto - the product is a GPS/GSM tracking device in which a
SIM card is installed and after it is coupled with a mobile device via a mobile application it
enables localization and tracking of the location of transport vehicles and cargo for
prevention of theft and management of transportation costs. The product is aimed not only
at owners of private automobiles but also at transport companies and other corporations
with a big vehicle fleet.

Health and care devices (Self-care devices)

Self-care device MyKi Care - the product is an electronic device enabling the measurement
and remote monitoring of body temperature via Bluetooth technology. The precision of the
measurement of up to 0.01 degrees and the access to the measurement results via a mobile
application make the device appropriate for use in home and hospital conditions.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

Medical device MyKi oximeter - an oximeter and heart rate monitor, suitable for home
use, with medical precision and a mobile application that sends the patient’s data
directly to a centralized monitoring system, accessible to physicians.

Automation Devices (Shelly) - Make loT Simple

WiFi devices compatible with the home management systems Amazon Alexa and Google Home.

Relays

The product category includes different models of relays Shelly 1, Shelly 1PM, Shelly 2.5, Shelly
4Pro, Shelly EM, Shelly Dimmer, Shelly RGBW, which enable remote control and management of
household appliances or office equipment via a Wi-Fi network.
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Bulbs, plugs and cameras

The product category includes different models of smart plugs (Shelly Plug and Shelly Plug S), a
smart bulb Shelly Bulb and a smart camera Shelly Eye, which can be managed and controlled
remotely via a Wi-Fi network at home or in the office where they are installed.

Sensors

The product category includes smart products for home security which enable the users to
monitor their homes and offices when they are away and to detect unauthorized entering or
failures - Shelly Door Window (sensor for doors and windows), Shelly Flood , Shelly H&T, Shelly
Sense and Shelly Smoke.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020 and updated pursuant to Supplement to this Registration Document of 21.10.2020]

Environment control devices

Since early 2020, the devices for reducing the risk of infection and improvement of the air purity
were added to the product range (Shelly Air, Shelly Pure, device for disinfection of items, Shelly
Air Pro, Shelly Vent).

5.2.2. BUSINESS MODEL

Until 2019 the IoT business of the Group was carried out by the subsidiary Allterco Robotics,
which conducts research and development activity and creates and sells the entire range of [oT
devices and solutions offered by the Group.

The Group’s business model in this segment is described below:

e Research and Development activity for development and design of hardware
prototypes and development of software solutions: it is carried out by Allterco Robotics
EOOD, whereas some operations are assigned to external contractors;

e Manufacturing of hardware solutions is outsourced by the Group as a network of
contractual partners has been built who carry out the manufacturing and supply of the
finished goods as per specifications set by Allterco Robotics. For the sake of greater
efficiency in time the entire manufacturing, assembling and testing of the products is
outsourced to external contractual partners at the place of production. Only if additional
customization is needed, it is done at the Group companies.

e Manufacturing of software solutions. The end products are hardware devices with
embedded software responsible for their operation and accompanying software
solutions as a service which include user software in the form of mobile applications
with a dashboard for control of the devices and analysis of the data collected by them,
software enabling cloud calculations and others. These are software solutions used in the
entire [oT technology stack: for devices, for connectivity, for platforms for connection of
devices and cloud platforms, for business applications, and their development thereof is
predominantly carried out inside the Group.

o Realization of overall end solutions - a successfully functioning IoT technology stack
requires integration of its individual components upon their implementation (see Figure
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9: IoT technology stack). This approach is underlying the realization of the Group’s
production. So far the channels via which the Group - through Allterco Robotics - carries
out the sales of its hardware products are:

0 B2B channel - the devices of the MyKi series are offered via distribution channels
of the mobile operators in a package with mobile services,

0 B2B2C channel - the devices of the Shelly series are offered by local distributors
by country/region. The role of this distribution channel for Shelly devices is
expected to increase in the future;

0 B2C channel - the devices of the Shelly series and small part of the devices of the
MyKi series are sold via company’s own online stores.

e Maintenance and Service Support - Allterco carries out warranty and out-of-warranty
service support of the devices sold. Currently, this activity is predominantly carried out
in Bulgaria or by local partners on a local level.

The Board of Directors has taken measures to reorganize the sales on the market by separation
of manufacturing and trade operations through changes to the objects of business of Allterco
Trading EOOD and Global Teracomm Inc. (DBA Allterco Robotics). In order to improve the
efficiency of the trade operations globally the management has started to implement the
following organization, which is going to be further calibrated depending on the development of
the business and its needs:

e Allterco Trading EOOD orders the manufacturing by external contractual partners and
carries out the delivery directly to the mobile operators and other corporate customers
of products of the MyKi series all over the world (B2B channel);

e Allterco Robotics orders the manufacturing by external contractual partners and carries
out the delivery directly to distributors and end customers of products of the Shelly
series within the EU (B2B2C and B2C channels);

e Global Teracomm Inc. (DBA Allterco Robotics) is to start direct orders to manufacturers
and delivery directly to distributors and end customers of products of the Shelly series
outside the EU (B2B2C and B2C channels).

5.2.3. DYNAMICS OF SALES REVENUES. MAIN MARKETS, SALES CHANNELS, PRODUCT
LINES. [consolidated text pursuant to Supplements of 02.06.2020 and
21.10.2020]

[The following text is amended pursuant to Supplement to this Registration Document of
02.06.2020]

The Issuer’s Group companies generated the first revenues in the [oT segment in late 2015. The
revenues from sales in the [oT segment on a consolidated level are mainly represented by sales
of goods, which make up approximately 95% of the revenues in this segment, and the remaining
part represent mainly services related to warranty and service support. From the beginning of
operations in this segment until the end of 2019, the compounded annual growth rate of
consolidated sales of goods is 250.8%. The gross margins on a consolidated basis from sales of
goods from 2015 until 2019 are in the range of 56.3%-61.2%.
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The dynamics of consolidated revenues from sales of goods and services and the corresponding

gross profits are presented in the following Figure, which includes indicators until the end of
20109.

Figure 4: Dynamics of consolidated revenues from sales and gross profits by goods/services
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In 2019, the Shelly and MyKi product lines comprised a little more than 60% and 38% of the
revenues from sales of goods on a consolidated basis. In 2020, Shelly’s share of the consolidated
sales has increased significantly.

For the first 9 months of 2019 a slight increase of the share of distributors is observed. The
management expects that this trend will continue on the back of a decrease in the shares of the
sales via the mobile operators (B2B channel) and online sales (B2C), despite the greater weight
of online sales in the 4th quarter of 2019, which is due to the Black Friday campaign.

Figure 5: Shares of sales channels in the total sales of goods in 2019 by quarters
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[The following text is supplemented pursuant to Supplement of 02.06.2020 and updated
pursuant to Supplement of 21.10.2020]

Since the start of 2020 until the date of the Supplement, on a consolidated level there is a drop in
the relative share of sales via the mobile operators. The change has to do with the lower sales of
the children’s Myki watch in the first half of the year and the simultaneous rise in sales of the
Shelly line, which is carried out via distributors and online. The share of sales through
distributors increased, whereas for the first half of 2020 it reached about half of the sales of
goods on a consolidated basis. In the third quarter the sales through mobile operators started to
restore.

Germany and Italy make up more than 50% of the revenues from sales of goods via distributors
in 2019. In the sales via mobile operators nearly 75% are made in Bulgaria, Serbia and Hungary.

Since the beginning of 2020 until the date of the Supplement to the Prospectus of 21.10.2020,
the allocation of revenues from sales of goods by markets via the different channels remained
relatively unchanged compared to 2019. Germany and Italy retained their share with a total of
more than 50% of the revenues from sales of goods through distributors and online in the
months since the start of 2020. In the sales via the mobile operators in 2020 until the date of the
Supplement to the Prospectus of 21.10.2020, Bulgaria, Serbia and Hungary formed a significant
market portion.
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Figure 6: Geographical allocation of revenues from sales of goods by sales in 2019
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5.2.4. INFORMATION ABOUT THE INDUSTRY [consolidated text pursuant to Supplement

0f 02.06.2020]

After Allterco’s Group entered the market for Internet of Things (IoT) in 2015 and achieved
some considerable financial results in the years thereafter, in 2018 the Holding directed its
strategy to this segment. Subsequently, the core business of the Group remains development,
manufacturing and sale of [oT devices. Allterco operates on the markets for (i) smart homes and

(ii) wearables.

® Germany

Geographical distribution of revenue from sales
of goods through mobile operators in 2019
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Internet of Things (IoT) is boosting growth for industries and businesses
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After years of hype, anticipation, and steady uptake, the Internet of Things (IoT) seems poised to
cross over into mainstream business use. According to McKinsey3! and Gartner32 the number of
businesses that use the [oT technologies has increased from 13%in 2014 to about 25% by mid-
2019. And the worldwide number of IoT connected devices is projected to increase to 43 billion
by 2023, which is almost threefold increase from 2018. This level of adoption is both a result of
and a catalyst for the development of the technologies that form the backbone of IoT.
Technological advancement means that IoT technology will become easier to implement,
opening the door for a wider variety of companies to benefit from IoT applications. In fact,
although large enterprises began to invest considerable resources in IoT technologies years ago,
the beneficiaries of this latest wave of loT maturity will be small and medium-size enterprises.
While they may not have the means to execute custom-made implementations, they can still
invest in easy-to-use IoT solutions.

Smart Home Segment: Growth in device installation is double digit.

IDC estimate the consumer market to be the third largest source of [oT spending in 2019, led by
smart home and connected vehicles. 33

The terms smart home and connected home are used interchangeably nowadays. However, the
prime difference is as following:

® (onnected homes consist of connected devices. Connected devices have ports, antennae
and protocols that facilitate communication between a product and its operating
environment;

® Smart home is equipped with lighting, heating, or electronic devices that can be
controlled remotely — by a computer, tablet or smartphone.

The connected home has been a commercially available concept for more than 25 years but has
always failed to live up to its fame. According to McKinsey3# this is finally changing by the
penetraiont of smart speakers with voice assistant. Alexa, by Amazon, and Google Assistant, by
Google, have achieved critical mass and, despite some security and privacy concerns, are
increasingly integrated into how we operate things in our homes. Both players are establishing a
position as the “control point” for the home, where previous attempts, by comparison, were too
expensive, too complex, and less failure-proof. Consumers, especially younger ones, use these
devices to initiate shopping, control entertainment, adjust the thermostat and lighting, and even
make coffee. This has significant implications for [oT strategy as manufacturers and retailers
position their products and services to integrate with connected homes.

31 McKinsey & Company, 2019, “Growing opportunities in the Internet of  Things”
(https://www.mckinsey.com/industries/private-equity-and-principal-investors/our-insights/growing-
opportunities-in-the-internet-of-things)

32 Gartner, 2017, “Forecast: Internet of Things — Endpoints and Associated Services, Worldwide”
(http://www.gartner.com)

33 IDC, 2019, “New IDC Forecast Expects the Internet of Things Spending in Asia/Pacific* to Reach USD 398,6 Billion
by 2023” (https://www.idc.com/getdoc.jsp?containerld=prAP45362119)

34 McKinsey & Company, 2019, “Ten trends shaping the Internet of Things business landscape”
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Analysis by Berg Insight show that smart speakers with built-in voice assistants have had a
major impact on the smart home industry in recent years.3> Amazon and Google are the largest
vendors of such devices, with a combined market share of about 90% in North America and
Europe. Many of the well-known smart home device and system vendors have made their
products compatible with Amazon Alexa and Google Assistant, allowing consumers to easily
interconnect various smart home devices. More and more consumers find it beneficial to use
smart speakers as the hub and main interface for the smart home. The high growth of the smart
home market in the past 2 years can partly be credited to the popularity of smart speakers.

The European market for smart home systems is still a few years behind North America, both in
terms of market penetration and maturity. According to the same analysis by Berg Insight at the
end of 2018, there was a total of 82.3 million smart home systems in use in the EU28, Norway
and Switzerland, up from 57.3 million in the previous year. Around 6.8 million of these systems
were multifunction or whole-home systems whereas 75.5 million were point solutions. This
corresponds to around 30.5 million smart homes when overlaps are taken into account, meaning
that 13.2% of all households in Europe were smart at the end of the year. The number of
European households to adopt smart home systems is forecasted to grow at a compound annual
growth rate (CAGR) of 22.3% during the next five years, resulting in 83.2 million smart homes
by 2023. Market revenues grew by 24.2% to EUR 12.9 billion (USD 15.2 billion) in 2018. Berg
Insight forecasts that the market will grow at a CAGR of 23.4% between 2018 and 2023 to reach
EUR 36.8 billion (USD 43.5 billion) at the end of the forecast period.

As per information from Berg Insight the North American smart home market recorded strong
growth during 2018.3¢ The installed base of smart home systems increased by 49.7% to reach
135.4 million at the year-end. An estimated 13.3 million of these were multifunction or whole-
home systems whereas 122.1 million were point solutions designed for one specific function. As
some homes have more than one smart system in use, the installed base totaled an estimated
33.8 million smart homes at the end of the year. This corresponds to 23.9% of all households,
placing North America as the most advanced smart home market in the world. Between 2018
and 2023, the number of households that adopt smart home systems is forecasted to grow at a
compound annual growth rate (CAGR) of 12.3%, resulting in 60.3 million smart homes at the
end of the forecast period. Market revenues reached EUR 18.9 billion (USD 22.3 billion) in 2018,
an increase of 24.8% year-on-year. The market is expected to grow at a CAGR of 17.3% between
2018 and 2023, reaching EUR 42.0 billion (USD 49.5 billion) in yearly revenues at the end of the
forecast period.

35 Berg Insight, 2019, “Smart Homes and Home Automation”
(http://www.berginsight.com/ReportPDF /ProductSheet/bi-sh7-ps.pdf)

36 Berg Insight, 2019, “Smart Homes and Home Automation”
(http://www.berginsight.com/ReportPDF /ProductSheet/bi-sh7-ps.pdf)
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Figure 7: Total number of smart homes in Europe and North America 2017 - 2023
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A point solution will in most cases be the consumer’s first smart home purchase. Compared to
whole-home systems, point solutions generated 67% of the combined market revenues in North
America and Europe. The most successful point solutions to date, in terms of sold units, include
smart thermostats, smart light bulbs, smart plugs, connected security cameras, multi-room
audio systems as well as voice controlled smart speakers.

Wearables market segment

The wearables market is segmented by products like smartwatches, or more general - wrist-
worn wearables, head-mounted displays, smart clothing, ear worns, fitness tracker, body worn
cameras, exoskeletons, and medical devices, pet trackers. As per Mordor Intelligence analysis37",
smartwatch category is experiencing a rise, owing to additional features and proliferation of
devices’ use cases, e.g. health and fitness monitoring, integration with other smart home devices,
parental tracking of their kids' location and others. In this line Allterco Robotics produces (i)
smartwatches for kids (“MiKy Watch”, “MiKy Touch”, “MiKy Junior”), (ii) pet tracker (“MiKy Pet”)
and (iii) self-care devices in the category fitness trackers (“MiKy Care”).

The projections of IDC for wrist-worn wearables is the category to reach 152.7 million units by
the end of 2019 with 21.7% growth over last year, and 194.1 million units by 2023, with a
compound annual growth rate (CAGR) of 6.2%.3% However, growth in the category is due to
watches as the market for wristbands will remain essentially flat with a 0.1% CAGR and its share
will decline from 41.2% in 2019 to 32.5% in 2023.

37 Mordor Intelligence, 2020 “Smart Wearable Market | Growth, Trends, Forecast (2019 - 2024)”
(https://www.mordorintelligence.com/industry-reports/smart-wearables-market)

381DC, 2019, “Wrist-Worn Wearables Maintain a Strong Growth Trajectory in Q2 2019”
(https://www.idc.com/getdoc.jsp?containerld=pruUS45521319)
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Table 3: Worldwide wrist-worn wearables forecast by product, shipment, market share, and 2019-2023 CAGR
(shipment in millions)

2019F 2019F Market 2023F 2023F Market 2019F - 2023F

Product Shipments Share Shipments Share CAGR

Smartwatch 66.5 43.5% 1053 54.3% 12.2%
Basic Watch 233 15.3% 256 13.2% 2.4%
Wrist Band 629 41.2% 63.2 32.5% 0.1%
Total 152.7 100.0% 194.1 100.0% 6.2%

F- forecasted
Source: IDC

In November 2019 Google’s parent company Alphabet Inc. announced that it would buy Fitbit
Inc. for USD 2.1 billion. The deal is likely to be finalized in 2020. Before the acquisition of Fitbit,
Google has made substantial investments in developing its wearable products. Reuters reported
at the time that the purchase would give Google access to the health data of 28 million active
Fitbit users around the world.3° Earlier in 2019, Google spent USD 40 million to acquire
smartwatch technology and personnel from Fossil Group’s research and development team. 40

Figure 8: Smartwatch unit sales, in million, 2014 - 2018
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The top 5 companies in wrist-worn wearables - Xiaomi, Apple, Huawei, Fitbit, and Samsung -
continued to advance with new products during the 3rd quarter of 2019, collectively capturing
65.7% of the market, as per IDC reports. 4!

39 https://www.reuters.com/article /us-fitbit-m-a-alphabet/google-taps-fitness-tracker-market-with-2-1-billion-bid-
for-fitbit-idUSKBN1XB47G

40 https://www.reuters.com/article/us-fitbit-m-a-alphabet-exclusive/exclusive-google-owner-alphabet-in-bid-to-
buy-fitbit-sources-idUSKBN1X71NY

411DC, 2019, “Wrist-Worn Wearables Maintain a Strong Growth Trajectory in Q2 2019”
(https://www.idc.com/getdoc.jsp?containerld=pruUS45521319)
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Table 4: Top 5 wrist-worn wearables companies, by shipments, market share, year-over-year growth, 2nd
quarter 2019 (million devices)

1. Xiaomi 59 17.3% 4.2 15.6% 42.2%
2. Apple 51 14.8% 4.7 17.8% 7.0%
3. Huawei 4.8 14.1% 1.7 6.6% 175.7%
4. Fibit 35 10.1% 2.6 9.9% 32.0%
5. Samsung 3.2 S.4% 11 41% 195.1%
Others 11.7 34.3% 12.2 45.9% -4.0%
Total 34.2 100.0% 26.6 100.0% 28.8%

F - forecasted
Source: IDC

Allterco is active across the entire 10T technology stack

The IoT technology stack has advanced over the past five years—in the meantime, each of its
layers holds significant market growth opportunities. McKinsey consider 5 components of the
IoT technological stack. 42 Smart devices — the foundational layer of the IoT technology stack
— are dominated by large manufacturers and specialist suppliers and enjoy healthy market
growth. Smart devices are also the most mature product category in the IoT technological stack.
The connectivity layer of the IoT technology is closely related to mobile-network operators
(MNO) that offer standard cellular connectivity. A small number of well-financed start-ups have
targeted this layer of the stack and have made progress in sub-segments such as low-power
wide-area connectivity. Device enablement platforms and cloud platforms have especially
strategic advantage of enabling related IoT growth and usage of the fast cloud computational
power - this components is still in its growth phase. The final and top layer, business
applications, will continue to be highly fragmented, with many disparate solutions and
established companies coexisting with significant start-up activity.

42 McKinsey & Company, 2019, “Growing opportunities in the Internet of Things”
(https://www.mckinsey.com/industries/private-equity-and-principal-investors/our-insights/growing-
opportunities-in-the-internet-of-things)
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Figure 9: IoT technological stack
Markets for the IoT technology layers hold significant opportunities.
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The Group of Allterco is active in the entire [oT stack, and is well-positioned in layers poised for
the fastest expected growth in the near future. Alltero Robotics has developed and launched in
parallel both its smart devices (Shelly, MyKi) and its device-enablement and cloud platform
(Shelly Cloud, MyKi Cloud). Connectivity is a strong advantage of the Group, given the Company’s
long-lasting experience in the telecommunications market and the established business relation
with more than 100 mobile network operators across Europe, North and South America, Africa
and Asia. The Group companies have started developing business applications that will be
shared with their smart devices customers. According to McKinsey’s research device-
enablement platforms become more important, in part due to uptake among small-to-medium-
sized enterprises and small- and home-office users.*3. The revenue pools of device-enablement
platforms for [oT are expected to grow at an average annual growth rate (CAGR) of 24%
between 2018 and 2023, with the [oT segment in particular experiencing a growth rate of 48%.

43 McKinsey & Company, 2019, “Growing opportunities in the Internet of Things”
(https://www.mckinsey.com/industries/private-equity-and-principal-investors/our-insights/growing-
opportunities-in-the-internet-of-things)
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Figure 10: Revenue pools for device enablement platforms for IoT, 2014-2023 (EUR billion)
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[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

The IoT technology stack and part of the technological solutions in the stack are expected to
accelerate their development in the mid-term as a result from the COVID-19 crisis. Some
technological solutions such as remote access to infrastructure, healthcare solutions, tracking
systems, smart city platforms and solutions, facilitated installations and retrofit [oT solutions
currently face a higher market demand due to the COVID-19 crisis#4.

5.3. SIGNIFICANT CHANGES RELATED TO THE BUSINESS OF THE ISSUER

5.3.1. SIGNIFICANT CHANGES [consolidated text pursuant to Supplements of 02.06.2020
and 21.10.2020]

Significant changes impacting the Issuer’s operations and principal activities

In 2019, Allterco JSCo discontinued its telecommunication business in Europe by selling 100% of
its interest in the capital of 5 subsidiaries to LINK Mobility Group ASA. By completing the sale
transaction on 29 July 2019, the interests listed below are no longer part of the holding’s

structure:

- 100% of the capital of Teravoice EAD, Bulgaria;

44 https://iot-analytics.com/the-impact-of-covid-19-on-the-internet-of-things-part-2/.
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- 100% of the capital of Tera Communications AD, Bulgaria;

- 100% of the capital of Tera Communications DOOEL, Macedonia;
- 100% of the capital of Alterpay EOOD, Bulgaria

- 100% of the capital of Teracomm Ro SRL, Romania.

The implementation of Issuer’s strategy of focusing on the development and manufacturing of
smart devices necessitates an overall reorganization of the business and its channelling into the
field of IoT. The Company has started a process of diversification of its business by operating,
financial and administrative separation of the development activity from the trading one. The
reorganization aims to overcome the misbalance between the subsidiaries due to the
concentration of the whole load of the 10T business in Allterco Robotics. The process involves
the available resources in the holding’s structure and currently does not envisage the acquisition
or incorporation of new subsidiaries.

The process began by acquiring a 33-percent stake in Global Teracomm Inc. (DBA Allterco
Robotics). Allterco JSCo became the sole owner of Global Teracomm Inc., which, from now on,
will carry out entirely the trade and distribution operations in North and South America and
other markets outside the EU of IoT devices of the Shelly line produced by Allterco Robotics
00D.

In December 2019, 33 % of the capital of Allterco Trading OOD (formerly Allterco Finance EOOD
whose busness activity was changed from financial and accounting service to trade in goods)
were also acquired from the minority owner. Subsequently, Allterco JSCo became the owner of
100% of the capital of Allterco Trading EOOD, to which part of Allterco Robotics’s trade
operations is redirected in order to separate the trade from the production operations.

In December 2019, the Board of Directors made the strategic decision to sell the Group’s
telecommunication business in Asia to an appropriate buyer and at the best conditions
complying with the statutory requirements and the interests of the Company. The
implementation of that decision involves the sale of Issuer’s stake in the capital of the following
companies:

- 100% of the capital of Allterco Pte Ltd., Singapore;
- 100% of the capital of Allterco SDN Bhd., Malaysia;
- and 49% of the capital of Allterco Co. Ltd., Thailand.

The Board of Directors will carry out all necessary legal and factual actions necessary for the
completion of such sale, including consultation and looking for an appropriate buyer. The
specific parameters of a possible sale are subject to additional decision and disclosure according
to the statutory requirements and the Company’s policy on transparency.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In connection with the pandemic of the novel coronavirus causing COVID-19, a number of
restrictions were imposed internationally and nationally in the first months of 2020 and a state
of emergency was imposed in many countries. The Company has taken measures to limit the
impact of this situation on its business, ensuring the continuity of work and production
processes and the supply chain.
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The Company made the following changes in its business activities:

e Manufacturing of devices also by contractors in Bulgaria was launched.

e The companies in the Group ensured that goods are shipped to end customers, through
contracts with new logistics companies without restrictions or significant delays in
delivery.

e New developments were undertaken and new products were launched, part of them
related to a reduction of the risk of infection and improvement of the air purity, remote
diagnostics of COVID-19 patients, as well as personal diagnostics tools;

e In the period of the state of emergency in Bulgaria (13.03 - 13.05.2020), remote working
was established for the Group’s administrative staff and the necessary technical
equipment was provided for effective implementation of the work process.

With the introduced changes, the Group completely ensured the timely supply of goods and their
delivery to end clients without restrictions or significant delays, thus guaranteeing the retaining
of sales revenues. The existence of a large number of logistical partners and alternative
manufacturing operations, as well as the great business adaptability ensured continuity of the
processes, even in states of emergency.

In 2020, the Group undertook steps to develop, certify and distribute medical devices for remote
and personal diagnostics. To this extent, in March 2020, the subsidiary Allterco Trading EOOD
was registered as a medical devices wholesaler. These are initial steps in this business line and
at this stage, they have no significant impact on the Issuer’s operations and key activities.

Significant new products and services that have been introduced. Status of the
development of new products and services.

A major part of the Group’s IoT business is the research and development activities carried out
by Allterco Robotics. In 2019, the developments of new solutions of the two product lines MyKi
and Shelly, which are at different stages of creation, continued. Among the new devices launched
on the market in 2019, the dual-channel relay Shelly 2.5 emerged as a more significant new
product. It can be used in two electric circuits to control a wide range of household appliances,
measure electricity consumption and has overload and overheating protection. The new relay
was certified for sale in Europe and USA and was put to the market in the first half-year of 2019.

At present, the development of a new water-resistant MyKi watch is finalized. This product is to
be demonstrated to customers in early 2020.

As part of Deutsche Telekom’s development and innovation program Hub:raum, 2018 marked
the beginning of a development of devices of the home automation product series, entirely based
on the NB-LTE technology, which is characterized by the low energy consumption, longer
battery life and the option to control a great number of connected devices. As at the date of the
Prospectus the development of models, which include smart fire and smoke sensors and sensors
for air quality management, a door sensor with signaling and alarm, a smart contact, a motion
sensor and a smart button, ensuring confort and security, and others, has been completed. There
are products at the stage of final testing as their market launch is scheduled in 2020.

In 2019, works started on creating a device for remote measurement of vital parameters, which
are at the initial stage of development.
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[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020 and updated pursuant to Supplement to this Registration Document of 21.10.2020]

Due to the novel coronavirus pandemic, the Issuer’s plans for early 2020 concerning the sales of
the newly developed products underwent some changes in the following aspects:

e The demonstrations of the water-resistant MyKi watch, planned for the beginning of
2020, were shortly delayed due to the restrictions, imposed by the anti-epidemic
measures in the beginning of the year, whereas in the third quarter of 2020 the watch is
in sale.

e The final tests of the developed home automation devices, based entirely on NB-LTE
technology, are completed in early 2020. Management expects to launch product sales
during the second half of the year.

The development of a device for remote measurement of vital parameters, which began in 2019,
was finalized by the end of April 2020. A process for certification of the device as a medical
device is currently underway.

Since the beginning of 2020, even though at this stage no specific new products or services are
considered significant, the Group has continued to expand its product range in the following
directions:

e In the area of monitoring and diagnostics, an oximeter for remote monitoring of vital
parameters was added to the portfolio. The device will allow physicians to track the vital
parameters of COVID-19 patients at home. It has been tested successfully in a leading
medical center in Bulgaria and it is being tested by hospitals in Italy and the USA.
Management’s opinion is that the product has wide application and is launched for sale.

e Two new smart products for environment control have been developed. These are the
innovative air purifiers Shelly PURE and Shelly AIR. With the help of powerful UV-C rays,
they can destroy a high percentage of airborne bacteria and viruses. Market tests have
been performed and the first sales in limited numbers have been carried out. In this line,
two more new products have been developed and tested - Shelly Air Pro and Shelly Vent,
which are to be launched.

e The development of a device for safe disinfection of different objects and products,
which can be used at home, has been completed. The first sales are underway.

e 14 new devices and accessories for home automation in the Shelly product line have
been developed and sales of some of them have started, while the rest are undergoing
final testing.

Material changes in the Issuer’s regulatory environment

[The following text is revised pursuant to Supplement to this Registration Document of
21.10.2020

After the end of the period covered by the Group’s last audited financial statements, and namely:
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31 December 2019, no material changes to the Issuer’s or its subsidiaries’ regulatory
environment have occurred.

5.3.2. BUSINESS PLAN FOR DEVELOPMENT

Planning of resources for the implementation of strategic goals of the Issuer is detailed in
business plans and summarized in financial forecasts. The details of them and the basic
assumptions are presented in item 7.2 of the Registration Document.

Allterco’s business plans are directed in three lines:

Development of new IoT devices

In the period 2020 - 2024 it is planned to continue the research and development activity
related to the improvement of Shelly and MyKi as well as the development of new products. This
line requires investments in worked man-hours of the respective IT and engineering specialists,
purchase of materials and components, costs for hired services, as well as completion of
laboratory equipment by purchasing of specialized equipment.

So far, 18 products and 3 accessories of the Shelly product line have been developed and are
currently on the market. In 2020 some 15 new products and 8 accessories are planned to be
developed and released on the market.

The Group also envisages the development of devices in brand new lines. The development and
certification of a device for monitoring of vital indicators and diagnostic purposes is imminent in
2020.

The annual costs for research and development for remuneration and related social security
contributions are expected to amount to EUR 320 thousand in 2020 and to reach EUR 386
thousand in 2024.

Expanding and building the distribution network by countries

Currently, the sales of [oT devices via distributors are carried out in Germany, Italy, France, the
Netherlands (Holland), Sweden, Spain, Austria, Serbia, North Macedonia, Romania, Turkey,
Slovenia, Hungary, Lebanon, Poland, Switzerland, the United Kingdom, Russia, Canada, Iceland,
Portugal, Hong Kong (China) for the Shelly products. The management plans to enter and
establish new geographical markets by extending the distribution network. The specific plans
for the year 2020 are oriented towards the entry and expansion of market shares in Spain and
Great Britain. This necessitates identification and conclusion of contracts with local distributors.
For the purposes of the expansion of the distribution network it is planned to considerably
increase the sales team as well as to hire salesmen by country/region to keep contacts with local
distributors, to participate in specialized local 10T exhibitions, to organize subsequent service
support.

The expansion of geographical markets is also associated with the need of certification of the
products in the respective jurisdiction as that process takes several months. The plan is to
certify a total of 40 products in the period 2020 - 2021, and 30 products in the period 2022-
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2024 for the territories of the EC, the USA and Australia and New Zealand, as the expected costs
for that for the entire forecast period until 2024 amount to appr. USD 1.3 million.

Optimization of deliveries and distribution

The extension of markets by expanding the distribution network and redirecting an increasing
share of the sales to business customers and distributors, as well as the increase in the sales and
the expansion of the product range, lead to an increase in inventories and the need of working
capital. Besides, the expansion on global markets calls for optimization of deliveries and
distribution. In this regard, Allterco has started to separate the distribution activity from
production. For the sake of more efficient management of logistic processes, the management
envisages to establish logistic centers in Bulgaria, USA and Hong Kong, and subsequently, in
other countries, which will serve the deliveries for Europe, North America and Asia, respectively.

This line will require investments in working capital for warehouse stocks and advances to
suppliers as well as costs for organising the manufacturing processes.

The financing of these projects is planned through the proceeds from the initial public offering
and internally generated cash funds. If they deem it appropriate the Group companies may also
use bank financing for working capital and investment purposes for specific lines.

5.4. INVESTMENTS [consolidated text pursuant to Supplements of 02.06.2020,
29.07.2020 and 21.10.2020]

After the date of the most recent published financial statements of the Issuer as at 30 June 2019
the subsidiary Allterco Robotics has undertaken investments in development and certification of
devices for remote measurement of vital indicators and diagnostics. The developments are
expected to be completed within 2020. The total amount of necessary costs is BGN 500 thousand
and the investment is to be covered by internally generated cash.

Save for the above investment, which is in progress, Allterco Robotics has continued to work and
invest in new and existing developments of IoT devices as part of its core business, whereas
none of these investments is significant itself.

After the date of the most recent published financial statements of the Issuer, no other
significant investments or ones in progress or ones for which firm commitments have been
made, have been undertaken by the Group companies.

[The following text is supplemented pursuant to Supplements to this Registration Document of
02.06.2020 and 29.07.2020]

In addition to the above, at the date of the Supplement to the Prospectus and after the date of the
Issuer’s annual financial statements as at 31.12.2019, funds amounting to BGN 127 thousand
have been invested in the development and certification of a device for remote measurement of
vital parameters, which started in 2019. The sum is within the limits of the total projected costs
of BGN 500 thousand at the outset of the project.
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In February 2020, the subsidiary Allterco Properties EOOD, which owns and manages the
buildings of the Group, entered into a preliminary real estate purchase contract. The property is
in close proximity to the business building owned by Allterco Properties EOOD in Sofia, with a
total area of 610 m2 The management intends to use the property to expand the office and
warehouse space used by the Group. The transaction value is EUR 500,000, VAT exclusive. As the
date of this Supplement of 29 July 2020, Allterco Properties EOOD has executed a final real
estate purchase agreement, the change in the ownership has been entered in the Property
Register at the Registry Agency and the full purchase price has been paid.

With the exception of the above two investments of the Group, the subsidiary Allterco Robotics
continued to operate and to invest in new and existing developments of IoT devices. None of
these investments is significant itself, whereas their total value for the first quarter of 2020
amounts to nearly BGN 800 thousand. The work on the developments is a constant process in
the framework of Allterco Robotics’ principal activities. The investments made consist of costs
for remunerations and external services and are financed with own funds.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

In addition to the above, on 29.09.2020, in order to refinance the purchase of the property,
Allterco Properties EOOD as a borrower and Allterco Trading EOOD as a joint and several debtor
entered into a bank loan agreement with DSK Bank EAD for a total amount of EUR 450,000. The
terms of the loan are set out in detail in item 14 of this Registration Document "Significant
Contracts".

The subsidiary Allterco Robotics has continued its work and investments in new and existing
developments of [oT devices. None of these investments is significant on their own, and their
total value for the nine months of 2020 amounts to nearly BGN 1,200 tousand.

5.5. FINANCIAL INDICATORS [consolidated text pursuant to Supplements of
02.06.2020 and 21.10.2020]

Allterco JSCo prepares financial statements on a consolidated and on an individual basis. The
information in this section is based on the audited annual consolidated financial statements for
the year 2018 and the non-audited interim consolidated financial statements for the first half of
the year 2019. The tables below present only the information that the management thinks is of
material importance for understanding the financial position and operating results of the Issuer.
Investors must scrutinize it together with the full content of the said statements, including the
explanatory notes thereto. In relation to the material changes to Issuer’s business and the
changes to the financial position of the Group arising as a result thereof, potential investors must
also make themselves familiar with the information in items 5.3, 6, 11.4 and 11.5 of this
Registration Document.
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Financial data from the interim consolidated financial statements and notices of the Group,
which have been duly announced to the public and FSC as per the applicable provisions have
been used for the purposes of calculations of certain financial ratios.45

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020 and is updated pursuant to Supplement to this Registration Document of
21.10.2020]

In addition to the above and in view of the disclosure of the audited annual consolidated
financial statements of the Issuer for 2019 and unaudited interim consolidated financial
statements for the first half of 2020, the financial indicators in this item have been
supplemented with information based on these statements.

[The following table is updated pursuant to Supplements to this Registration Document of
02.06.2020 and 21.10.2020]

45 The ratios which are marked accordingly are calculated as per the methodology of BSE http://download.bse-
sofia.bg/pdf/methodology.pdf
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Table 5: Selected financial indicators on a consolidated basis

Indicators from the Statement of 019* 30.6.20184

Comprehensive Income, in BGN thousand

(1) Sales revenue, including: 33,318 44,880 39,186 18,536 24,044 18,155
change on an annual basis, %  -25.76% 14.53% 20.03% -22.91% 32.44%
(2) - revenue from services 12,279 33,931 31,812 3,674 17,280 16,314
change on an annual basis, %  -63.81% 6.66% 10.35% -78.74% 5.92%
(3) -revenue from sales of goods and production 21,039 10,949 7,374 14,862 6,764 1,841
change on an annual basis, % 92.15% 48.48% 93.04% 119.72% 267.41%
(4) Cost of sales, including: -19,625 -32,130 -27,711 -9,881 -17,038 -13,466
(5) - costofservices -10,583 -27,464 -24,486 -3,476 -14,050 -12,608
(6) - cost of goods and production sold -9,042 -4,666 -3,225 -6,405 -2,988 -858
(7) Gross profit, including: 13,693 12,750 11,475 8,655 7,006 4,689
change on an annual basis, % 7.40% 11.11% 22.11% 23.54% 49.41%
(8) - from sales of services 1,696 6,467 7,326 198 3,230 3,706
change on an annual basis, %  -73.77% -11.73% 2.78% -93.87% -12.84%
(9) - from sales of goods and production 11,997 6,283 4,149 8,457 3,776 983
change on an annual basis, % 90.94% 51.43% 82.86% 123.97% 284.13%
(10) Other operating expenses, including -13,786 -9,777 -8,839 -5,430 -5,863 -4,921
change on an annual basis, % 41.00% 10.61% 12.17% -7.39% 19.14%
(11) - depreciation expenses -819 -700 -363 -547 -768 -326
(13) Profit / Loss from operating activity 89 3,364 3,265 3,327 1,235 -101
change on an annual basis, %  -97.35% 3.03% 85.09% 169.39% n.a.
Profit / Loss from operating activity before
(12) depreciation expenses, EBITDA, (13)- 9,383 4,064 3,628 3,874 2,003 225
(11)+(14)
change on an annual basis, %  130.88% 12.02% 82.59% 93.41% 790.22%
(13" Profit / L'oss from operating activity, EBIT, 8,564 3,364 3.265 3.327 1,235 101
(13)+(14)
change on an annual basis, %  154.58% 3.03% 85.09% 169.39% n.a.
(14’) Financial income 8,475 - - - - -
(14) Financial expenses -246 -285 -208 -40 -95 -84
(15) Profit / loss before tax 8,318 3,079 3,057 3,287 1,140 -185
(16) Profit/. loss for the period from continuing 7,913 2,093 2,714 3,412 995 247
operations
(17) Profit / loss for the period from discontinued -608 513 i 627 136 i
operations
(18) Net profit / loss 7,305 2,606 2,714 2,785 859 -247
change on an annual basis, %  180.31% -3.98% 96.10% 224.21% n.a.
(19) Net profit attributable to the owners of the 7,169 2,648 2,685 2,858 747 411
Parent Company
change on an annual basis, %  170.73% -1.38% 96.70% 282.60% n.a.
Indicators from the Statement of Financial
Position, in BGN thousand 30:6.2020*
(20) Cash and cash equivalents 10,931 543 3,060 11,515 1,964
(21) Inventory 1,285 964 860 1,942 1,261
(22) Trade receivables 5,431 7,652 11,619 5,548 5,703
(23) Current assets 17,920 9,606 16,050 19,628 9,829
(24) Intangible assets 3,231 3,597 3,516 3,988 3,930
(25) Non-current assets 17,679 23,833 23,594 18,185 23,997
Non-current assets classified as held for sale
(26) and assets included in a disposal group 4,292 8,858 - 2,901 7,643
classified as held for sale
(27) Total Assets 39,891 42,297 39,644 40,714 41 469
change on an annual basis, % -5.69% 6.69% 24.65% -1.82% 2,20%
(28) Trade payables 1,409 2,131 7,515 909 1,553
(29) Current liabilities 3,995 4,721 9,801 2,826 3,176
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(30) Financial debt 3,168 4,310 4,192 2,930 3,459
(31) Non-current liabilities 2,626 3,043 3,596 2,494 3,013
Liabilities related to Non-current assets
(32) classified as held for sale and assets included in 2,934 5,609 - 2,226 5,720
a disposal group classified as held for sale
(33) Total Liabilities 9,555 13,373 13,397 7,546 11,909
change on an annual basis, % -28.55% -0.18% 65.31% -36.64% -18.40%
Net financial debt (financial debt - cash and
(34) cash equivalents), (30)-(20) -7,763 3,767 1,132 -8,585 1,495
(35) Equity 30,336 28,924 26,247 33,168 29,560
(36) Equity attributable to the owners of the 30,213 28875 26,153 33,143 29,403

equity of the Parent Company

Indicators on the basis of the Statement of -
Cash Flows, in BGN thousand AU SUG2

30.6.2019* 30.6.2018%

(37) Net cash flow from operating activities 6,358 592 1,328 1,856 4,299 -1,001
(38) Net cash flow from investment activities 8,273 -2,329 -5,020 -868 -297 -915
(39) Net cash flow from financial activities -3,729 1,325 3,146 -263 -1,157 849
Other indicators 30.6.2020*
Number of shares, in thousand
(40) Number of shares as at the end of the period 15,000 15,000 15,000 15,000 15,000
(41) Weight.ed average number of shares for the 15,000 15,000 15,000 15,000 15,000
preceding 12 months
Stock exchange indicators
Weighted average price from the last exchange
(42) session (without adjustment factor for 3.860 2.100 2.099 3.7714 2.500
dividend payment and rights issue), in BGN
Last price per share from the last exchange
(43) session (without adjustment factor for 3.860 2.100 2.099 3.7800 2.500
dividend payment and rights issue), in BGN
(44) Market capitalization, in BGN thousand 57,900 31,500 31,485 56,700 37,500
Other indicators, in BGN thousand
Dividend (by resolution of the GMS of
(45) 28.10.201(9 ﬁnd 21.09.2020)** 3,150 i i i 2,700
(46) Arithmetic mean value of total assets for the 41,221 40,920 34,382 40,642 41,458
last 5 quarters
Arithmetic mean value of shareholders’ equity
(47) attributable to the owners of the Parent 30,015 26,619 24,342 31,351 28,053
Company for the last 5 quarters
(48) Sales revenues for the last 4 quarters 33,318 44,880 39,186 27,810 50,769
(49) Profit before interest and tax for the last 4 8,564 3,364 3,265 10,656 4,700
quarters, EBIT
(50) Net profit attributable to the owners of the 7169 2,648 2,685 9,280 3,806

Parent Company for the last 4 quarters

30.6.2020*

Gross profit margin, (7)/(1) 41.10% 28.41% 29.28% 46.69% 29.14%
Gross profit margin from sales of goods, (9)/(3) 57.02% 57.38% 56.27% 56.90% 55.82%
EBITDA margin, (12)/(1) 28.16% 9.06% 9.26% 20.90% 8.33%
EBIT margin, (13")/(1) 25.70% 7.50% 8.33% 17.95% 5.14%
Net profit margin, (18)/(1) 21.93% 5.81% 6.93% 15.02% 3.57%
lglleg)p}r[(iglt margin from continuing operations, 23.75% 4.66% 6.93% 18.41% 4.14%
Return on assets using EBIT (ROA using EBIT) o o o o o

(BSE), (49)/(46) 20.78% 8.22% 9.50% 26.22% 11.34%
Return on equity, ROE (BSE), (50)/(47) 23.88% 9.95% 11.03% 29.60% 13.57%

Asset turnover ratio (BSE), (48)/(46) 0.81 1.10 1.14 0.68

1.22
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Current liquidity (BSE), (23)/(29) 4.49 2.03 1.64 6.95 3.09
Interest coverage ratio, [(13")/(14)]*(-1) 34.81 11.80 15.70 83.18 13.00

Ratios per share
Revenues from sales per share (BSE),

2.22 2.99 2.61 1.85 3.38
(48)/(41)
Earnings per share (BSE), (50)/(41) 0.48 0.18 0.18 0.62 0.25
Book value per share, (36)/(40) 2.01 1.93 1.74 2.21 1.96
Price/ Revenues from sales per share (BSE),

1.74 0.70 0.80 2.03 0.74
(42)/((48)/(41))
Price / Earnings per share (BSE),

8.08 11.90 11.73 6.10 9.85
(42)/((50)/(41))
Price / Book value per share (BSE),
421/((36/40 1.92 1.09 1.20 1.71 1.28
Indebtedness Ratios
Financial debt / Financial debt + Shareholders’
Equity, (30)/[(30)+(35)] 0.09 0.13 0.14 0.08 0.10
Interest-bearing debt / Assets, (30)/(27) 0.08 0.10 0.11 0.07 0.08
Indebtedness ratio (BSE), (33)/(27) 0.24 0.32 0.34 0.19 0.29

* Unaudited data

** In 2019, dividends were distributed by resolution of the General Meeting of Shareholders of 28 October 2019. In 2020,
dividends were distributed by resolution of the General Meeting of Shareholders of 21 September 2019. Information
about the dividends is given in items 11.4 and 11.7 of this document.

Note: The financial indicators indicated in this table are based on the published financial statements and reports and
until 30.06.2019 include the operations of the European telecommunications business. Proforma financial information for
2018 and the 6-month period of 2019, prepared in connection with the sale of the European telecommunications business
in the second half of 2019, is presented in point 11.5 of the Registration Document.

Source: Consolidated annual financial statements for the year 2018 and 2019, Consolidated interim financial statements
for the first half of 2019 and 2020, interim quarterly notices for the period from 01 January 2017 to 30 June 2020, BSE
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6. TREND INFORMATION [consolidated text pursuant to Supplements of

02.06.2020, 29.07.2020 and 21.10.2020]

The most significant recent trends in production, sales and inventory, and costs and selling
prices

[The following text is amended pursuant to Supplements to this Registration Document of
02.06.2020 and 21.10.2020]

The main trend in the Issuer’s business since the end of 2018 is the significant growth of sales in
the IoT segment. In the consolidated revenues of the Issuer, the sales in this segment are
represented mainly by the sales of goods, which make up about 95% of the revenues in this
segment. In the first half of 2019, Allterco generated revenues from sales of goods in the amount
of BGN 6,764 thousand compared to BGN 1,841 thousand for the same period of the preceding
year, accounting for a growth of 267% on an annual basis. In the second half of 2019, the trend
of increasing revenues from sales of goods continued and in 2019, it achieved 92% growth on an
annual basis. Within the Black Friday promotional campaign in November 2019, more than
68,000 devices of the Shelly product line were sold. Together with the increase in the sales of
IoT devices in 2019 there is an increase of the share of devices sold via the B2B2C channel],
which is linked to Group’s strategic plans to expand the distribution network. Due to the
increase in the sales in the 10T segment, there is also an increase in the cost of goods sold. At the
same time, the levels of the gross profit margin in the IoT segment were maintained, reaching
57% at the end of 2019 compared to 57.4% in 2018.

Since the start of 2020, the upward trend in the sale of 10T devices. In the first half of 2020, the
Issuer reported a significant rise in the sales revenue in this business line of BGN 14,862
thousand, which represents an increase of 120% on year-on-year basis. Net profit on
consolidated level attributable to the owners of the parent company for the first half of 2020 is
2,785, which represents an increase of 283% compared to the same period of 2019. The slight
slowdown in growth observed in March in connection to the novel Coronavirus pandemic, was
overcome after the end of the first quarter. Using the acquired client base and without investing
significant funds in advertising in April, the subsidiary Allterco Robotics offered its clients
promotional terms for purchasing new devices, which improved the results furthermore.

The increase in the sales revenue is thanks to the Shelly product line. Due to the closing of
schools as part of the measures to control the novel Coronavirus pandemic, orders from mobile
operators on the principal markets of MiKy’s kids watch dropped and there was a decline in the
sales of this product line in the first half of 2020 compared to the same period in 2019. A
recovery in the sales of this product line has started to be observed in the third quarter in
relation to the new school year.

In order to prevent a reduction in revenue and limit the possible effects of the decline in the
purchasing power of consumers, management has directed efforts to developing new products.
Some of them are related to reducing the chance of infection and improving air purity, remote
diagnosis of patients with COVID-19 and personal diagnostic tools. At this stage, the newly
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developed products still have no economic importance for the Group, but the management
believes that they offer a good opportunity to diversify the product portfolio.

The delay in the supply chain in the beginning of 2020 had a short-lived effect on the Group's
sales and was completely overcome by the end of March. The company ensured the shipment of
goods to end customers through contracts with new logistics companies and there are no
restrictions or significant delays in deliveries.

In 2019, the Issuer registered an increase in the average sales price of products in the MyKi
range, which was linked mainly to the increase in the share in the sales of the Junior model,
which has the most extensive set of functionalities and, respectively, the highest price compared
to other models. There is a small increase in average sales prices of Shelly products.
Nevertheless, the medium-term expectations of the Group's management are that with the
technological advancement, integrated circuits becoming cheaper, increased sales volumes, as
well as in order to improve the competitive position of the Issuer, the end-selling prices of
devices sold by the Group will decrease. Therefore, in its forecasts covering the period up to
2024, Allterco sets a downward trend in prices and gross margins. On the other hand, it can be
expected that, as the need for highly qualified engineers increases, the cost of remuneration will
also grow.

Since the beginning of 2020, the Issuer has registered a decrease in the average sales prices of
the products in the MyKi range due to the insignificant share of the Junior model in the sales.
There has been no significant change in average sales prices for Shelly products. There has been
a slight improvement in gross margins compared to the same period in 2019. In the MyKi line, it
is mainly due to better delivery prices, and in Shelly, it is due to a certain change in the product
mix.

Since the beginning of 2020, the costs for remuneration, depreciation and external services
related to the provision of services have decreased compared to the same period of the previous
year. The most significant is the reduction of costs for external services, which constitute a
significant part of the cost of services sold. The change is a consequence of the sale of the
telecommunications business in Europe in July 2019, due to which in 2020 revenue from
services and related costs is significantly lower compared to the same period in 2019. Operating
expenses in the first half of the year show a slight increase in the share of remuneration and
social security costs and a decrease in the share of costs of materials. No other significant
changes in the cost structure after 31.12.2019 have been registered.

The implementation of the Issuer's strategy to focus on the development, manufacturing and
sales of smart devices is related to targeted activities in building a distribution network and
logistics centers in some key regions. In 2019, some small volumes of goods were stored in a
warehouse in the USA, and its expansion is forthcoming. Although by the end of 2019
inventories increased on an annual basis at a slower pace than sales of goods, the Issuer expects
that the effects of these measures and the increase in sales of devices will result in an increase in
the value of inventories with sales growth.

After 31.12.2019, no significant new trends in inventories were observed, except for temporarily
accumulated more significant stocks on the eve of the Chinese New Year. As a result, the
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temporary delay in supplies from China in February 2020 did not have a significant effect on the
Group's operations.

The Group’s companies manufacturing operationsare outsourced to external subcontractors.
Apart from the trends directly related to the increase in sales of goods described above, no other
trends in manufacturing can be observed.

In February 2020, deliveries from China slowed down due to the outbreak of COVID-19. By the
end of March 2020, Allterco resolved all difficulties related to manufacturing and supplies from
China and the products were delivered on time. The Group has taken measures to ensure
continuity of the whole process and diversification of the risk stemming from counterparties.
Part of the manufacturing, mainly of the two best-selling devices Shelly 1 and Shelly 2.5, has
been redirected to a manufacturer in Bulgaria.

Significant change in the financial performance of the Group

A significant change to the financial position and results of the Group after the end of the last
financial year is associated with the effects of the sale of the telecommunication business in
Europe in July 2019, whereupon 100% of the stakes (direct or indirect) in the capital of
Teravoice EAD, Tera Communications AD, Alterpay EOOD, Teracomm Ro SRL (Romania) and
Tera Communications DOOEL (Macedonia) were sold. In the course of the preparation of the
sale a preliminary restructuring was carried out whereupon Tera Communications AD and
Teravoice EAD acquired the shares of the capital of the subsidiaries Alterpay EOOD, Teracomm
Ro SRL (Romania) and Tera Communications DOOEL (Macedonia). Proceeds in the total amount
of BGN 16,475 thousand were generated by the sale of the 5 subsidiaries, of which BGN 1,205
thousand were realized upon the preliminary restructuring, and BGN 15,270 thousand were
realized upon the completion of the transaction with LINK Mobility Group ASA. The book value
of the investments sold is BGN 7,509 thousand. In pursuance of the contract as at 29 July 2019,
as agreed, Allterco JSCo received a partial payment of the contract price, namely: 60% cash
payment in the amount of BGN 9,162 thousand, and 20% in the form of shares in the capital of
the sole owner of LINK Mobility Group - ASA Victory Partners VIII Norway Holding AS to the
amount of BGN 3,054 thousand. The remaining 20% of the selling price in the amount of BGN
3,054 thousand are payable under the conditions of deferred payment for a period of 2 years.
The proceeds from the preliminary restructuring have been received in full in the form of cash
payment as at the date of the Prospectus.

The transaction has an immediate significant effect on the absolute amounts of the consolidated
sales of the Issuer for 2019. Before the transaction the revenues of the divested business
(discontinued operations) formed a substantial part of Issuer’s revenues from sales of services
on a consolidated basis. For the first half of 2019 the consolidated revenues from sales of
services amount to BGN 17,280 thousand, making up 72% of Issuer’s total revenues, and the
remaining 28% were generated by sales of goods representing revenues from sale of IoT
devices. As a result of the sale the decrease in the revenues from services in 2019 is expected to
be somewhere in the range of 64% on an annual basis. Accordingly, the expenses representing
the cost of services provided also decrease. For the first 6 months the revenues from the sales
and the net result of discontinued operations in the consolidated revenues and results of the
Issuer account for BGN 11,933 thousand and a net loss of BGN 136 thousand, respectively. The
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pro forma consolidated revenues from sales for 2018 and for the first half of 2019 are BGN
22,415 thousand and BGN 12,398 thousand, respectively. The pro forma net profit for the
shareholders of the Parent Company for 2018 and for the first half of 2019 are BGN 5,821
thousand and BGN 4,542 thousand, respectively (see item 11.5 Pro forma financial information).

The focusing on the IoT segment leads to the improvement of the profitability of continuing
operations of the Company on a consolidated basis because the IoT segment has considerably
higher margins compared to the telecommunication business.

In December 2019, in order to focus the Group into the IoT segment the Board of Directors of
Allterco made a decision, as a matter of principle, to proceed to the sale of the
telecommunication business in Asia. The Company’s reorientation entirely to the “Internet of
Things” segment is expected to have a significant effect on the Issuer’s prospects. When the
planned sale of the Asian telecommunication business is carried out this will result in a decrease
in the absolute amount of the consolidated revenues of the Company, and some insignificant
effect on the profitability of continuing operations might be expected. Meanwhile, as at 30
September 2019 a write-down in the goodwill related to the investment in Allterco Pte Ltd.,
Singapore, was accounted for on a consolidated basis to the amount of BGN 4,904 thousand, as a
result of impairment of the investment in that company on the Issuer level and the goodwill
review made as a result thereof. As of the date of the Registration Document the total value of
Allterco’s investment in the Asian companies on the Issuer level amounts to BGN 4,386
thousand. Given that the decision of the Board of Directors to sell these investments was taken
recently, no talks have been held so far with interested parties, no specific parameters of the
transaction have been identified and no commitments have been made by potential buyers. The
realization of such a transaction is uncertain and the immediate effect of it on the results of the
Company might be significant.

After the planned sale of the Asian telecommunication business the future results of the
Company will depend entirely on the “Internet of Things” segment.

In June 2019, Allterco Robotics obtained certificates (UL) for certain IoT devices, which allows
such devices to be marketed in North America. As a result of that some sales revenues were
generated on the markets in USA and Canada where the Issuer expects significant growth in the
future. From now on the subsidiary Global Teracomm Inc. will carry out entirely the trade and
the distribution operations of the Shelly product line in North and South America as well as in all
other regions outside the EU.

In 2019, the development of new IoT devices and applications continued. The Issuer’s policy is
to capitalize major portion of the expenses for development activities where they meet the
criteria of the accounting standards for recognition of internally generated assets.

[The following text is supplemented and updated pursuant to Supplements to this Registration
Document of 02.06.2020, 29.07.2020 and 21.10.2020]

In addition to the above, based on the published consolidated financial statements for 2019, the
final result of the sale of the telecommunications business in Europe in July 2019 was BGN 8,475
thousand profit. The financial result was formed from the proceeds from the sale amounting to
BGN 16,475 thousand, final adjustment of the sale price of the sold companies pursuant to the
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terms and conditions of the contract, set at BGN 159 thousand (initially provisioned in the
amount of BGN 293 thousand), the recognized costs in relation to the sale amounting to BGN
332 thousand and the respective book value of the investments sold amounting to BGN 7,509
thousand. The revenue from the sale of services in 2019 dropped as expected by nearly 64% on
an annual basis, as a result of the sale of the telecommunications business in Europe.

In July 2020 the Company has received an extrajudicial claim from Link Mobility Group AS in
relation to the Share Purchase Agreement between Link Mobility Group AS and the Company,
concluded in 2019 for the acquisition of the telecommunication business of Allterco JSCo in
Europe, as described in item 14 of the Registration Document. The claim includes EUR 1,562
thousand (BGN 3,054 thousand), that Link Mobility Group AS states it will set off against the
holdback amount of the purchase price, and the amount EUR 1,337 thousand (BGN 2,615
thousand) payable in cash or by way of transfer of the shares in the capital of the sole owner of
Link Mobility Group AS, acquired by Allterco JSCo as part of the price of the transaction,
including claim-related expenses.

Currently, the claimed amounts by Link Mobility Group AS are not subject to judicial or
arbitration procedure. According to the preliminary analysis carried out by Allterco AD, the
claim is groundless in respect of amount and legal ground. The management considers that there
are no suffucient grounds to give rise to an obligation for the Company, nor a reliable estimate
can be made for a potential obligation, thus no liability is recognized (including provisions).
Therefore, as at the date of this Supplement of 21.10.2020, the claim has no impact on the
financial position of the Group.

The claim has no impact on the revenues from sales. They consist, according to the forecast in
Item 7 of the Registration Document, exclusively of sales of [oT devices. In case that at a later
stage the claim is filed in court and provided that it is justified by an effective court decision, its
settlement would have a one-time effect on the assets and expenses of the Group up to the total
amount of the claim, which represents 14.2% and 17% of the Group's total assets and revenues
based on the audited consolidated statement for 2019. Based on the financial results of the
Group companies, the management reckons that in the unlikely event of unfavourable
development of the case, it would not lead to a slow-down of the growth and would not
adversely affect the financial stability of the Group.

[The following text is supplemented and updated pursuant to Supplements to this Registration
Document of 02.06.2020 and 29.07.2020 and is updated pursuant to Supplement to this
Registration Document of 21.10.2020]

In October 2020, the sole owner of the capital of Link Mobility Group AS - Link Mobility Group
Holding ASA (formerly Victory Partners VIII Norway Holding AS), in which Allterco JSCo
acquired 1,345,180 shares (after adjustment for split) as part (20%) of the price of the
transaction with Link Mobility Group AS for the sale of the Company’s telecommunications
business in Europe of 29.06.2019, has taken action to implement an initial public offering of new
shares of its capital, as well as offering under the conditions of secondary offering of part of the
existing shares, owned by individual shareholders, including part of the shares - owned by the
Company, according to the prospectus for public offering from 12.10.2020.
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According to the terms of the offer, Link Mobility Group Holding ASA and its majority
shareholder, in consultation with the managers of the offering, have determined the number of
existing shares to be sold by the existing shareholders, including Allterco JSCo. Subject to sale
are between 467,999 and 588,599 shares of the capital of Link Mobility Group Holding ASA -
owned by Allterco JSCo (depending on the conditions specified in the prospectus for public
offering of 12.10.2020, as long as 120,600 shares are subject to an over-allotment option, which
can be exercised in part or in full within 30 days) at a price of 47 Norwegian krone. For the
purposes of the sale of the indicated number of shares Allterco JSCo has concluded with the
manager of he offering of Link Mobility Group Holding ASA - ABG Sundal Collier ASA a Placement
Agreement, on the basis of which Allterco JSCo will sell part of its shares respectively, amounting
to between 467,999 (number of shares owned by Allterco JSCo to be sold if the over-allotment
option is not exercised) and up to 588,599 shares (maximum number of shares owned by
Allterco JSCo that may be sold if the over-allotment option is exercised). The remaining number
of shares held by the Company, representing 0.33% (if the over-allotment option is not
exercised) and 0.28% (if the over-allotment option is exercised) of the capital of Link Mobility
Group Holding ASA, will be blocked for term of 180 days, starting from the first day of trading
and registration on a regulated market of the shares of Link Mobility Group Holding ASA.

With the completion of the sale of the shares owned by the Company from the capital of Link
Mobility Group Holding ASA, respectively in the amount of 467,999 units (in case of non-
exercise of the over-allotment option) and up to 588,599 units (maximum number if the over-
allotment option is exercised in full), the Company will generate revenue in the amount of
between 21,966 million and 27,664 million Norwegian krone. Based on preliminary calculations,
the result of the transaction after transaction costs and before tax effects amounts to a profit of
between BGN 2,722 thousand (in case of non-exercise of the over-allotment option) and up to
BGN 3,424 thousand (in case of partial or full exercise of the over-allotment option). Based on
the audited consolidated report for 2019, this result represents 6.8% and 8.2% of the total
assets and revenues of the Group in case of non-exercise of the over-allotment option, and in
case of over-exercise of the over-allotment option - respectively 8.6% and 10.3% of the total
assets and revenues of the Group.

The remaining shares owned by the Company from the capital of Link Mobility Group Holding
ASA will be revalued in accordance with the accounting policy of the Company and the
requirements of IFRS in the next report of the Company, covering the period of the above events.

The Company will promptly and duly disclose according to the procedure of disclosure of
regulated information the transfers made pursuant to the Placement Agreement, including the
exercise of the option, and given that the expected occurrence of such events is disclosed, a
special supplement to the Prospectus if relevant sales are completed before expiration of the
term of the present offer, respectively until the beginning of the trading of the newly issued
shares of the capital of Allterco JSCo - subject of the present offer, will not be prepared in this
regard.

Additional information on the trends in the sales channels, revenue and gross profits of the
[ssuer is provided in Item 5.2.3 of the Registration Document, which has been supplemented
accordingly.
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After the end of the last financial period, for which financial information was published, that is
31 December 2019, until the date of the Supplement to the Prospectus of 21.10.2020, no other
significant changes have occurred in the Group’s financial position.

Other known trends

In 2020 the completion of the tests and start of the sales of the first NB LTE-technology based
devices of the Shelly product series are expected. The management expects that this technology
will be the future in the IoT industry and after the necessary period of introduction and
establishment of the developed products on the market some significant sales can be expected in
the medium-term.

In order to diversify its product portfolio in 2019 Allterco Robotics started the creation of
devices for monitoring of vital parameters and diagnostics, and it expects that the development
will be finalized by the end of 2020.

As at the date of preparation of the Registration Document, as far as the Issuer is aware, there
are no other events, commitments, trends, requirements or uncertainties other than the ones
described in this Prospectus that might have a material effect on Allterco’s prospects in 2020.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to the above, in early 2020, testing of the first NB_LTE technology based devices from
the Shelly product series, was completed. Sales are expected to start in the second half of the
year.

Since the start of 2020, the Group continued its developments in the area of diagnostics and
monitoring devices. Management believes that these devices, as well as environment control
devices (air purification, disinfection and sanitization) provide an opportunity for product
diversification in a new product line. To this extent, in March 2020, the subsidiary Allterco
Trading EOOD was registered as a medical devices wholesaler.

The novel Coronavirus pandemic and the measures to contain it on a global scale affected almost
all spheres of economic activity. A possible effect on sales of devices in the IoT branch is related
to the lower purchasing power of the population, the shutdown of commercial outlets, halting of
some production capacities, delays in new developments and the cancellation of commercial
exhibitions and conferences. Nevertheless, in this period Allterco Group marked a sales growth
and expanded its portfolio with a number of new products. Online trade, which is an important
sales channel of the Group, gained even greater importance in consumer shopping. Even though
it is difficult to predict the full impact of the effects of the pandemic, the prevailing part of the
global economic forecasts anticipate a significant shrinking of the global economy in the short-
term and a speedy recovery at the end of 2020, which will also continue in 2021 at a slower rate.
Based on the actions undertaken until now and its business observations, the management does
not observe, nor expect a significant impact of the pandemic on the Group’s perspectives.

[The following text is supplemented pursuant to Supplements to this Registration Document of
02.06.2020, 29.07.2020 and 21.10.2020]
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As at the date of the Supplement to the Registration Document of 21.10.2020, to the Issuer’s best
knowledge, there are no other events, commitments, trend, requirements and uncertainties,
apart from those described in the Prospectus, as supplemented, which could have a significant
effect on Allterco’s perspectives in 2020.

7. PROFIT FORECAST OR ESTIMATE

7.1. PUBLISHED PROFIT FORECAST OR ESTIMATE

So far the Issuer has not published profit estimates. The Company has presented, as part of the
Prospectus for Intial public offering in 2016, a forecast Statement of Comprehensive Income for
the period 2016 - 2020 on an individual and consolidated basis. As of the date of the Prospectus
this forcast is no longer valid due to the significant changes to Issuer’s business described in
item 5.3.1.

7.2. INCLUSION OF NEW FORECASTS [consolidated text pursuant to Supplements
0f02.06.2020 and 21.10.2020]

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

The Issuer has prepared a profit forecast on a consolidated basis for the period 2020 - 2024,
reflecting the medium-term expectations and business development plans. The 2019
information in the profit forecast has been updated and presented in accordance with the
consolidated financial statements of the Group for 2019 in the following Table 6.

The Issuer declares that the profit forecast has been prepared in line with the Issuer’s
accountancy policies, which comply with IAS and which are valid for the financial year ending on
31 December 2020. The Issuer has prepared a forecast on the basis of comparable financial
information for past periods and it is also in line with the Group’s consolidated financial
statements for 2019. The forecast has not been reviewed by an independent auditor.

[The following table is updated pursuant to Supplements to this Registration Document of
02.06.2020 and 21.10.2020]

Table 6: Forecast financial results

BGN thousands 2017 2018 2019 2020F 2021F 2022F 2023F 2024F

Sales revenue 39,186 44,880 33,318 35031 54,512 82,059 103,476 121,104

Gross profit 11,475 12,750 13,693 16,951 24,020 34,110 41,451 47,947

Gross profit margin 29.3% 28.4% 41.1% 48.4% 44.1% 41.6% 40.1% 39.6%

Other revenues 629 391 182 57 - - - -

Other operating expenses, including: -8839 -9,777 -13,786 -10,790 -13,702 -15907 -17,739 -18,562

- depreciation expenses -363 -700 -819 -1,146 -1,526 -1,580 -1,789 -1,228

Profit / Loss from operating 3,265 3,364 89 6218 10,318 18,203 23,712 29,385
activity

EBITDA* 3,628 4,064 9,383 10,788 11,845 19,783 25,502 30,613

EBITDA margin 9.3% 9.1% 28.2% 30.8% 21.7% 24.1% 24.6% 25.3%

EBIT* 3,265 3,364 8,564 9,642 10,318 18,203 23,712 29,385

EBIT margin 8.3% 7.5%  25.7% 27.5%  189%  22.2%  22.9%  24.3%
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Financial income - - 8,475 3,424 - - - -

Financial expenses -208 -285 -246 -100 -108 -99 -89 -80

Profit before tax 3,057 3,079 8,318 9,542 10,210 18,104 23,623 29,305

Net profit 2,714 2,606 7,305 8,323 8,868 15,914 20,592 25,616
Net profit margin 6.9% 5.8% 21.9% 23.8% 16.3% 19.4% 19.9% 21.2%

Net profit attributable to the owners

2,685 2,648 7,169 8,323 8,868 15914 20,592 25,616
of the Parent Company

F - forecast data

Source: Allterco JSCo

*The EBIT and EBITDA indicators include the financial income, which for the year 2019 consist of the result of the sale of
the European telecommunications business, and for 2020 include of the results (according to preliminary calculations) of
the sale of a long-term capital investment obtained as part of the selling price of the European telecommunications
business

The profit forecast has been prepared on the basis of the assumptions described below, with a
drawn distinction between the assumptions about the factors that fall within and outside the
management’s scope of influence.

Key Assumptions

[The following text is updated pursuant to Supplements to this Registration Document of
02.06.2020 and 21.10.2020]

IoT segment

The Issuer has prepared the forecasts on the basis of the strategic decision to focus the activity
of the Group in the 0T segment. In relation to the decision of the Board of Directors on the sale
of the Group’s mobile value-added services business in Asia disclosed on 17 December 2019, the
forecasts have taken into account only the operations of development, manufacturing and sale of
IoT devices. The projections related to the telecommunication business are limited to the
planned sale of the three subsidiaries in Asia. The Issuer has taken a conservative approach
where the forecast proceeds from the sale is equal to the book value of the investment in these
companies.

Number of devices sold

The following Table presents the number of devices sold by year underlying the forecasts.

Table 7: Forecast number of devices sold

2019P 2020F 2021F 2022F 2023F 2024F
Shelly devices 587,466 1,450,000 1,919,000 3,183,000 4,442,000 5,298,200
Myki devices 71,481 40,000 98,700 120,000 146,400 150,900
Other devices - - 1,380 3,907 5,851 7,807

F - forecast data
Source: Allterco JSCo

Gross profit margin

The Issuer expects a decrease in the gross profit margin from sales of devices from 48% in 2020
to 40% in 2024. The decrease stems from the management’s view that the increase of the
market share and competitive position implies a decrease of the selling prices and shrinking of
the gross margin.
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Operating expenses

e An increase in the expenses for marketing and advertising is planned, including
participation in major international and regional exhibitions and internet advertising;

e The expenses for staff are planned on the basis of actual remuneration in 2019 plus a
percentage of annual increase and an increase in the number of staff during the forecast
period as the new hires by the Group are envisaged to be as follows: 21 in 2020, 21 in
2021,17 in 2022,91in 2023 and 4 in 2024.

Development activity

Allterco Robotics will continue to carry out development activity. As a result of that activity the
Company will form intangible assets (capitalized expenses, mainly for remuneration) to the
amount of EUR 320 thousand in 2020, as in the forecast period the amount will gradually
increase until it reaches EUR 386 thousand in the end of 2024.

Working capital

The period for collection of trade receivables is expected to increase from about 60 days to 105
days for some of the companies, which takes into account the increase of the share of the sales to
business customers in the total share of the sales. Other trade receivables, which include mainly
advances in relation to the manufacturing operations in China, are expected to increase in terms
of their value but expressed as a ratio to the daily revenues from sales they are expected to
decrease, taking into account the expected improvement of the conditions for advance payment
to the manufacturers of the devices. The inventories follow the growth of the sales of goods. It is
expected that the period for payment of trade payables will increase in the main trade
companies from about 20 days to 25-27 days.

Allterco will finance the need of working capital funds of its subsidiaries. The loans granted to
subsidiaries for the forecast period are as follows:

- 2020-EUR 1,800,000
- 2021-EUR 4,300,000
- 2022 -EUR 4,500,000
- 2023 -EUR 3,850,000
- 2024 -EUR 3,100,000

Financing

The forecasts do not include new bank loans other than the ones in effect as at the Supplement
of 21.10.2020 (including a credit for refinancing the purchase of property in the amount of EUR
450,000, concluded on 29.09.2020). It is projected that all other new investments will be
financed by own funds and by proceeds from the capital increase.

Financial income in 2020

In connection with the sale by Allterco JSCo of part of the shares held by it from the capital of
Link Mobility Group Holding ASA, described in item 11.4 of the Registration Document, for the
purposes of the forecasts a completion of the sale of all offered as part of the offering of Link
Mobility Group Holding ASA shares owned by the Company, including the exercise of the over-
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allotment option is assumed. The value of the estimated sales proceeds is calculated on the basis
of a sale price of 47 Norwegian krone according to the prospectus of Link Mobility Group
Holding ASA, and is recalculated in BGN at the BNB exchange rate as of 20.10.2020. The result of
the sale, included in the forecast financial results for 2020 as financial income, is formed under
the above assumptions and parameters, and after including transaction costs according to
preliminary calculations.

Factors within the scope of Management’s influence

This group includes the assumptions regarding the forecasts which are subject to decisions of
the management of Allterco: price policy, choice of suppliers and contractual partners,
investment policy, staff selection, and determining the remuneration, other operating decisions.

Factors outside the scope of Management’s influence

The factors, for which assumptions have been made for the purposes of the forecasts and which
are outside the Management’s influence are related to the strengthening of competition and
entry of new players into the market for IoT devices; changes to the macroeconomic indicators
of the countries where the goods are sold and where the manufacturing takes place; changes in
currency exchange rates to which supplies of goods and revenues from sales are tied; changes in
the regulations relevant to the IoT devices (licensing, necessary qualification to operate such
devices) and protection of personal data; restrictions on free trade (customs duties, other
barriers to trade); intensification of the shortage of qualified workforce and significant increase
of the pay levels as a result thereof.

Factors which could materially change the outcome of the forecast

Such factors are associated with drastic adverse changes to the macroeconomic environment,
including currency exchange rates; significant competition; restrictions on free trade; failure to
achieve the forecast volumes of the sales and the prices underlying the plan, an increase in the
manufacturing expenses above the envisaged levels; an increase in the expenses for
remuneration as a result of shortage of qualified staff; wrong operating and investment
decisions.
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8. ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES AND SENIOR
MANAGEMENT

8.1. MANAGEMENT [consolidated text pursuant to Supplement of 21.10.2020]

Administrative, Management and Supervisory Bodies

Allterco JSCo has a one-tier management system consisting of a general assembly of
shareholders and a Board of Directors, which is the management body of the Company. The
Company has not appointed a procurator. The Board of Directors is composed of:

® Svetlin Iliev Todorov -Chairman of the Board of Directors of Allterco JSCo, business
address: 5463 S Durango Dr, Las Vegas, NV 89113, USA;

® Dimitar Stoyanov Dimitrov - Deputy Chairman of the Board of Directors of Allterco JSCo
and executive director, business address: 1407 Sofia city, 103 Cherni Vrah Blvd;

® Nikolay Angelov Marinov - independent member of the Board of Directors of Allterco
JSCo, business address: 1404 Sofia city, Charles Champaud Street, bl. 18, entrance A, ap.
1;

[The following text is updated pursuant to Supplement to this Registration Document of
21.10.2020]

Pursuant to a Decision of the General Meeting of Shareholders, the term of office of the Board of
Directors has been extended for a period of 5 years, as of the date of entry of the decision in the
Commercial Register.

Dimitar Stoyanov Dimitrov is one of the founders of Allterco JSCo and has more than 17 years
of experience in the sector of technology, media and telecommunications (TMT). He started his
career as an entrepreneur in 1991. In 1994, he created a cable television in his hometown of
Burgas and later the company expanded and developed cable networks on the territory of the
entire country. In the late 1990s Mr. Dimitrov engaged in publishing by issuing 2 magazines in
the field of technologies and telecommunications. In 2001, he established the first company in
Bulgaria (DVR REVIEW 00D) offering value-added services for users of mobile phones. Later, in
2004, these operations moved to Tera Communications AD which he co-founded and which later
became part of the structure of Allterco JSCo.

Dimitar Dimitrov is the founder of the Group’s IoT business initially in his capacity of manager
and, subsequently, as Director of Research & Development at Allterco Robotics EOOD. His work
is underlying the development and promotion of new IoT products and designs. Dimitar
Dimitrov has no principal activities performed outside of the Issuer’s Group which are
significant with respect to the Issuer.

Currently, Dimitar Dimitrov holds 5,776,120 shares of the capital of the Issuer representing
38.51% of the capital and voting rights at its general meeting.

Svetlin Iliev Todorov is an entrepreneur in the field of advertising business and has more than
20 years of experience in the sector of technology, media and telecommunications (TMT). He
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founded his first company, A-team, an international advertising agency in 1997 in Sofia. Five
years later, he turned to the outdoor advertising business: posters, placards, billboards, etc. and
established ATA Advertising Ltd., a company engaged in development and promotion of outdoor
advertisements in Bulgaria. He joined the team that subsequently created Allterco JSCo as one of
the founders in 2004 and took charge of management and business strategies of the Group. He
has a BA degree in Business Administration from the Open University, London and a BA degree
in Philology and Cultural Studies from St. Kliment Ohridski Sofia University, city of Sofia. Since
2017 he has been actively developing the American market for the IoT devices of the Group
companies. Svetlin Todorov has no principal activities performed outside of the Issuer’s Group
which are significant with respect to the Issuer.

Currently, Svetlin Todorov holds 5,776,120 shares of the capital of the Issuer representing
38.51% of the capital and voting rights at its general meeting.

Nikolay Angelov Marinov has more than 18 years of experience in the field of capital markets,
public companies and finances. He started his career as a commodity exchange broker at the
Sofia Commodity Exchange in the period 1991-1993 and since 1993 he was a broker at the Sofia
Stock Exchange and the Balkan Stock Exchange. From 1997 to 2006 he worked as a broker and
head of Bulgarian Capital Market Division at Financial House Karoll AD, later Karoll AD, by
entirely building up the intermediary as an institutional participant in the trading at the
Bulgarian Stock Exchange (BSE). In 2003-2006, Mr. Nikolay Martinov was a member of the
Board of Directors of Karoll Capital Management EAD, the managing company of Karoll's
investment vehicle Advance Invest AD. From 2002 to 2005 he was awarded the BSE annual prize
for broker with the highest number of concluded transactions. In the period 1997-2003, Mr.
Nikolay Martinov was also a member and manager of Unicom Consult OOD, then assumed
control over the company and turned it into a private investment vehicle. Unicom owned the
rights to the website Finance.News.BG until 2003 when they were sold to Web Media Group. In
2004, he participated as a leading figure in the initial public offering of Investor BG AD, the first
one at BSE, and from 2004 to 2013 he was a member of the board of directors of the public
company with responsibilities for its strategic management. Mr. Nikolay Martinov is co-founder
of and managing partner in the private equity investment company Impetus Capital 0OD, which
was registered in 2019 with the register under article 30 (1), item 7 of FSCA kept by the
Financial Supervision Commission, as an alternative investment fund manager. He has a
master’s degree in computer technology from the Technical University, city of Sofia and a
certificate of securities broker issued by the Financial Supervision Commission.

Nikolay Martinov does not have direct participation in the capital of the Issuer. The companies
Unicom Consult EOOD, of whcih he is the sole owner of the capital and manager, and Impetus
Capital OOD, in which he is a member holding 50% of the capital and manager, hold 70,625
shares (0.5%) and 135,000 shares (0.9%), respectively, of the capital of the Issuer and of the
voting rights at its general meeting. Nikolay Martinov has no principal activities performed
outside of the Issuer’s Group which are significant with respect to the Issuer.

There has been no change in the members of the Board of Directors of the Issuer after the date of
the last annual financial statements. The declarations of the members of the Board of Directors
regarding their participation in other companies according to article 114b POSA are disclosed on
Issuer’s website at www.allterco.com. In addition, information regarding the interests of the
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members of the Board of Directors is also disclosed in the annual statements of the Company, as
in relation to the most recent published annual statements for the year 2018 one should take
into consideration the subsequently submitted declarations under article 114b POSA which
update the stated information.

There are no family relationships between the members of the Board of Directors of Allterco
JSCo and for the previous 5 years none of the members of the Board of Directors:

® Has been convicted for fraud;

® Has been involved in bankruptcies, receiverships, or liquidations in his capacity of a
member of administrative, management or supervisory body or senior manager;

® Has been subject to official public incrimination and/or sanctions by statutory or
regulatory authorities (including professional bodies);

® Has been deprived by the court of the right to act as a member of the administrative,
management or supervisory bodies of an issuer or to hold any position in the
management of an issuer or to conduct the affairs of an issuer.

Other members of senior management

Svetozar Gospodinov Iliev is the Financial Director of the Issuer and of the economic group of
Allterco JSCo, business address: 1407 Sofia city, 103 Cherni Vrah Blvd.

Svetozar Iliev has more than 15 years of experience in the field of finance, 10 of which are
related to the sector of technology, media and telecommunications. His career started in 1999 in
the sector of risk capital and corporate finance in Southeast Europe working for companies such
as Deloitte, Global Finance and ECM-BPPF. In 2006, he moved to the media company Diema
Vision in the position of Chief Financial Officer (CFO). After the company was acquired by MTG
Group, Svetozar Iliev became deputy chief financial officer of the group for its media business in
Bulgaria and Macedonia. He has a BA degree in Business Administration from the University of
Portsmouth, the United Kingdom, a certificate of financial analyst (CFA) and is a member of CFA
Institute (USA) and the Bulgarian CFA Association. Svetozar Iliev has no principal activities
performed outside of the Issuer’s Group which are significant with respect to the Issuer.

Currently, Svetozar Iliev holds 135,000 shares of the capital of the Issuer representing 0.9% of
the capital and voting rights at its general meeting.

Svetozar Iliev participates in the capital and/or the management of:

e Allterco Robotics EOOD, Unified Identification Code (UIC) 202320104, Address: Sofia city,
103 Cherni Vrah Blvd.- manager;

e Teravoice EAD, Unified Identification Code (UIC) 200724639, Address: Sofia city, 103
Cherni Vrah Blvd.- member of the Board of Directors and executive director until 07 April
2017;
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e Tera Communications AD, Unified Identification Code (UIC) 131384920, Address: Sofia city,
103 Cherni Vrah Blvd. - member of the Board of Directors and executive director until 15
August 2019;

e River Farm EOOD, Unified Identification Code (UIC) 200765568, Address: Sofia city, 5
Bogdan Street, apt. 9 - sole owner of the capital and manager;

e Allterco Trading EOOD (former name: Allterco Finance O0OD), Unified Identification Code
(UIC) 203348672, Address: Sofia city, 103 Cherni Vrah Blvd., floor 8 - member holding 33%
of the capital until 16 December 2019 and manager until 09 August 2019;

e Mobimex International Ltd. Great Britain, Address: 4th Floor, Lawford House, Albert -
manager until 2016.

Svetozar Iliev has no family relationships with any of the members of the Board of Directors
and for the previous 5 years:

® Has not been convicted for fraud;

® Has not been involved in bankruptcies, receiverships, or liquidations in his capacity of a
member of administrative, management or supervisory body or senior manager;

® Has not been subject to official public incrimination and/or sanctions by statutory or
regulatory authorities (including professional bodies);

® Has not been deprived by the court of the right to act as a member of the administrative,
management or supervisory bodies of an issuer or to hold any position in the
management of an issuer, or to conduct the affairs of an issuer.

8.2. CONFLICTS OF INTEREST [consolidated text pursuant to Supplement of
21.10.2020]

The persons referred to in item 8.1 above have declared to the Issuer that there is no potential
conflict of interest between their duties carried out on behalf the Issuer in their respective
capacity and their private interests or other duties.

There are no arrangements or understandings between majority shareholders, customers,
suppliers and/or others in pursuance of which a member of the Board of Directors or the
financial director of the Issuer was selected as a member of the position held by him at the
Issuer.

As at the date of this document and as far as the Issuer is aware, the members of the Board of
Directors and of the senior management of the Issuer referred to in item 8.1 above have not
agreed and have not been imposed any restrictions on disposal of the shares of the Issuer held
by any of them.

[The following paragraph is updated pursuant to Supplement to this Registration Document of
21.10.2020]

At present the term under the contract on restriction of disposal of shares held in the capital of
the Company entered into on 30 November 2016, parties to which include the members of the
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Board of Directors Dimitar Dimitrov and Svetlin Todorov, has expired (the contract was entered
into for a 3-year period as from 1 December 2016). In relation to the planned increase of the
capital of the Company subject of this Prospectus the members of the Board of Directors and
majority shareholders of the Issuer (holding a total of 11,552,240 shares in the capital of the
Company) Dimitar Dimitrov and Svetlin Todorov have concluded a Lock-up agreement for
locking for trading a total of 11,552,240 shares in the capital of the Company held by them in
favour of the Company for a period of 3 years as of the date of registration of the capital increase
with the Commercial Register. Under certain conditions, after the expiration of 6 months after
the date of registration of the capital increase with the Commercial Register they will have the
right to trade up to 7% of the shares held by them. Dimitar Dimitrov and Svetlin Todorov have
agreed between themselves and in favour of the Company. The commitment by Dimitar
Dimitrov and Svetlin Todorov is under the condition that the Company successfully completes
the capital increase, subject to this offering.

In addition, in relation to commitments made with respect to shares in the Issuer held by the
said persons, although not with respect to restrictions on disposal of shares, the investors
should also take into consideration the disclosure in item “3.1 Interest of natural persons and
legal entities participating in the offering” of the Securities Note regarding commitments made
in relation to the rights under § 1, item 3 of the Supplementary Provisions of POSA, which will be
issued to such persons in view of this offering.

The company abides by the National Code of Corporate Governance and, in particular, the
principles of treatment of potential conflicts of interest established by the said Code.
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9. MAJOR SHAREHOLDERS

As at the date of the Registration Document the shareholder other than the members of the
Board of Directors referred to in item 8.1 above who holds more than 5 percent of the voting
rights at the general meeting of shareholders of the Company, is Viktor Georgiev Atanasov, who
directly holds 1,120,500 shares at par value BGN 1 each representing 7.47% of the capital and of
the voting rights at the general meeting of shareholders of Allterco JSCo. As far as the Issuer is
aware there are no other persons, except for Viktor Atanasov and the members of the Board of
Directors of the Issuer Dimitar Dimitrov and Svetlin Todorov, as stated in item 8.1 above, who
directly or indirectly hold more than 5% of the capital and/or the votes at the general meeting of
shareholders of Allterco JSCo.

None of the shareholders of Allterco JSCo has different voting rights. All shares of the Issuer are
ordinary, registered shares conferring 1 vote and they grant their holders equal rights.

There are no persons exercising control of Allterco JSCo. The Issuer is not aware of any
arrangements the operation of which may result in a change in control of the Company (i.e. that
such may arise).
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10. RELATED PARTY TRANSACTIONS [consolidated text pursuant to Supplements
0f 02.06.2020, 29.07.2020 and 21.10.2020]

After the date of its last financial statements as at 30 June 2019, the Issuer has not entered into
related party transactions within the meaning of IAS 24 and has not received or made proposals
for such transactions with the exception of:

- Transaction of acquisition of a 33% stake in the capital of Allterco Trading OOD from the
minority shareholder Svetozar Iliev, Financial Director of the Issuer. The value of the
transaction amounts to BGN 330.

- Transactions in the ordinary course of operating activity with its subsidiaries, which are
eliminated on a consolidated basis;

For the year 2019 the transactions entered into with subsidiaries include:

Provision of management services the revenues from which amount to BGN 271
thousand, BGN 98 thousand of them being from companies which are not part of the
Group as at the date of the Prospectus.

Dividends received from subsidiaries, which amount to an income of BGN 820 thousand

The Company used financial services from one of its subsidiaries to the amount of BGN
41 thousand (until 01 August 2019).

The Company rents an office and cars from one of its subsidiaries to the total amount of
BGN 57 thousand.

The Company receives cash deposits from its subsidiaries. As at 31 December 2019 all
deposits received were repaid. The expenses for interests charged under such deposits
amounted to BGN 3 thousand.

Allterco JSCo has also provided additional cash contributions to two of its subsidiaries,
namely: Allterco Properties EOOD and Allterco Trading EOOD (former name Allterco
Finance EOOD). The additional cash contributions amount to EUR 900,000 each and
were provided for a period of 1 year at an annual interest rate of 1 %, and the interest is
calculated on a 360-day basis. The interest income from the provided additional cash
contributions amount to BGN 14 thousand.

The Company has received interests under an additional cash contribution provided to
one of its subsidiaries in a preceding period. The revenues for 2019 amount to BGN 7
thousand.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

The total value of expenses for an office and cars, rented by the Issuer from its subsidiary
is BGN 91 thousand,;

The Company receives cash deposits from its subsidiaries. As at 31 December 2019, all
deposits received were repaid. The expenses for interests charged under such deposits
(all repaid as at 31 December 2019) amounted to BGN 6 thousand.
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® The Company has entered into transactions with related parties whereby the Company
has provided collateral - by undertaking joint and several liability or providing a
guarantee in connection to credit and factoring contracts concluded by the subsidiary
Allterco Robotics.

[The following text is supplemented pursuant to Supplements to this Registration Document of
02.06.2020, 29.07.2020 and 21.10.2020]

For the period 1 January 2020 until the date of the Supplement of 21 October 2020, the
transactions entered into with the subsidiaries include:

® The Company rents cars from one of its subsidiaries for the total amount of BGN 13
thousand.

® Interest income under additional cash contributions provided in 2019 to Allterco
Properties EOOD and Allterco Trading EOOD in the amount of BGN 27 thousand.
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11. FINANCIAL INFORMATION CONCERNING THE ISSUER’S ASSETS AND
LIABILITIES, FINANCIAL POSITION AND PROFITS AND LOSSES

11.1. FINANCIAL STATEMENTS [consolidated text pursuant to Supplements of
02.06.2020 and 21.10.2020]

The Issuer Allterco JSCo prepares annual and interim individual and consolidated financial
statements.

As a public company the Issuer has published all interim and annual audited financial
statements and has disclosed the necessary information under the applicable provisions. All
disclosures and the financial statements are available on the website of the Company
(http://www.allterco.com) and in the information system X3News (the medium via which the
Issuer discloses information to the public).

[The following text is amended pursuant to Supplements to this Registration Document of
02.06.2020 and 21.10.2020]

The annual financial information included in this Registration Document as well as in the
Summary and in the Securities Note, respectively as supplemented, is extracted from the annual
consolidated audited statements of the Company for the years 2019 and 2018, which also
include the respective comparable information for the year 2017, prepared according to the
International Accounting Standards and the Accounting Act. The annual financial statements
were audited by Primorska Audit Company OOD. The annual financial statements together with
the explanatory notes, the auditor’s report and the management’s report on the operations are
included in the Prospectus by way of reference.

The interim financial information included in this Registration Document as well as in the
Summary and in the Securities Note, respectively as supplemented, is extracted from the interim
non-audited statements of the Company as at 30 June 2019 and as at 30 June 2020. The interim
financial statements were prepared according to IAS 34 and are not audited. The interim
financial statements, together with the explanatory notes, are included in the Prospectus by way
of reference.

All documents listed will be available on the website of the Investment Intermediary Karoll AD
(https://karollbroker.bg) and on the website of the Issuer (http://allterco.com) and the same will
be made available upon request to each potential investor by Allterco JSCo and Karoll AD for the
period from the publication of the notice in regard to the public offering until the expiration of
10 years after such publication.

11.2. AUDITED ANNUAL FINANCIAL INFORMATION

11.2.1. AUDIT REPORT [consolidated text pursuant to Supplement of 02.06.2020]

The consolidated annual financial statements of the Issuer are independently audited. The audit
report is prepared in accordance with Directive 2014/56/EU and Regulation (EU) No 537/2014.
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The auditor’s report for the year 2018 prepared by Primorska Audit Company OOD the following
opinion was expressed regarding the audit of the consolidated financial statements, in the
Auditor’s Qualified Opinion part:

“In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report below, the accompanying consolidated financial statements
present fairly, in all material respects, the financial position of the Group as at 31 December
2018, and its consolidated financial performance and its consolidated cash flows for the year
then ended in accordance with the International Accounting Standards (IAS) adopted for
application in the European Union (EU).

Basis for Qualified Opinion

In the Group’s consolidated statement on financial position as at 31 December 2018 goodwill is
presented to the amount of BGN 15,581 thousand. This goodwill is formed as a result of business
combinations carried out in relation to the acquisition of control of subsidiaries in different
prior periods. According to the requirements of IFRS 3 Business Combinations goodwill may be
accounted for as such and presented in the consolidated statement on financial position only if
the value of the investment made in the respective subsidiary is higher than its share in the fair
value of the identifiable assets and liabilities acquired as a result of the business combination. In
the course of our audit we were unable to obtain sufficient and convincing evidence of the
assessment of the identifiable assets and liabilities acquired in the preceding periods in the
individual business combinations at their fair value as at the date of acquisition thereof. As a
result we are unable to confirm the value of the goodwill presented in the consolidated
statement on financial position as at 31 December 2018.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Group
within the meaning of Code of Ethics for Professional Accountants of the International Ethics
Standards Board for Accountants (IESBA Code), together with the ethical requirements of the
Independent Financial Audit Act (IFAA), applicable to our audit of the financial statements in
Bulgaria, and have fulfilled our other ethical responsibilities in accordance with the
requirements of IFAA and IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.”

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In the auditor’s report for the year 2019 prepared by Primorska Audit Company OOD the
following opinions were expressed regarding the audit of the consolidated financial statements,
in the Auditor’s Qualified Opinion and in the Emphasis of Matter sections:

“In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report below, the accompanying consolidated financial statements
present fairly, in all material respects, the financial position of the Group as at 31 December
2019, and its financial performance and its cash flows for the year then ended in accordance
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with the International Accounting Standards (IAS) adopted for application in the European
Union (EU).”

Basis for Qualified Opinion

In the Group’s consolidated statement on financial position as 31 December 2019, goodwill is
presented to the amount of BGN 3,281 thousand. This goodwill is formed as a result of business
combinations carried out in relation to the acquisition of control of subsidiaries in different
prior periods. According to the requirements of IFRS 3 Business Combinations, goodwill may be
accounted for as such and presented in the consolidated statement on financial position only if
the value of the investment made in the respective subsidiary is higher than its share in the fair
value of the identifiable assets and liabilities acquired as a result of the business combination. In
the course of our audit, we were unable to obtain sufficient and convincing evidence of the
assessment of the identifiable assets and liabilities acquired in the preceding periods in the
individual business combinations at their fair value as at the date of acquisition thereof. As a
result, we are unable to confirm the value of the goodwill presented in the consolidated
statement on financial position as at 31 December 2019.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Group
within the meaning of the International Code of Ethics for Professional Accountants (including
International Independend Standards) of the International Ethics Standards Board for
Accountants (IESBA Code), together with the ethical requirements of the Independent Financial
Audit Act (IFAA), applicable to our audit of the financial statements in Bulgaria, and have
fulfilled our other ethical responsibilities in accordance with the requirements of IFAA and
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

We draw attention to the disclosed information in item 10 (c) of the Notes to the consolidated
financial statement regarding a state of emergency declared in Bulgaria due to the coronavirus
pandemic (Covid — 19). The effects on the country’s economy as a result of the imposed anti-
epidemiological measures may have a negative impact on the Group’s activity. Due to the
existing uncertainty with respect to the course of the pandemic, it is not possible to make
reliable measurements and assessments of such negative consequences.

Our opinion is not modified in respect of this matter.”

11.2.2. OTHER AUDITED INFORMATION. NON-AUDITED INFORMATION. [consolidated
text pursuant to Supplement of 02.06.2020]

[The following text is updated pursuant to Supplement to this Registration Document of
02.06.2020]

Save for the information from the Issuer’s audited annual consolidated financial statements for
2018 and 2019, no other audited information is presented in the Prospectus, as supplemented.
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In addition to the information extracted from the audited annual consolidated financial
statements, the Registration Document contains also financial information, extracted from the
unaudited interim consolidated statement for the first half of 2019.

The pro forma financial statements for 2018 and those as at 30 June 2019 presented under Item
11.5. of this Registration Document have been reviewed by the independent auditor of the
Company, Primorska Audit Company OOD. This review does not constitute an audit.

11.3. LEGAL AND ARBITRATION PROCEEDINGS [consolidated text pursuant to
Supplements of 29.07.2020 and 21.10.2020]

[The following text is amended pursuant to Supplement to this Registration Document of
29.07.2020]

In the previous 12 months before the date of the Prospectus and the dates of the Supplements to
it, the Issuer and any of its subsidiaries has not been party to any pending or threatened
governmental, legal or arbitration proceedings of which the Issuer is aware and which may have,
or have had significant effects on the Issuer and/or Group’s financial position or profitability.

In July 2020 the Company has received an extrajudicial claim from Link Mobility Group AS in
relation to the Share Purchase Agreement between Link Mobility Group AS and the Company,
concluded in 2019 for the acquisition of the telecommunication business of Allterco JSCo in
Europe, as described in item 14 of the Registration Document. The claim includes EUR 1,562
thousand, that Link Mobility Group AS states it will set off against the holdback amount of the
purchase price, and the amount EUR 1,337 thousand payable in cash or by way of transfer of the
shares in the capital of the sole owner of Link Mobility Group AS, acquired by Allterco JSCo as
part of the price of the transaction, including claim-related expenses. Currently, the claimed
amounts by Link Mobility Group AS are not subject to judicial or arbitration procedure. The
preliminary analysis carried out by Allterco AD shows that, according to the management of the
Issuer, the claim is groundless.

[The following text is updated pursuant to Supplements to this Registration Document
21.10.2020]

The Issuer is aware that companies sold by the Issuer in July 2019, up till the date of the sale,
were parties to legal and arbitration proceedings, to a total amount of BGN 319 thousand and
creditors under enforcement proceedings for collection of receivables to a total amount of BGN
24 thousand. None of these proceedings has or may have had significant effects on the Issuer
and/or Group’s financial position or profitability.

11.4. SIGNIFICANT CHANGE IN THE ISSUER’S FINANCIAL POSITION [consolidated
text pursuant to Supplements of 02.06.2020, 29.07.2020 and 21.10.2020]

In the second hand of 2019 Allterco JSCo discontinued its telecommunication business in Europe
by selling 100% of its shareholding in the capital of 5 subsidiaries to LINK Mobility Group ASA,
as a result of which it realized proceeds from sale in the amount of BGN 16,475 thousand. In the
course of the preparation of the sale in the first half of 2019 a preliminary restructuring was
carried out whereupon Tera Communications AD and Teravoice EAD acquired the stakes in the
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capital of the subsidiaries Alterpay EOOD, Teracomm Ro SRL (Romania) and Tera
Communications DOOEL (Macedonia). The revenues generated from the overall transaction
comprise of BGN 15,270 thousand from the selling price under the transaction with LINK
Mobility Group ASA and BGN 1,205 thousand from the preliminary restructuring in preparation
for the transaction. The book value of the investments sold was BGN 7,509 thousand. In
pursuance of the contract as of 29 July 2019, as agreed, Allterco JSCo received a partial payment
of the contract price, and namely: 60% cash payment to the amount of BGN 9,162 thousand and
20% in the form of shares in the capital of the sole owner of LINK Mobility Group - ASA Victory
Partners VIII Norway Holding ASA in the amount of BGN 3,054 thousand, representing a non-
current financial asset. The remaining 20% of the selling price in the amount of BGN 3,054
thousand are receivable under the conditions of deferred payment for a period of 2 years and
are presented as other non-current receivables. The revenues from the preliminary
restructuring have been received in full in the form of cash payment.

As a result of this transaction a decrease in the goodwill in the amount of BGN 7,396 thousand
has been reflected.

After the completion of the transaction for the sale of its European value-added services
business and implementation of its strategy on focusing on the development and manufacturing
of smart devices, as at 30 September 2019 the Company reviewed its investments in
subsidiaries, as a result of which it recognized in its individual financial statements an
impairment of its investments in Allterco Pte Ltd., Singapore. Following the impairment of that
investment and the review of the goodwill made as a result thereof a decrease in goodwill
related to the investment in Allterco Pte Ltd., Singapore in the amount of BGN 4,904 thousand
was accounted for.

As a result of these events the value of Issuer’s goodwill has decreased to BGN 3,281 thousand.

In the same period Allterco JSCo acquired 33 % of Global Teracomm Inc. (DBA Allterco
Robotics). As from 30 August 2019 Allterco ]JSCo is the owner of 100% of the capital of Global
Teracomm Inc. The transaction for the acquisition of 33% of the capital of Global Teracomm Inc.
from the natural person (minority shareholder) was in the amount of USD 12.37 per share or a
total of USD 10,205.25. No interested parties participated in the transaction.

In December 2019, 33 % of Allterco Trading OOD (formerly Allterco Finance EOOD) were
acquired. Subsequently, Allterco JSCo is the owner of 100% of the capital of Allterco Trading
EOOD. The transaction on the acquisition of 33% of the capital of ,Allterco Tpeiigunur” from
Svetozar lliev as seller was in the amount of BGN 1 per share or a total of BGN 330. No interested
parties participated in the transaction.

By resolution of the general meeting of 28 October 2019 it was decided to distribute cash
dividends for a total amount of BGN 2,700 thousand. The distributed dividends is on account of
reserves from issuance of shares (distributed sum in the amount of BGN 103,952.98), from
retained earnings from 2015, 2017 and 2018 (distributed sum in the total amount of BGN
1,496,047.02) and from retained earnings on the basis of the six-month financial statements for
the first six-month period of 2019 (distributed sum in the amount of BGN 1,100,000).
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[The following text is supplemented pursuant to Supplements to this Registration Document of
02.06.2020, 29.07.2020 and 21.10.2020]

In addition to the above, based on the published consolidated financial statements for 2019, the
final result of the sale of the Group’s telecommunications business in Europe in July 2019 was
BGN 8,475 thousand profit. The financial result was formed from the proceeds from the sale
amounting to BGN 16,475 thousand, final adjustment of the sale price of the sold companies
pursuant to the terms and conditions of the contract, set at BGN 159 thousand (initially
provisioned in the amount of BGN 293 thousand), the recognized costs in relation to the sale
amounting to BGN 332 thousand and the respective book value of the investments sold
amounting to BGN 7,509 thousand.

In July 2020 the Company has received an extrajudicial claim from, claimed by Link Mobility
Group AS in relation to the Share Purchase Agreement between Link Mobility Group AS and the
Company, concluded in 2019 for the acquisition of the telecommunication business of Allterco
JSCo in Europe, as described in item 14 of the Registration Document. The claim includes EUR
1,562 thousand (BGN 3,054 thousand), that Link Mobility Group AS states it will set off against
the holdback amount of the purchase price, and the amount EUR 1,337 thousand (BGN 2,615
thousand) payable in cash or by way of transfer of the shares in the capital of the sole owner of
Link Mobility Group AS, acquired by Allterco JSCo as part of the price of the transaction,
including claim-related expenses.

Currently, the claimed amounts by Link Mobility Group AS are not subject to judicial or
arbitration procedure. According to the preliminary analysis carried out by Allterco AD, the
claim is groundless groundless in respect of amount and legal ground. The management
considers that there are no suffucient grounds to give rise to an obligation for the Company, nor
a reliable estimate can be made for a potential obligation, thus no liability is recognized
(including provisions). Therefore, as at the date of this Supplement of 21.10.2020, the claim has
no impact on the financial position of the Group.

The claim has no impact on the revenues from sales. They consist, according to the forecast in
Item 7 of the Registration Document, exclusively of sales of [oT devices. In case that at a later
stage the claim is filed in court and provided that it is justified by an effective court decision, its
settlement would have a one-time effect on the assets and expenses of the Group up to the total
amount of the claim, which represents 14.2% and 17% of the Group's total assets and revenues
based on the audited consolidated statement for 2019. Based on the financial results of the
Group companies, the management reckons that in the unlikely event of unfavourable
development of the case, it would not lead to a slow-down of the growth and would not
adversely affect the financial stability of the Group.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

In October 2020, the sole owner of the capital of Link Mobility Group AS - Link Mobility Group
Holding ASA (formerly Victory Partners VIII Norway Holding AS), in which Allterco JSCo
acquired 1,345,180 shares (after adjustment for split) as part (20%) of the price of the
transaction with Link Mobility Group AS for the sale of the Company’s telecommunications

Page 80 | 105



ALLTERCO JSCo ®
REGISTRATION DOCUMENT ’

/CONSOLIDATED SUPPLEMENTS OF 02.06.2020, 29.07.2020 AND 21.10.2020/ ALLTERCO
business in Europe from 29.06.2019, has taken action to implement an initial public offering of
new shares of its capital, as well as offering under the conditions of secondary offering of part of
the existing shares, owned by individual shareholders, including part of the shares - owned by
the Company, according to the prospectus for public offering from 12.10.2020.

According to the terms of the offer, Link Mobility Group Holding ASA and its majority
shareholder, in consultation with the managers of the offering, have determined the number of
existing shares to be sold by the existing shareholders, including Allterco JSCo. Subject to sale
are between 467,999 and 588,599 shares of the capital of Link Mobility Group Holding ASA -
owned by Allterco JSCo (depending on the conditions specified in the prospectus for public
offering of 12.10.2020, as long as 120,600 shares are subject to an over-allotment option, which
can be exercised in part or in full within 30 days) at a price of 47 Norwegian krone. For the
purposes of the sale of the indicated number of shares Allterco JSCo has concluded with the
manager of the offering of Link Mobility Group Holding ASA - ABG Sundal Collier ASA a
Placement Agreement, on the basis of which Allterco JSCo will sell part of its shares respectively,
amounting to between 467,999 (number of shares owned by Allterco JSCo to be sold if the over-
allotment option is not exercised) and up to 588,599 shares (maximum number of shares owned
by Allterco JSCo that may be sold if the over-allotment option is exercised). The remaining
number of shares held by the Company, representing 0.33% (if the over-allotment option is not
exercised) and 0.28% (if the over-allotment option is exercised) of the capital of Link Mobility
Group Holding ASA, will be blocked for term of 180 days, starting from the first day of trading
and registration on a regulated market of the shares of Link Mobility Group Holding ASA.

With the completion of the sale of the shares owned by the Company from the capital of Link
Mobility Group Holding ASA, respectively in the amount of 467,999 units (in case of non-
exercise of the over-allotment option) and up to 588,599 units (maximum number if the over-
allotment option is exercised in full), the Company will generate revenue in the amount of
between 21,966 million and 27,664 million Norwegian krone. Based on preliminary calculations,
the result of the transaction after transaction costs and before tax effects amounts to a profit of
between BGN 2,722 thousand (in case of non-exercise of the over-allotment option) and up to
BGN 3,424 thousand (in case of partial or full exercise of the over-allotment option). Based on
the audited consolidated report for 2019, this result represents 6.8% and 8.2% of the total
assets and revenues of the Group in case of non-exercise of the over-allotment option, and in
case of over-exercise of the over-allotment option - respectively 8.6% and 10.3% of the total
assets and revenues of the Group.

The remaining shares owned by the Company from the capital of Link Mobility Group Holding
ASA will be revalued in accordance with the accounting policy of the Company and the
requirements of IFRS in the next report of the Company, covering the period of the above events.

The Company will promptly and duly disclose according to the procedure of disclosure of
regulated information the transfers made pursuant to the Placement Agreement, including the
exercise of the option, and given that the expected occurrence of such events is disclosed, a
special supplement to the Prospectus if relevant sales are completed before expiration of the
term of the present offer, respectively until the beginning of the trading of the newly issued
shares of the capital of Allterco JSCo - subject of the present offer, will not be prepared in this
regard.
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After the end of the last financial period, for which audited financial statement are published,
namely 31 December 2019, until the date of the Supplement to the Prospectus of 21.10.2020, in
addition to the described above, no other significant changes have occurred in the Group’s
financial position.

11.5. PRO FORMA FINANCIAL INFORMATION

The pro forma financial information presented in the tables below has been compiled in relation
to the sale during the second half-year of 2019 of 100% of the interest in a package of
subsidiaries, namely: Teravoice EAD, Tera Communications AD, Tera Communications DOOEL,
Alterpay EOOD and Teracomm Ro SRL (“the companies sold“) and the post-sale change in the
goodwill related to the investment in Allterco Pte Ltd., Singapore, as described in more detail in
item 11.4 of the Registration Document.

POTENTIAL INVESTORS SHOULD BEAR IN MIND THAT THE PRESENTED PRO FORMA
FINANCIAL INFORMATION HAS BEEN COMPILED FOR ILLUSTRATIVE PURPOSES ONLY TO
DESCRIBE THE IMPACT OF THE OUTLINED EVENTS, AS IF THEY HAD OCCURRED AT AN
EARLIER DATE. DUE TO ITS NATURE THE PRO FORMA FINANCIAL INFORMATION
REFLECTS A HYPOTHETICAL SITUATION AND DOES NOT PRESENT THE ISSUER’S ACTUAL
FINANCIAL POSITION OR RESULTS.

The pro forma financial information examines the hypothetical situation as if the sale of the
package of subsidiaries and the subsequent change in the goodwill had occurred in the year
2018 or in the first half-year of 2019. It illustrates the effect of these events on the Group’s
financial position as at 31 December 2018 and 30 June 2019, respectively, as if the aforesaid
event had occurred as at 31 December 2018 and 30 June 2019, respectively and on the financial
results of Company’s operations for the period ending on 31 December 2018 and 30 June 2019,
respectively, as if the aforesaid event had occurred as at 1 January 2018 and 1 January 2019,
respectively.

The presented pro forma financial information has been prepared as per the principles laid
down in Annex 20 of Delegated Regulation (EU) 2019/980, and in accordance with the
accounting policy adopted by the Issuer. The pro forma financial information is accompanied by
areport by the independent auditor Primorska Audit Company OOD.

The pro forma financial information has been compiled on the basis of the Issuer’s consolidated
financial statements for the annual period ending on 31 December 2018 for which an auditor’s
report has been issued, and of the non-audited financial statements for the interim period
ending on 30 June 2019. The pro forma financial information is accompanied by explanatory
notes on the source and explanations of each adjustment.
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Pro forma financial statements for the year 2018

Table 8: Consolidated pro forma Statement of Comprehensive Income of the Issuer for 2018

Audited Pro forma Explana-
statement statement tory
2018 Adjustments 2018 Notes

BGN thousand BGN thousand BGN thousand
Sales revenue 44,880 -22,465 22,415 (1)
Cost of sales -32,130 18,196 -13,934 (2)
Gross profit 12,750 -4,269 8,481
Other operating income 391 -306 85 (3)
Sales expenses -322 53 -269 (4)
Administrative expenses -9,313 4,087 -5,226 (5)
Other operating expenses -142 -5,172 -5,314 (6)
Operating profit 3,364 -5,607 -2,243
Financial income /(expenses), net -285 9,048 8,763 (7)
Operating profit from ordinary activity 3,079 3,441 6,520
Net profit before income taxes

3,079 3,441 6,520

Tax expenses -473 -268 -741 (8)
Net profit 2,606 3,173 5,779
Other comprehensive income:
Items that can be reclassified into profit or loss
Currency exchange rate differences from translation ©)
of statements of foreign operations 71 38 109
Other comprehensive income for the period
after taxes 71 38 109
TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD 2,677 3,211 5,888
Net profit attributable to:
Minority interest -42 -42
The owners of the Parent Company 2,648 3,173 5,821
Other comprehensive income attributable to:
Minority interest - -
The owners of the Parent Company 71 38 109 (9)
Total comprehensive income attributable to:
Minority interest -42 -42
The owners of the Parent Company 2,719 3,211 5,930
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Table 9: Consolidated pro forma statement of financial position of the Issuer as at 31 December 2018

Audited Pro forma Explana-
statement statement tory
2018 Adjustments 2018 Notes

BGN thousand BGN thousand BGN thousand
ASSETS
Non-current assets
Property, plant and equipment 4,634 4,634
Intangible assets 3,597 3,597
Goodwill 15,581 -12,300 3,281 (10)
Financial assets 3,054 3,054 (1)
Other receivables 3,055 3,055 (12)
Deferred tax assets 21 21
Total non-current assets 23,833 -6,191 17,642
Current assets
Inventory 964 964
Trade receivables 7,652 617 8,269 (13)
Other receivables 430 430
Cash and cash equivalents 543 10,643 11,186 (14)
Prepaid expenses 17 17
Total current assets 9,606 11,260 20,866
Assets qualified as held for sale 8,858 -8,858 - (15)
TOTAL ASSETS 42,297 -3,789 38,508
LIABILITIES
Non-current liabilities
Bank loans 2,926 2,926
Finance lease 117 117
Total non-current liabilities 3,043 3,043
Current liabilities
Current share of finance lease 61 61
Current share of bank loans 1,206 1,206
Trade payables 2,131 359 2,490 (16)
Payables to personnel 134 134
Social security liabilities 60 60
Tax liabilities 348 410 758 a7
Other payables 778 278 1,056 (18)
Prepaid income 3 3
Total current liabilities 4,721 1,047 5,768
g:;;(l;ilities related to assets qualified as held for 5,609 -5,609 ) (19)
TOTAL LIABILITIES 13,373 -4,562 8,811
EQUITY
Registered capital 15,000 15,000
Retained earnings 12,227 776 13,003 (20)
Reserves 184 -5 179 (21)
Share premium reserve 1,343 1,343
Currency exchange rate differences from translation (22)
of financial statements of foreign operations 121 2 123
Equity attributable to the owners of the equity of
the Parent Company 28,875 773 29,648
Minority interest 49 49
TOTAL EQUITY 28,924 773 29,697
TOTAL LIABILITIES AND EQUITY 42,297 -3,789 38,508
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Explanatory notes to the pro forma financial statements for the year 2018 explainnig the
adjustments:

(1) Change for the sales revenue related to the companies sold;

(2) Change for direct costs related to the companies sold;

(3) Change for other operating income related to the companies sold;

(4) Change for sales expenses related to the companies sold;

(5) The adjustment includes administrative expenses related to the companies sold;

(6) The adjustment includes:

e Other expenses related to the companies sold - BGN 29 thousand (a decrease in the
expense) and expenses of BGN 4 thousand to the companies sold

e Provision for final adjustment of the selling price of the companies sold BGN 293
thousand.

e Change in goodwill related to the impairment of the investment in Allterco Pte Ltd.,
Singapore BGN 4,904 thousand;

(7) The adjustment includes:

e Financial expenses related to the companies sold in the amount of BGN 104 thousand (a
decrease in the expenses) and expenses amounting to BGN 21 thousand to the
companies sold;

e Positive result from the sale of the companies sold in the amount of BGN 8,965 thousand;

(8) The adjustment includes:

o Tax expenses related to the companies sold in the amount of BGN 142 thousand (a
decrease in the expenses);

e Additionally charged tax in the amount of BGN 410 thousand as a result of the
adjustments of revenues and expenses made;

(9) Change for currency exchange rate differences related to the companies sold;

(10)  Change to the goodwill as a result of:

e Sale of the companies sold BGN 7,396;

e Impairment of the investment in Singapore subsidiary BGN 4,904 thousand;

(11) Shares acquired in the capital of ASA Victory Partners VIII Norway Holding AS in the
amount of BGN 3,054 thousand being payment of part of the price for the sale of the
companies sold;

(12) Long-term receivable to the amount of BGN 3,055 thousand being part of the price in the
transaction related to the sale of the companies sold;

(13) Change for the sum of trade receivables from the companies sold;

(14) The adjustment includes:

e Deposits provided by the companies sold to the amount of BGN 276 thousand;

e Proceeds from the sale of the companies sold to the amount of BGN 10,367 thousand;

(15) Elimination of assets related to the companies sold;

(16) Change in the sum of the trade payables to the companies sold;

(17) Additionally charged tax liabilities as a result of the adjustments of the revenues and
expenses made;

(18) Change for the amount of the payables to the companies sold;

(19) Elimination of liabilities related to the companies sold;

Page 85| 105



ALLTERCO JSCo @
REGISTRATION DOCUMENT ‘
/CONSOLIDATED SUPPLEMENTS OF 02.06.2020, 29.07.2020 AND 21.10.2020/ ALLTERCO

(20) The adjustment includes:
o A decrease of BGN 3,040 thousand being retained earnings related to the companies
sold;
e Adecrease of BGN 247 thousand being a transfer to reserves;
e An increase of BGN 297 thousand related to the adjustments of revenues and expenses
as a result of the elimination of the companies sold;
e Anincrease of BGN 8,965 thousand being an effect of the sale of the companies sold;
e A decrease to the amount of BGN 293 thousand being a provision for final determination
of the price in the transaction for the sale of the companies sold;
o A decrease in the amount of BGN 4,904 thousand being an effect of change to goodwill as
aresult of impairment of the investment in Allterco Pte Ltd., Singapore;
(21) Change to the reserves as a result of the transformations made to financial statements;
(22) Change as a result of the transformations made to financial statements.

Pro forma financial statements for the first half of 2019

Table 10: Consolidated pro forma Statement of Comprehensive Income of the Issuer for the six-month peroid of 2019

Interim Pro forma Explana-
Statement, statement, tory
6m 2019 Adjustments 6m 2019 Notes
BGN thousand BGN thousand BGN thousand
Sales revenue 24,044 -11,646 12,398 (1)
Cost of sales -17,038 10,111 -6,927 (2)
Gross profit 7,006 -1,535 5471
Other operating income 92 29 121 (3)
Sales expenses -18 21 3 (4)
Administrative expenses -5,420 1,648 -3,772 (5)
Other operating expenses -425 -5,118 -5,543 (6)
Operating profit 1,235 -4,956 -3,721
Financial income /(expenses), net -95 9,013 8,918 (7
Operating profit from ordinary activity 1,140 4,057 5,197
Net profit before income taxes 1,140 4,057 5,197
Tax expenses -281 -262 -543 (8)
Net profit 859 3,795 4,654

Other comprehensive income:

Items that can be reclassified into profit or loss

Currency exchange rate differences from

translation of statements of foreign operations -223 -13 -236 ©)
Other comprehensive income for the period

after taxes -223 -13 -236

TOTAL COMPREHENSIVE INCOME FOR THE

PERIOD 636 3,782 4,418

Net profit attributable to:

Minority interest 112 112

The owners of the Parent Company 747 3,795 4,542

Other comprehensive income attributable to:

Minority interest -4 -4

The owners of the Parent Company -219 -13 -232 9)
Total comprehensive income attributable to:

Minority interests 108 108

The owners of the Parent Company 528 3,782 4,310
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Table 11: Consolidated pro forma statement of financial position of the Issuer as at 30 June 2019

Interim Pro forma Explana-
Statement, statement, tory
6m 2019 Adjustments 6m 2019 Notes

BGN thousand BGN thousand BGN thousand
ASSETS
Non-current assets
Property, plant and equipment 4,466 4,466
Intangible assets 3,930 3,930
Goodwill 15,581 -12,300 3,281 (10)
Financial assets 3,054 3,054 (11)
Other receivables 3,055 3,055 (12)
Deferred tax assets 20 20
Total non-current assets 23,997 -6,191 17,806
Current assets
Inventory 1,261 1,261
Trade receivables 5,703 -820 4,883 (13)
Other receivables 890 890
Cash and cash equivalents 1,964 10,367 12,331 (14)
Prepaid expenses 11 11
Total current assets 9,829 9,547 19,376
Assets qualified as held for sale 7,643 -7,643 (15)
TOTAL ASSETS 41,469 -4,287 37,182
LIABILITIES
Non-current liabilities
Bank loans 2,902 2,902
Finance lease 111 111
Total non-current liabilities 3,013 3,013
Current liabilities
Current share of finance lease 73 73
Current share of bank loans 373 373
Trade payables 1,553 436 1,989 (16)
Payables to personnel 81 81
Social security liabilities 60 60
Tax liabilities 359 275 634 (17)
Other payables 675 105 780 (18)
Prepaid income 2 2
Total current liabilities 3,176 816 3,992
Liabilities related to assets qualified as held for (19)
sale 5,720 -5,720
TOTAL LIABILITIES 11,909 -4,905 7,005
EQUITY
Registered capital 15,000 15,000
Retained earnings 12,727 998 13,725 (20)
Reserves 431 -381 51 (21)
Share premium reserve 1,343 1,343

Currency exchange rate differences from
translation of financial statements of foreign

operations -98 -98
Equity attributable to the owners of the equity

of the Parent Company 29,403 618 30,021
Minority interest 157 157
TOTAL EQUITY 29,560 618 30,178
TOTAL LIABILITIES AND EQUITY 41,469 -4,287 37,182
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Explanatory notes to the pro forma financial statements for the first half of 2019 explaining the
adjustments:

(1) Change for sales revenue related to the companies sold;

(2) Decrease for direct costs related to the companies sold;

(3) Change for other operating income related to the companies sold;

(4) Change for sales expenses related to the companies sold;

(5) Administrative expenses related to the companies sold;

(6) The adjustment includes:

e Other expenses related to the companies sold - BGN 79 thousand (a decrease in the
expense)

e Provision for final adjustment of the selling price of the companies sold BGN 293
thousand.

e Change in goodwill related to the impairment of the investment in Allterco Pte Ltd.,
Singapore BGN 4,904 thousand;

(7) The adjustment includes:

e Financial expenses related to the companies sold in the amount of BGN 63 thousand (a
decrease in the expenses) and expenses amounting to BGN 15 thousand to the
companies sold;

e Positive result from the sale of the companies sold in the amount of BGN 8,965 thousand;

(8) The adjustment includes:

o Tax expenses related to the companies sold in the amount of BGN 13 thousand (a
decrease in the expenses);

e Additionally charged tax in the amount of BGN 275 thousand as a result of the
adjustments of revenues and expenses made;

(9) Change for currency exchange rate differences related to the companies sold;

(10)  Change to the goodwill as a result of:

e Sale of the companies sold BGN 7,396 thousand;

e Impairment of the investment in Singapore subsidiary BGN 4,904 thousand;

(11) Shares acquired in the capital of ASA Victory Partners VIII Norway Holding AS in the
amount of BGN 3,054 thousand being payment of part of the price for the sale of the
companies sold;

(12) Long-term receivable to the amount of BGN 3,055 thousand being part of the price in the
transaction related to the sale of the companies sold;

(13) The adjustment includes:

e Adjustment to trade receivables related to the companies sold;

e A decrease of trade receivables by BGN 1,205 thousand being an account receivable
related to restructuring made as part of the transaction for the sale of the companies
sold;

(14) The adjustment includes:

e An increase in cash to the amount of BGN 1,205 thousand as a result of restructuring
effected before the finalization of the transaction for the sale of the companies sold;

e Proceeds from the sale of 5 subsidiaries to the amount of BGN 9,162 thousand;

(15) Elimination of assets related to the companies sold;
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(16) Change in the sum of trade payables to the companies sold;
(17) Additionally charged tax liabilities as a result of the adjustments of the revenues and
expenses made;
(18)  Change for the amount of other payables to the companies sold;
(19) Elimination of liabilities related to the companies sold;
(20) The adjustment includes:
e A decrease of BGN 2,919 thousand being retained earnings related to the companies
sold;
e An increase of BGN 149 thousand related to the adjustments of revenues and expenses
as a result of the elimination of the companies sold;
e Anincrease of BGN 8,965 thousand being an effect of the sale of the companies sold;
e A decrease in the amount of BGN 293 thousand being a provision for final determination
of the price in the transaction for the sale of the companies sold;
e A decrease to the amount of BGN 4,904 thousand being an effect of change to goodwill as
aresult of impairment of the investment in Allterco Pte Ltd., Singapore;
(21) Change to the reserves as a result of the transformations made to financial statements;
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11.5.1. INDEPENDENT AUDITOR’S REPORT ON COMPILING THE PRO FORMA
FINANCIAL INFORMATION INCLUDED IN THE PROSPECTUS

Primorska
Audit Company

REPORT OF INDEPENDENT AUDITOR

To the Board of Directors of
Allterco JSCo.
Sofia
Report on the compilation of Pro Forma Financial Information included in a prospectus

We have completed our insurance engagement to reporting on the compilation of the Pro Forma Financial
Information of Allterco JSCo (the "Company") prepared by the Company's Management. The Pro Forma
Financial Information consists of Pro Forma annual Consolidated Statement of Financial Position as at 31
December 2018, Pro Forma Interim Consolidated Statements of Financial Position as at 30 June 2019, Pro
Forma Annual Consolidated Statements of Comprehensive Income, prepared for the year ending on 31
December 2018, as well as Pro Forma Interim Consolidated Statements for the Comprehensive Income,
prepared for the period of 2019, ending on 30 June 2019, and the related explanatory notes, presented in
the Pro Forma Financial Information section of the Registration Document, part of the Prospectus, issued
by the Company. The applicable criteria on the basis of which the Company's management has compiled
the Pro Forma Financial Information are given in Sections 1 and 2 of Annex 20 to the Commission
Delegated Regulation (EU) 2019/980 of 14 March 2019 (“Delegated prospectuses regulation")
supplementing Regulation (EU) 2017/1129 of the European Parliament and of the Council as regards the
format, content, scrutiny and approval of the prospectus to be published when securities are offered to the
public or admitted to trading on a regulated market and repealing the Commission Regulation (EC)
809/2004 and in the recommendations issued by the European Securities and Markets Authority (the
"applicable criteria").

The Pro Forma financial information has been compiled by the Company's management to illustrate what
would be the effect of the sale of a package of subsidiaries and the post-sale correction of the goodwill, as
if it had taken place in 2018 or within the first half of 2019, as indicated in the section "Significant change
in the Issuer’s financial position" of the Registration document, part of the Prospectus, on the financial
position of the Company on a consolidated basis as at 31 December 2018 and 30 June 2019, as if the above
event had taken place as at 31 December 2018 and 30 June 2019, respectively, and the financial results of
the Company’s activity on a consolidated basis for the period ending on 31 December 2018 and on 30 June
2019 respectively, as if the event described above had taken place on 1 January 2018 and 1 January 2019,
respectively. As part of this process, information about the financial position and financial results of the
Company’s activity was extracted by the Company's Management from the Company's consolidated
financial statements for the annual period ending on 31 December 2018, on which an independent
auditor's report was published, and for the interim period ending on 30 June 2019, respectively.

Member of 9002 Varna, 104 Gen. Kolev Street, floor 5, ap. 32

o s phone: 052 608 874; 608 875, fax: 052 721 444
4%, Russell Bedford

1000 Sofia, 36 Vitosha Blvd, floor 4, ap. 8; phone: 02 427
taking you further 70ofiice@pocompany.com, www.pocompany.com
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The auditor's report issued to the consolidated annual financial statements of the Company for 2018
contains a modification relating to the valuation of the goodwill presented in them, which is included in
the section "Audit reports” of the Registration Document, part of the Prospectus.

Responsibility of the Company’s Management for the Pro Forma Financial Information

The Company’s Management is responsible for compiling the Pro Forma financial information on the basis
of the applicable criteria.

Our independence and quality control

We have complied with the independence and other ethical requirements of the Code of Ethics for
Professional Accountants issued by the International Ethics Standards Board for Accountants, which is
founded on fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality and professional conduct.

Primorska Audit Company Ltd. applies the International Standard Quality Control 1 and accordingly
maintains a comprehensive quality control system, including documented policies and procedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requirements.

Responsibilities of the independent auditor

Our responsibility is to express an opinion in accordance with the requirements of Section 3 of Annex 20
to the Delegated prospectuses regulation on whether the Pro Forma Financial Information has been
compiled duly, in all significant aspects, by the Company's Management on the basis of the applicable
criteria.

We have fulfilled our engagement in accordance with International Standard on Assurance Engagements
(ISAE) 3420 Assurance engagements to report on the compilation of Pro Forma financial information
included in a prospectus issued by the International Auditing and Assurance Standards Board. This
standard requires the independent auditor to plan and implement procedures to obtain reasonable
assurance as to whether the Company's management has compiled duly, in all material respects, the Pro
Forma financial information on the basis of the applicable criteria.

For the purposes of this engagement, we are not responsible for updating or reissuing any reports or
opinions on any historical financial information used in the compilation of Pro Forma financial
information, nor have we performed in the course of the engagement an audit or review of the financial
information used in the compilation of the Pro Forma financial information.

The purpose of the Pro Forma financial information included in a prospectus is solely to illustrate the
impact of a significant event or transaction on the entity's unadjusted financial information, as if the event
had occurred or the transaction had been undertaken at an earlier date selected for illustration purposes.

Accordingly, we do not provide any of assurance that the actual result of the event or transaction as at 31
December 2018 or 30 June 2019, respectively 1 January 2018 and 1 January 2019, would be the same as
that presented.

A reasonable assurance engagement to report whether the Pro Forma financial information has been duly
compiled, in all material respects, on the basis of the applicable criteria, involves performing procedures
to assess whether the applicable criteria used by the Company's management in the compilation of the
Pro Forma financial information provide a reasonable basis for presenting significant effects directly
attributable to the event or transaction, and to obtain sufficient and appropriate evidence whether:

e the corresponding Pro Forma adjustments produce give appropriate effect to these criteria; and

e the Pro Forma financial information reflects the proper application of these adjustments to the non-
adjusted financial information.
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The procedures selected depend on the judgment of the independent auditor, taking into account the
independent auditor's understanding of the nature of the company, the event or the transaction in respect
of which the Pro Forma financial information has been compiled, as well as other pertinent circumstances
related to the engagement.

The engagement also involves evaluating the overall presentation of the Pro Forma financial information.

We believe that the evidence we have received is sufficient and relevant to provide a basis for our opinion.

Opinion

In our opinion:

A) the Pro Forma financial information has been properly compiled in all material respects on the
basis of the applicable criteria and stated data;

B) the basis referred to in (a) for the preparation of the Pro Forma financial information is in
compliance with the accounting policies adopted and applied by the Company.

Primorska Audit Company Ltd.

Marian Nikolov /sign.ill./

Registered auditor

Iliya Iliev /sign.ill./

Managing Director

27 December 2019

Varna

Seal of Primorska Audit Company Ltd.
Audit Company, Varna, Reg. No.086
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11.6. DIVIDEND POLICY

The Issuer does not have a formal policy on dividend distribution and payment. Every year the
General Meeting of Shareholders adopts a resolution on the distribution of profit from the
current or past years as per the future plans for development and needs of financing of the
operation.

The Company distributes dividend subject to the procedure and under the conditions stipulated
in the Commerce Act, POSA and the Articles of Association of the Company.

The General Meeting of Shareholders adopts a resolution on distribution of dividend after the
approval of the annual financial statements, or the six-month financial statements, respectively,
and in accordance with the provisions of the Commerce Act and POSA. As at the date of this
Registration Document the Issuer’s Articles of Association allow payment of six-month dividend
subject to the conditions of article115c (2) of POSA.

In the event that the General Meeting of Shareholders adopts a resolution to distribute
dividends, the profit of the Company is distributed in accordance with the Articles of Association
and subject to the restrictions under article 247a of the Commerce Act.

Persons recorded in the registers of The Central Depository as having a dividend right shall be
entitled to receive a dividend on the 14t day after the date of the General Meeting of
Shareholders on which the annual, or the six-month financial statements, respectively, were
adopted and on which a resolution to distribute profit was passed. The Central Depository
submits a shareholders register as at the aforesaid date to the Company. Enlistment in the
register is a sufficient condition for such persons to receive dividend after they properly identify
themselves.

The Articles of Association of Allterco JSCo does not stipulate any restrictions on dividend
distribution. The expenses for the payment of the dividend are at the expense of the Company.

The Company must ensure payment to the shareholders of the dividends voted at the General
Meeting of Shareholders within a period of 60 days after it was held. The payment of dividend is
made by using The Central Depository. Persons entitled to a dividend may exercise this right
before the expiration of the general 5-year statute of limitations and thereafter the right shall be
extinguished and the non-received dividends shall be retained by the Company.

11.7. DIVIDEND PER SHARE [consolidated text pursuant to Supplement of
21.10.2020]

At the General Meeting of Shareholders of the Issuer held on 27 June 2019, at which a resolution
to approve the annual financial statements of the Company for the year 2018 was passed, it was
decided that the profit for 2018 would not be distributed as dividend.

At the General Meeting of Shareholders of the Issuer held on 28 October 2019, a resolution was
adopted to distribute cash dividend on account of reserves from issuance of shares (distributed
sum in the amount of BGN 103,952.98), from retained earnings from 2015, 2017 and 2018
(distributed sum in the total amount of BGN 1,496,047.02) and from retained earnings on the
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basis of the six-month financial statements for the first six-month period of 2019 (distributed
sum in the amount of BGN 1,100,000) as stated below, as the number of issued shares of the
Company has not been changed for the same period.

e The total amount of the dividend: BGN 2,700,000 (two million and seven hundred
thousand Bulgarian leva)

e gross amount of dividend per share BGN 0.180
e net amount of dividend per share: BGN 0.171 (for shareholders being natural persons),

determined after deduction of the 5-percent withholding tax on dividends for natural
persons.

The gross amount of dividend per share at the account only of the retained earnings for the six-
month period of 2019 is BGN 0.07.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

At the General Meeting of Shareholders of the Issuer held on 21 September 2020, a resolution
was adopted to distribute cash dividend on account of the net profit of 2019 (decreased by the
distributed six-month dividend in 2019), as stated below, as the number of issued shares of the
Company has not been changed for the same period.

e The total amount of the dividend: BGN 450,000 (four hundred and fifty thousand
Bulgarian leva)

e gross amount of dividend per share BGN 0.030

e netamount of dividend per share: BGN 0.0285 (for shareholders being natural persons),
determined after deduction of the 5-percent withholding tax on dividends for natural
persons.
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12. ADDITIONAL INFORMATION

12.1. SHARE CAPITAL [consolidated text pursuant to Supplement of 21.10.2020]

The Issuer has not issued convertible securities, exchangeable securities or securities with
warrants.

As at the date of this document the Issuer does not have any information about the existence of
any acquisition rights and/or obligations over authorized but unissued capital. The Issuer is
aware of a commitment made by the members of the Board of Directors Dimitar Dimitrov and
Svetlin Todorov to issue an option in favour of MM Consult EOOD for purchasing of the rights
within the meaning of § 1, item 3 of the Supplementary Provisions of POSA, which will be issued
to the respective member of the Board of Directors in his capacity of shareholder in the Issuer
for the increase of the capital of the Company within the offering subject of this Prospectus (see
item “3.1 Interest of natural persons and legal entities participating in the offering” of the
Securities Note).

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

To the Issuer’s best knowledge, as at the date of the Supplement to the Prospectus of 21.10.2020
such option has not been issued.
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13. REGULATORY DISCLOSURES [consolidated text pursuant to Supplements of
02.06.2020, 29.07.2020 and 21.10.2020]

ALLTERCO JSCo l @

In the 12 months preceding the date of this document, the Issuer has disclosed the following
information according to Regulation (EU) No 596/2014 of the European Parliament and of the
Council of 16 April 2014 on market abuse (market abuse regulation):

Disclosures regarding acquisition and disposal of share interests in relation to
reorganization of the business of the Group via a sale of the telecommunication business,
redirection of the business entirely into the field of IoT and separation of manufacturing
and distribution operations

[The following table is supplemented pursuant to Supplements to this Registration Document of
29.07.2020 and 21.10.2020]

Table 12: Disclosures regarding the reorganization of business

17 June 2019 Acquisition by the subsidiaries Tera Communications AD and Teravoice EADof a
total of 100 % of the capital of Teracomm Ro SRL, Romania, registered with the
Romanian Commercial Register under number J40/12988/2005

01 July 2019 Share Purchase Agreement concluded with LINK Mobility ASA, in pursuance of
which Allterco JSCo shall transfer 100 % of its interest (direct or indirect) in the
capital of its subsidiaries: Teravoice EAD, Tera Communications AD, Alterpay
EOOD, Teracomm Ro SRL (Romania) and Tera Communications DOOEL
(Macedonia)

10 July 2019 Disclosure of a planned date for the formal completion of the transaction under
Share Purchase Agreement (SPA) with LINK Mobility Group, information about
which was disclosed on 01 July 2019 - 29 July 2019.

29 July 2019 Closing of the sale of the companies of the telecommunication business of Allterco
JSCo’s in Europe under a Share Purchase Agreement (SPA) with LINK Mobility
Group, information about which was announced on 01 July 2019, and receipt of a
partial payment of the selling price.

17 December Acquisition of 33% of the capital of the subsidiary Allterco Trading OOD,
2019 whereupon the Company became the sole owner of its capital.

Decision adopted on the sale of Allterco JSCo’s telecommunication business in Asia,
by selling 100% of the capital of Allterco Pte Ltd., Singapore, 100% of the capital of
Allterco SDN Bhd., Malaysia and 49% of the capital of Allterco Co. Ltd., Thailand, the
specific parameters of a possible sale are subject to additional decision and
disclosure.

7 July 2020 Disclosure of information with regards to a receipt of an extrajudicial claim from
Link Mobility Group AS in relation to the Share Purchase Agreement between Link
Mobility Group AS and the Company, concluded in 2019 for the acquisition of the
telecommunication business of Allterco JSCo in Europe.

13 October 2020 Disclosure regarding long-term equity investment of Allterco JSCo - shares in the
capital of Victory Partners VIII Norway Holding AS (present name Link Mobility
Group Holding ASA)
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Disclosures regarding financing of the operations of Group companies

Table 13: Disclosures regarding financing of operations

Date \ Event
16 August 2019 Provision of additional cash contributions to two of its subsidiaries: Allterco
Properties EOOD and Allterco Trading OOD (former name: Allterco Finance EOOD).

19 August 2019 Additional disclosure in relation to the intention of the additional cash
contributions, information about which was announced on 16 August 2019

20 December Resolution of the Board of Directors on an increase of the capital of Allterco JSCo

2019 by public offering of 3,000,000 ordinary registered dematerialized shares adopted

as per the explicit authorization in the Articles of Association of the Company. The
remaining parameters of the issue are subject to additional resolution of the Board
of Directors.

[The following table is supplemented and updated pursuant to Supplements to this Registration
Document of 02.06.2020, 29.07.2020 and 21.10.2020]

In addition to the above, after the Prospectus date until the date of the Supplement to the
Prospectus of 21 October 2020, the Issuer has also disclosed the following information in
relation to the financing of its operations:

Table 13.1: Disclosures regarding financing of the operations after the Prospectus date until 21 October 2020
Date \ Event

24 January 2020 Resolution of the Board of Directors on the parameters of the increase of the
capital of Allterco JSCo by public offering of 3,000,000 ordinary registered
dematerialized shares, selection of an investment intermediary to service the
capital increase and approval of a draft prospectus

30 January 2020 Submission of a prospectus for approval by the Financial Supervision Commission

18 February 2020 | Decision of the Financial Supervision Commission on approval of the Prospectus
for the increase of the capital of Allterco JSCo by public offering of 3,000,000
ordinary registered dematerialized shares

25 February 2020 | Publishing of the Prospectus

4 June 2020 Submission for approval by the Financial Supervision Commission of a supplement
of 2 June 2020 to the Prospectus in relation to the reported audited annual
consolidated financial statements and the decision of the Company to of to carry
out public offering of the shares from the capital increase that is the subject of this
Prospectus also on the territories of the Federal Republic of Germany and the
[talian Republic

12 June 2020 Decision of the Financial Supervision Commission on approval of the Supplement
of 2 June 2020 to the Prospectus

26 June 2020 Submission of request for notification of the Prospectus for initial public offering of
shares in Allterco JSCo and the Supplement of 2 June 2020 thereto to the
competent authorities of the Federal Republic of Germany and the Italian Republic

30 June 2020 Notification of the Prospectus for initial public offering of shares in Allterco JSCo
and the Supplement of 2 June 2020 thereto to the competent authorities of the
Federal Republic of Germany and the Italian Republic

3 August 2020 Announcement about submitted for confirmation by the Financial Supervision
Commission new (second) Supplement to the Prospectus for the initial public
offering of shares of the capital increase of Allterco JSCo
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14 August 2020 Announcement about the Confirmation of the new (second) Supplement to
Prospectus for initial public offering of shares of Allterco JSCo

28 September Announcement based on Art. 89r (1) and (2) of the Public Offering of Securities Act

2020 for the public offering of shares of Allterco JSCo

6 October 2020 Conclusion of a Lock-up agreement between the majority shareholders for lock-up
for trade of the shares held by them in the capital of Allterco JSCo

Investors should take into consideration that the internal information disclosed as at 25.04.2019
regarding the conclusion by the Company Tera Communications AD, in its capacity of joint debtor,
of an annex on extending the term of an effective Revolving Bank Credit Contract under which
Teravoice EAD is a borrower, is irrelevant to this offering since the two companies are not part of
the Group as at the date of the Prospectus.

Disclosures in relation to General Meetings of Shareholders of the Issuer

Table 14: Disclosures regarding general meetings

Date Event

27 June 2019 Resolutions from a regular meeting of the General Meeting of Shareholders of
Allterco JSCo held on 27 June 2019

16 August 2019 Recorded change to the Articles of Association of Allterco JSCo adopted by
resolution of the General Meeting of Shareholders on 27 June 2019

20 September Change of the date for which an Extraordinary General Meeting of Shareholders is

2019 convened

Disclosures in relation to the operation of Group companies

Table 15: Disclosures regarding the activity of Group companies

16 December
2019

Preliminary data about sales effected by Allterco Robotics EOOD

[The following information is supplemented and updated pursuant to Supplements to this
Registration Document of 02.06.2020, 29.07.2020 and 21.10.2020]

In addition to the above, after the date of the Prospectus until the date of the Supplement of
21.10.2020, the Issuer has disclosed also the following information in relation to the activity of
the Group companies:

Table 15.1: Disclosures regarding the activity of the Group companies after the Prospectus date until 21
October 2020

Date Event

4 February 2020 Execution of a preliminary real estate purchase contract by the subsidiary Allterco
properties EOOD

17 March 2020 Postponed execution of a final real estate purchase contract by the subsidiary
Allterco Properties EOOD for a new date

11 June 2020 Postponed execution of a final real estate purchase contract by the subsidiary
Allterco Properties EOOD for a new date

7 July 2020 Preliminary financial data of Allterco Robotics OOD as at the end of the second
quarter 2020.
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10 July 2020 Signed by Allterco Properties EOOD final agreement for the purchasing of real
estate property.

30 September Announcement about the signing of an investment loan agreement by the

2020 subsidiary company Allterco Properties EOOD in its capacity as a borrower and
Allterco Trading EOOD in its capacity of a joint and several debtor secured by a
mortgage

Disclosures regarding the delayed publishing of financial information

[The following table is supplemented and updated pursuant to Supplement to this Registration
Document of 21.10.2020]

Table 16: Disclosures regarding the publishing of financial information.

Date Event

30 March 2020 Postponed publiching of the 2019 audited individual annual financial
statement

29 April 2020 Postponed publishing of the 2019 audited consolidated annual financial
statement

30 May 2020 Postponed publishing of notification on the financial position on a
consolidated basis for the first quarter of 2020

30 July 2020 Postponed publishing of the interim non-audited financial statements of
Allterco JSCo

[The following table is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

Table 17: Disclosures regarding notifications received by the Company for transactions with shares and
rights, related to shares of the Company, carried out by persons discharging managerial responsibilities and
persons closely associated with them

Date Event

12 October 2020 Received notifications regarding concluded transactions with rights by
persons discharging managerial responsibilities (Dimitar Stoyanov Dimitrov -
Executive Director, for completed sales of 5,421,120 rights, Svetlin Iliev
Todorov - Chairman of the Board of Directors, for completed sales of
5,421,120 rights, Svetozar Gospodinov Iliev - Chief Financial Officer, for sales
of 111,000 rights) and persons associated with persons discharging
managerial responsibilities (purchases of rights by persons related to the
member of the Board of Directors Nikolay Angelov Martinov: Impetus
Partners OOD for 2,025,000 rights, (IMVENTURE I KDA for 616,440 rights,
IMVENTURE II KDA for 342,465 rights)

19 October 2020 Notifications received regarding subscribed shares from the capital increase
by persons discharging managerial responsibilities (Dimitar Stoyanov
Dimitrov - executive director, for subscription of 71,000 shares, Svetlin Iliev
Todorov - chairman of the Board of Directors, for subscription of 71,000
shares, Svetozar Gospodinov Iliev - Chief Financial Officer, for subscription of
4,800 shares)
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Other disclosures

Potential investors should take into consideration that in the 12 months preceding the date of
this Prospectus, the Company has also disclosed regulated information other than the one
subject to disclosure according to Regulation (EU) No 596/2014, and namely: the financial
information required (financial statements and interim financial information), invitation to
convene two general meetings (annual and extraordinary) and minutes, dividend notice,
whereas the entire information disclosed to the public is available at http://www.x3news.com.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

After the date of the Prospectus the Company has disclosed the financial information due until
the date of the Supplement dated 21.10.2020 (annual reports for 2019 on a separate and
consolidated basis, semi-annual reports as of June 30, 2020 on a separate and consolidated basis
and interim financial information for the first quarter on a separate and consolidated basis and
for the third quarter on a separate basis) and information on the regular general meeting
(invitation to convene, minutes, dividend notices), available at http://www.x3news.com.
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14. MATERIAL CONTRACTS [consolidated text pursuant to Supplements of
02.06.2020, 29.07.2020 and 21.10.2020]

In a period of two yeas before the publication of this Prospectus the Company has entered into a
material contract, namely: Share Purchase Agreement with LINK Mobility ASA, in pursuance of
which Allterco JSCo transferred 100 % of its interest (direct or indirect) in the capital of its
subsidiaries: Teravoice EAD, Tera Communications AD, Alterpay EOOD, Teracomm Ro SRL
(Romania) and Tera Communications DOOEL (Macedonia), as follows:

Subject Matter: Sale of 100 % of Allterco JSCo’s interest (direct or indirect) in the capital of the
subsidiaries: Teravoice EAD, Tera Communications AD, Alterpay EOOD, Teracomm Ro SRL
(Romania) and Tera Communications DOOEL (Macedonia) (“Target Companies), under the
following conditions:

Parties: Allterco JSCo - seller and LINK Mobility Group ASA - buyer

Conditions: Total indicative price: EUR 7,886,000 or BGN 15,423,675, within the limits of the
minimum threshold approved by the General Meeting, as per the lowest aggregate fair market
price, as per a valuation of 25 June 2018. The final price is determinable on the basis of the
aggregate (total) indicative price after an adjustment of the preliminary accounting statements,
calculated based on the “cash-free/debt-free” method and is adjusted by the net working capital
ratio of each of the target companies for the past 4 quarters before the date of completion of the
sale (the transfer of all shares of the capital of the said companies), but not less than 4% of the
gross consolidated revenue. The final realized proceeds amount to BGN 16,475 thousand, of
which BGN 15,270 thousand are the selling value upon the closing of the transaction and BGN
1,205 thousand are realized upon the preliminary restructuring of the companies sold;

Manner of payment: 60% - by means of payment by bank transfer upon the finalization of the
sale; 20% deferred payment with maturity date 2 (two) years after the date of completion of the
sale without interest earning; 20% by transfer of rights to purchase vinculated (restricted)
shares of the capital of Victory Partners VIII Norway Holding AS, reg. no. 920 901 336, sole
owner of the capital of LINK Mobility Group ASA at a price of NOK 225. As at the present
moment 80% of the price have been paid.

Except for the contract stated above there are no other material contracts, other than contracts
entered into in the ordinary course of business, to which the Issuer or any member of the Group
is a party, for the two years immediately preceding publication of the Registration Document.
There is no other contract (other than contracts entered into in the ordinary course of business)
entered into by any member of the Group, which contains any provision under which any
member of the Group has any obligation or entitlement which is material to the Group as at the
date of the Registration Document.

[The following text is supplemented pursuant to Supplements to this Registration Document of
02.06.2020 and 29.07.2020]

In addition to the above, based on the published consolidated financial statement for 2019, the
final result of the sale of the telecommunications business in Europe in July 2019 was BGN 8,475
thousand profit. The financial result was formed from the proceeds from the sale amounting to
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BGN 16,475 thousand, final adjustment of the sale price of the sold companies pursuant to the
terms and conditions of the contract, set at BGN 159 thousand (initially provisioned in the
amount of BGN 293 thousand), the recognized costs in relation to the sale amounting to BGN
332 thousand and the respective book value of the investments sold in the amount of BGN 7,509
thousand.

In July 2020 the Company has received an extrajudicial claim from Link Mobility Group AS in
relation to the Share Purchase Agreement between Link Mobility Group AS and the Company,
concluded in 2019 for the acquisition of the telecommunication business of Allterco JSCo in
Europe, as described in item 14 of the Registration Document. The claim includes EUR 1,562
thousand (BGN 3,054 thousand), that Link Mobility Group AS states it will set off against the
holdback amount of the purchase price, and the amount EUR 1,337 thousand (BGN 2,615
thousand) payable in cash or by way of transfer of the shares in the capital of the sole owner of
Link Mobility Group AS, acquired by Allterco JSCo as part of the price of the transaction,
including claim-related expenses.

The received claim does not affect the validity of the signed contract, nor the agreed conditions.
According to the preliminary analysis carried out by Allterco AD, the claim is groundless in
respect of amount and legal grounds.

In the period since the approval of the Prospectus until the date of the Supplement of 29 July
2020, a Group company entered into the following contract that is of material importance:

Subject matter: real estate sale-purchase contract of 10 July 2020
Parties: Allterco Properties EOOD - buyer and a third unrelated non-interested party

Terms and conditions: Total price of EUR 500,000 VAT exclusive, payable after a final sale-
purchase agreement is concluded in the form of a notary deed and Allterco Properties EOOD is
registered as the sole owner in the Property Register at the Registry Agency and subject to the
condition that the property is free of encumbrances and third party rights, apart from a priority
bank mortgage in favour of the financing bank in the event that the transaction is financed by a
commercial bank loan.

Manner of payment: 10%, payable after execution of the preliminary contract and the
remaining 90% upon fulfilment of the terms and conditions under the preceding item.

As at 29 July 2020, a final real estate purchase agreement is executed, the change in the
ownership has been entered in the Property Register at the Registry Agency and the full
purchase price has been paid.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

In addition to the above by the date of the Supplement of 21.10.2020, a company of the Group
has concluded the following material contracts:
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Subject matter: Investment loan agreement

Parties: Allterco Properties EOOD, as a borrower and Allterco Trading EOOD, as a joint and
several debtor, on the one hand, and DSK Bank EAD as a lender, on the other hand.

Terms and conditions: Total value 450,000 euros and repayment period is 48 months at a
variable annual interest rate of 1m EURIBOR + 2.1%. The loan is secured by a pledge of bank
accounts of Allterco Properties EOOD and a mortgage on real estate acquired by Allterco
Properties EOOD under a Purchase and Sale Agreement dated 10.07.2020, for refinancing the
purchase of which the loan is provided. Stakeholders are not involved in the transaction.

The real estate will be used to expand the building facilities for the purposes of providing
additional office and storage space to meet the needs of the subsidiaries of the holding of
Allterco JSCo.

Subject matter: Sale of shares in the capital of Link Mobility Group Holding ASA (formerly
Victory Partners VIII Norway Holding AS) in a secondary public offering procedure, according to
a prospectus of Link Mobility Group Holding ASA dated 12.10.2020.

Parties: Allterco JSCo in its capacity of selling shareholder on the one hand and ABG Sundal
Collier ASA - the manager of the offering of Link Mobility Group Holding ASA, on the other hand

Terms and conditions: The subject of the sale are between 467,999 and up to 588,599 shares
in the capital of Link Mobility Group Holding ASA - held by Allterco JSCo (accoriding to the
conditions specified in the prospectus for public offering of 12.10.2020, as far as 120,600 shares
are subject to an over-allotment option with an exercise period of 30 days). The number of
existing shares to be sold by the existing shareholders, including Allterco JSCo, is determined by
Link Mobility Group Holding ASA and its majority shareholder, in consultation with the
managers of the offering, after the end of the bookbuilding, according to the prospectus of Link
Mobility Group Holding ASA from 12.10.2020. The price per share according to the prospectus of
12.10.2020 is 47 Norwegian krone. The remaining shares held by the Company will be subject to
a lock-up for a period of 180 days from the first day of trading and registration on a regulated
market of the shares of Link Mobility Group Holding ASA.
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15. DOCUMENTS AVAILABLE [consolidated text pursuant to Supplements of
02.06.2020, 29.07.2020 and and 21.10.2020]

The Company declares that during the validity period of the Registration Document the
following documents are made available for inspection:

[The following text is supplemented and updated pursuant to Supplement to this Registration
Document of 02.06.2020]

e up to date Articles of Association of the Issuer (BG) (EN transl.);
e annual audited consolidated financial statements as at 31 December 2018 (BG)

(EN_transl.), notes thereto (BG) (EN transl.), consolidated report on business
activities (BG) (EN transl.) and independent auditor’s report (BG) (EN transl.);

e interim, non-audited consolidated financial statements as at 30 June 2019 (BG)
(EN transl.) and notes thereto (BG) (EN transl.);

e independent auditor’s report in relation to the pro forma financial information
attached in item 11.5;

e Prospectus, including the declarations from the persons responsible attached
thereto.

In addition to the list above, the following documents are also made available for inspection in
connection to the compiled Supplement of 2 June 2020:

e annual audited consolidated financial statements as at 31 December 2019 (BG)
(EN_transl.), notes thereto (BG) (EN transl.), consolidated report on business

activities (BG) (EN tranls.) and independent auditor’s report (BG) (EN tranls.);

e Supplement to the Prospectus of 2 June 2020.

[The following text is supplemented and updated pursuant to Supplement to this Registration
Document of 29.07.2020]

In addition to the list above, the following documents are also made available for inspection in
connection to the compiled Supplement of 29 July 2020:

e Supplement to the Prospectus of 29 July 2020

e consolidated version of the Prospectus with incorporated information from the

Supplemets of 2 June 2020 and 29 July 2020 thereto in the text of the Prospectus

[The following text is supplemented and updated pursuant to Supplement to this Registration
Document of 21.10.2020]

In addition to the list above, the following documents are also made available for inspection in
connection to the compiled Supplement of 21 October 2020:

e interim, non-audited consolidated financial statements as at 30 June 2020 (BG)
(EN transl.) and notes thereto (BG) (EN transl.);
e Supplement to the Prospectus of 21 October 2020
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https://allterco.com/attachments/546/2019-06-27%20%D0%A3%D1%81%D1%82%D0%B0%D0%B2.pdf
https://allterco.com/attachments/721/Articles%20of%20Association.pdf
https://allterco.com/attachments/532/%D0%9E%D0%B4%D0%B8%D1%82%D0%B8%D1%80%D0%B0%D0%BD%20%D0%BA%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD%20%D0%B3%D0%BE%D0%B4%D0%B8%D1%88%D0%B5%D0%BD%20%D1%84%D0%B8%D0%BD%D0%B0%D0%BD%D1%81%D0%BE%D0%B2%20%D0%BE%D1%82%D1%87%D0%B5%D1%82%202018%20%D0%90%D0%BB%D1%82%D0%B5%D1%80%D0%BA%D0%BE.pdf
https://allterco.com/attachments/705/Annual%20audited%20consolidated%20financial%20statements%202018.pdf
https://allterco.com/attachments/533/%D0%91%D0%B5%D0%BB%D0%B5%D0%B6%D0%BA%D0%B8%20%D0%BA%D1%8A%D0%BC%20%D0%BA%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD%D0%B8%D1%8F%20%D0%93%D0%A4%D0%9E%202018_%D0%90%D0%BB%D1%82%D0%B5%D1%80%D0%BA%D0%BE%20%D0%90%D0%94.pdf
https://allterco.com/attachments/707/Notes%20to%20Annual%20audited%20consolidated%20financial%20statements%202018.pdf
https://allterco.com/attachments/534/%D0%9A%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD%20%D0%B4%D0%BE%D0%BA%D0%BB%D0%B0%D0%B4%20%D0%B7%D0%B0%20%D0%B4%D0%B5%D0%B9%D0%BD%D0%BE%D1%81%D1%82%D1%82%D0%B0%20%D0%90%D0%BB%D1%82%D0%B5%D1%80%D0%BA%D0%BE%20%D0%90%D0%94%202018.pdf
https://allterco.com/attachments/708/Consolidated%20report%20on%20operations%202018.pdf
https://allterco.com/attachments/535/%D0%9E%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D1%81%D0%BA%D0%B8%20%D0%B4%D0%BE%D0%BA%D0%BB%D0%B0%D0%B4_%D0%BA%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD%20%D0%BE%D1%82%D1%87%D0%B5%D1%82%202018%20%D0%90%D0%BB%D1%82%D0%B5%D1%80%D0%BA%D0%BE%20%D0%90%D0%94.pdf
https://allterco.com/attachments/713/Independent%20auditors%20report%202018.pdf
https://allterco.com/attachments/413/%D0%9A%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD_%D0%BE%D1%82%D1%87%D0%B5%D1%82_6%20%D0%BC%D0%B5%D1%81%202019_%D0%90%D0%9B%D0%A2%D0%95%D0%A0%D0%9A%D0%9E.pdf
https://allterco.com/attachments/718/Interim%20non-audited%20consolidated%20financial%20statements.pdf
https://allterco.com/attachments/414/%D0%9A%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD_%D0%BE%D1%82%D1%87%D0%B5%D1%82_%D0%90%D0%9B%D0%A2%D0%95%D0%A0%D0%9A%D0%9E_%D0%91%D0%B5%D0%BB%D0%B5%D0%B6%D0%BA%D0%B8.pdf
https://allterco.com/attachments/719/Notes%20to%20Interim%20non-audited%20consolidated%20financial%20statements.pdf
https://allterco.com/en/IPO_2020_PROSPEKT
https://allterco.com/en/IPO_2020_PROSPEKT
https://allterco.com/en/IPO_2020_PROSPEKT
https://allterco.com/en/IPO_2020_PROSPEKT
https://allterco.com/attachments/653/%D0%97%D0%B0%D0%B2%D0%B5%D1%80%D0%B5%D0%BD%20%D0%BA%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD%20%D0%93%D0%A4%D0%9E%20%D0%90%D0%BB%D1%82%D0%B5%D1%80%D0%BA%D0%BE%202019.pdf
https://allterco.com/attachments/714/Annual%20audited%20consolidated%20financial%20statements%202019.pdf
https://allterco.com/attachments/654/%D0%A1%D1%87%D0%B5%D1%82%D0%BE%D0%B2%D0%BE%D0%B4%D0%BD%D0%B8%20%D0%B1%D0%B5%D0%BB%D0%B5%D0%B6%D0%BA%D0%B8_%D0%93%D0%A4%D0%9E_%D0%9A%D0%9E%D0%9D%D0%A1_%D0%90%D0%BB%D1%82%D0%B5%D1%80%D0%BA%D0%BE%202019.pdf
https://allterco.com/attachments/715/Notes%20to%20Annual%20audited%20consolidated%20financial%20statements%202019.pdf
https://allterco.com/attachments/655/%D0%9A%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD%20%D0%B4%D0%BE%D0%BA%D0%BB%D0%B0%D0%B4%20%D0%B7%D0%B0%20%D0%B4%D0%B5%D0%B9%D0%BD%D0%BE%D1%81%D1%82%D1%82%D0%B0%20%D0%90%D0%BB%D1%82%D0%B5%D1%80%D0%BA%D0%BE%202019.pdf
https://allterco.com/attachments/717/Consolidated%20report%20on%20operations%202019.pdf
https://allterco.com/attachments/657/%D0%94%D0%BE%D0%BA%D0%BB%D0%B0%D0%B4%20%D0%BD%D0%B0%20%D0%BD%D0%B5%D0%B7%D0%B0%D0%B2%D0%B8%D1%81%D0%B8%D0%BC%D0%B8%D1%8F%20%D0%BE%D0%B4%D0%B8%D1%82%D0%BE%D1%80.pdf
https://allterco.com/attachments/716/Independent%20auditors%20report%202019.pdf
https://allterco.com/en/IPO_2020_PROSPEKT
https://allterco.com/en/IPO_2020_PROSPEKT
https://allterco.com/en/IPO_2020_PROSPEKT
https://allterco.com/en/IPO_2020_PROSPEKT
https://allterco.com/attachments/857/2020-6%20%D0%9C%D0%95%D0%A1%20%D0%9A%D0%9E%D0%9D%D0%A1%20%D0%9C%D0%B5%D0%B6%D0%B4%D0%B8%D0%BD%D0%B5%D0%BD%20%D0%A4%D0%B8%D0%BD%D0%B0%D0%BD%D1%81%D0%BE%D0%B2%20%D0%BE%D1%82%D1%87%D0%B5%D1%82%20%D0%9C%D0%A1%D0%A1.pdf
https://allterco.com/attachments/880/Interim%20Consolidated%20Financial%20Statements%20Allterco%20JSCo%202020.pdf
https://allterco.com/attachments/858/2020-6%20%D0%9C%D0%95%D0%A1%20%D0%9A%D0%9E%D0%9D%D0%A1%20%D0%91%D0%B5%D0%BB%D0%B5%D0%B6%D0%BA%D0%B8%20%D0%BA%D1%8A%D0%BC%20%D0%9C%D0%B5%D0%B6%D0%B4%D0%B8%D0%BD%D0%B5%D0%BD%20%D0%BA%D0%BE%D0%BD%D1%81%D0%BE%D0%BB%D0%B8%D0%B4%D0%B8%D1%80%D0%B0%D0%BD%20%D0%A4%D0%B8%D0%BD%D0%B0%D0%BD%D1%81%D0%BE%D0%B2%20%D0%BE%D1%82%D1%87%D0%B5%D1%82.pdf
https://allterco.com/attachments/879/Notes%20to%20Interim%20Consolidated%20Financial%20Statements%20Allterco%20JSCo%202020.pdf
https://allterco.com/en/IPO_2020_PROSPEKT
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e consolidated version of the Prospectus with incorporated information from the
Supplemets of 2 June 2020, 29 July 2020 and 21 October 2020 thereto in the text

of the Prospectus

The above documents will be made available at the following addresses and on the following

websites:
o Allterco JSCo - 1407 Sofia city, 103 Cherni Vrah Blvd.; www.allterco.com
o Investment Intermediary Karoll AD - 1164 Sofia city, 1 Zlatovrah Street;

https://karollbroker.bg

THE UNDERSIGNED PERSON IN HIS CAPACITY OF EXECUTIVE DIRECTOR OF THE ISSUER
DECLARES BY HIS SIGNATURE THAT THE REGISTRATION DOCUMENT COMPLIES WITH THE
REQUIREMENTS OF THE LAW.

DECLARATIONS BY THE PERSONS RESPONSIBLE IN ACCORDANCE WITH THE STATEMENTS IN
ITEM 2 ARE ATTACHED TO THE PROSPECTUS.

For the Issuer:

/sign.ill./

Dimitar Dimitrov - Executive Director

The undersigned, Atanas Svetlozarov Igov, do hereby certify the fidelity of the foregoing
translation of the enclosed document from Bulgarian into English. The translation consists of
105 (one hundred and five) pages.

Translator: Atanas Svetlozarov Igov

See official transaltion 8
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ALLTERCO JSCo

REGISTRATION DOCUMENT

Part II of the Prospectus for public offering of 3,000,000 (three million} ordinary
dematerialized shares from the capital increase of
Allterco |SCo, ISIN BGi180003166

This Registration Document is part of the Prospectus for public offering of shares of Allterco
[SCa consisting of this document, the Sccuritics Note and the Summary. This Registration
document comprises consolidated texts, reflecting the supplements and amendments to it
pursuant to the Supplements thercto. The Registration Document, the Securities Note and the
Summary include all Supplements, approved by the Financial Supervision Commission, which
represent an integral part of these documents.

This Registration Document has been drawn up in accordance with the requirements of Annex
No 3 to Delegated Regulation (EU) 2019/980 as part of a simplified prospectus in accordance
with article 14 of Regulation (EU) 2017/1129. The Registration Document contains the relevant
reduced information which is necessary o enable investors to understand Allterco JSCo’s
development prospects and the significant changes in its business and financial position that
have occurred since the end of the last financial vear, including the main risks associated with
the Company and its business. The reduced information regavding the rights attached to the
shares olfered and the reasons for the issue and its impact on Allterco JSCo is presented in the
Securities Note. It is in potential investors' best interests to hecome familiar with the
Registralion Document and the Securities Nate in full detail, giving particular attention to the
risk factors described in the respective parts of the Prospectus.

‘I'he members of the Board of Directors of Allterco JSCo arc jointly liable for damages caused as a
result of any false, misleading or incomplete data in the Registration Document, including as
supplemented. The compilers of the financial statements of Allterco ]SCo are jointly liable with
the persons referred to in the preceding scentence for damages caused as a result of any false,
mislcading or incomplete data in the financial statements of Allterco)SCo, whereas the statutory
auditor is liable for the damages caused by the Issuer’s inancial statements auwdited by such
auditor. The rclevant declarations by the specified persens regarding the accuracy and
completeness of the provided information {see item 2 “Responsible Persons”) as wefl as a
statement hy the Executive Director of the Issuer on the compliance of the Progpettus with the
requirements ol the law, are presented as part of the Prospectus. =,
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This Registration Decumecent has been approved by the Financial Supervision Commission
as competent authority under Regulation (EU) 2017/1129 by Decision No. 118 - E of 18
February 2020 as part of the Prospectus for public offcring of shares and the same has
been supplemented by Supplements to it, approved by the Financial Supervision
Commission as competent authority under Regulation (EU) 2017/1129 by Decision No.
405 - E of 11 June 2020, Dccision No. 601 - E of 13 August 2020 and Decision No. 791 - E of
29.10.2020, The Financial Supervision Commission only approves thls Registration
Document as meeting the standards of completeness, comprehensibility and consistency
impesed by Regulation {EU) 2017/1129, Such apyproval shall not be considered as an
endorscment of the Issuer {Alllerco JSCo) that it the subject of this Registration
Document,

The Financial Supervision Commission is not respansible for the accuracy and completeness of
the information contained in the Prospectus. Investors should make their own judgement on the
suitability of investment in the offered shares and should make an independent review and
assessment of the Issuer's financial position and operations, as well as any other assessment
they deem appropriate before making a final decision Lo subscribe for the offcred shares.

Investing in shares is a risky endeavour which is associated with taking certain risk and
which could result in loss of invested funds. There is no certainty with respect Lo the
future development of such investments and there is no guarantee of profitahility.

The information stated in the Prospectus (including the appendices hereto} is the only
information with regards to this affering (or whose accuracy and completeness the Issuer
assumes responsibility, The content of this document should nat be considered legal, financial,
business or tax advice. To obtain such advice, cach potential investor should consult their own
legal, financial or tax advisor.

This document contains hyperlinks ta websites cantaining information which, except for the one
stated in flem 15 of this document, is not part of the Praspectus as such information has not
been examined or approved by FSC.

Investors who are interested in the Registration Document and in the other parts of the
Prospectus may examine the original documents and receive a free copy at their e-mail address
and get additicnal information from the Issuer and from the autharized investmoent
intermediary:

/(UL
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The authorized Investment

Alltervco J5Co ntermediasy:
Karoll AD
S carall”
ALLTERCO -
1407 Sofia mt;; ,I 1:1}3 Cherni Vrah 1164 Sofia city, 1 Zlatovrah Strect

Address: WL
Cantact Person: Denitsa Stafanova Angel Rabadzhiyski
Telephone: +359 2957 1247 +359 2 400 8 251
Website: www.allterco.com htps:/fkarolthrikec by
E-mail: investars@alitarce. con hroker@larollbg

Each investor, who, before the publication of the Supplement of 21.10.2020, has
subscribed for shares in the offering, subject to the Prospectus, part of which is this
Registration Document, has the right, exercisable within two business days after the
publication of the Supplement of 21.10.2020, to withdraw their subscriptlon by filing a
written statement to this effect within the said period with the investment intermediary,
where the shares were subscribed in the first place. This right Is granted insofar as by the
time of the circumstance in view of which the said Supplement is prepared, the period of

the effer - subject of this Prospectus, has not expired, respectively - the shares, subject of
this offer, have not been Issued.

23 January 2020
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ALLTERCO
DFFINITIONS AND ABBREVIATIONS

For the purposes of this Registration Ducument, unless otherwise agreed, the fallowing terms
shall have the corresponding meanings stated below:

Allterco, the Issuer, the Company, the Holding, the Parcnl Company - Allterco JSCo
Allterco Rohotics - Allterco Robotics EOOD
BSE - Bulgarian Stock Exchange AD

the Group - Allterce JSCo and Alltcrce Robetics EOOD, Allterco Trading EOOD, Allterco
Properties EOOD, Glohal Teracomm Inc. (DBA Alltcrco Rebotics), Allterco Pte Ltd, Allterco SDN
Bhd., Allterco Co. Ltd.

Delegated Regulation (EU) 2019/980 - Commission Delegated Regulation (EU) 2019/980 of
14 March 2019 supplementing Regulation (EU) 2017 /1129 of the Furopean Parliamenl and of
the Council as regards the tormat, content, scrutiny and approval of the prospectus to be
published when securilies are offered to the public or admitted to trading on a regulated market,
and repealing Commission Regulation (EC) No 809/2004

{The following definitions are supplemented pursuanl to the Supplements of 24.07.2020 and
211120720 to this Registratian Document)

Supplement af G2.06,2029 - Supplemcent to Prospectus, approved by decision No. 405 - E af 11
Junc 2020 of the Financial Superyision Carenissing

Supplement of 29.07.2020 - Supydement 1o Prospectus, appraved] by decision No. 601 - K of 1.3
August 2020 ol the Financial Supervision Commission

Supplement of 21.10.2020 - Supplement to Prospeclus, approved by decision No. 791 - E of
29.HL2020 of the Financial Supervision Commission

EU - European Union

ECB - European Central Bank

IFAA - Indcpendent Financial Audit Act

POSA - Public Offering of Securities Act

ICPA - Instituie of Certified Public Accountants

Il - Investment Intermediary

FSC - Financial Supervision Coammission

IESBA- International Ethics Standards Board for Accountants

IAS - International Accounting Standards adopted by the EU

?
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NSI - National Statistical Institute

[The following definition is revised pursuant to the Supplement of 29.07.2020 to this
Registration Document]

Prospectus - Prospectus for initial public offering of shares, which comprises 3 parts: a
Registration Document, a Securities Note and a Summary, together with the supplements
thereto

Regulation (EU) 2017/1129 - Regulation (EU) 2017/1129 of the European Parliament and of
the Counci) of 14 June 2017 on the prospectus to be published when securities are offered to the
public or admitted to rading on a regulated market, and repealing Directive 2003/71/EC

CAGR - compounded annual growth ratc
EBIT - earnings before interest and taxes (operating profit)

EBITDA - earnings hefore interest, taxes, depreciation and amortization (operating profit beforc
depreciation and amortization expenses)

ERM - Exchange Rate Mechanism

IT - Information Technologies

10T - Internet of Things

LTE - Long-term evolution, 4G mobile communication standard
MVAS - mobile value-added services

NB - narrow-band, narrow-band radio frequency spectrum
BGN - Bulgarian lev

EUR - euro {currency)

USD - United States dollar
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1. RISK FACTORS

EVERY INVESTMENT IN EQUITY SECURITIES I$ ACCOMPANIED BY VARIOUS RISKS. POTENTIAL INVESTORS IN
ISSUER’S SECURITIES SHOULD BECOME FAMILIAR WITH THE CONTENT OF THE PROSPECTUS FOR PUBLIC
OFFFRING OF ISSUER'S SECURITIES BEFORE MAKING A DECISION TO INVEST. THE PROSPECTUS COMPRISES OF
THIS REGISTRATION DOCUMENT, THE ISSUER'S SECURITIES NOTE AND A SUMMARY. THIS ITEM OF THE
REGISTRATION DOCUMENT PRESENTS ONLY THE RISK FACTORS STEMMING FROM ISSUER'S BUSINESS AS WELL
AS THE RISKS RELATED TO THE INDUSTRY THE [SSUFR OPERATES IN. FOR A DESCRIPTICN OF THE RISKS
RELATED TO INVESTING IN ISSUER’S SECURITIES THE POTENTIAL INVESTORS SHOULD BECOMF FAMILIAR WITH
THE CONTENT OF I''EM 1 OF THE SECURITIES NOTE.

ALl POTENTIAL INVESTORS N ISSUER'S SECURITIES MUST BE AWARE THAT THE RISKS DESCRIBED BELOW ARE
NOT THE ONLY ONES FACED BY THE ISSUER. TG THAT EXTENT TIIE RISKS PRESENTED BELOW SHOULD BE USED
ONLY AS GUIDELINES WHEN MAKING A DECISION TO PURCHASE SHARES OF THE ISSUER. SOME ADDITIONAL
RISKS RELATED TO TIIE GROUP WHICH THE ISSUER IS NOT CURRENTLY AWARE OF OR WHICH ARE DEEMED
IMMATERIAL MIGHT HAVE AN ADVERSE EFFECT ON THE RESULTS OF ISSUER'S OPERATIONS. IN SUCH
SITUATIONS THE PRICE OF TSSUER'S SHARES MIGIIT DROP AND INVESTORS CQULD LOSE ALL OR PART OF THEIR
INVESTMENT. POTENTIAL INVESTORS SHOULD MAKE A CARFFUL ASSESSMENT AS TO WHETHER THE
INVESTMENT IN THE [SSUER'S SECURITIES IS APPROPRIATE FOR THEM BY TAKING INTO CONSIDERATION THE
INFORMATION PRESENTED iN THE PROSPECTUS.

THE STATEMENTS IN THE PROSPECTUS RELATED TO ANTICIPATED FUTURF. RESULTS ARE FORECASTS BY THEIR
NATURE AND REFER TO UNCERTAIN FUTURE EVENTS AND CONDITIONS. POTENTIAL INVESTORS SHOULD PAY
ATTENTION THAT SUCII STATEMENTS ARE NOT A GUARANTEE FOR TIIE FUTURE RESULTS OF THE COMPANY'S
OPERATIONS AND ARE IN THEMSELVES SUBJECT TO RISKS AND UNCERTAINTY. THE ACTUAL FUTURE RESULTS OF
THE COMPANY'S OPERATIONS MIGHT DIFFER SUBSTANTIALLY FROM THE FORECAST RESULTS AND
EXPECTATIONS DUE TO NUMEROUS FACTORS, INCLUDING THE RISK FACTORS STATED BELOW.

The risk factors are grouped into categories, whereas the most material ones presented first in
each category based on probability of occurrence and magnitude of negative impact in Issuer’s
opinion.

1.1. SYSTEMATIC RISKS [consolidated text pursuant to Supplements of 02.06.2020
and 21,10.2020]

Systematic risks are associated with the market and the macroeconomic environment in which
the Issuer aperates, and therefore they can not be managed or controlled by the Company’s
management team. Such risks are currency risk, political risk, country’s credit risk,
macroeconomic risk, legal system-related risk, inflation risk, tax risk, interest rate risk and
unemployment risk.

1.1.1. CURRENCY RISK [consolidated text pursuant to Supplements of 02.06.2020 and
21.10.2020]

Exposure to the currency risk is the dependence on and the effects of changes in the currency
exchange rates. The systematic currency risk is the probability of a possible change to the
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country’s currency regime (currency board), which would result in devaluation of the Bulgarian
lev or in Bulgarian lev becoming more expensive compared to the forcign currencies.

The currency risk will affect the companies operating in markets in which payments are made in
currencies other than the Bulgarian lev and the euro. Since under the legislation in force in the
country the Bulgarian lev is pegged to the euro at a fixed exchange rate of BGN 1.95583/TUR 1,
and the Bulgarian Naticnal Bank is obliged to maintain a certain level of Bulgarian levs in
circulation which is equal to the currency reserves of the bank, the risk of devaluation of the
Bulgarian lev compared to the European currcacy is minimal and mainly consists of a possible
early abolition of the currency board in the country. At this stage, this seems unlikely, as the
expectations are that the currency board will be abolished upon Bulgaria’s acceptance of the
euro as legal tendcr.

In theory, the currency risk might increase when Bulgaria joins the second stage of the European
Exchange Rate Mechanism (ERM II). This is a regime in which the country must maintain its
exchange rate against the euro within the limits of +/-15% compared to a central parity. In
practice, all countries that arc currently part of that mechanism (Denmark, Estonia, Cyprus,
Lithuania, Latvia, Malta), witness considerably smaller fluctuations than the allowed #15%. In
August 2018, the Government approved a reform program for the purpose of accession to the
Furopean Exchange Rate Mechanism 2 (ERM [1} and the Furopean Banking Union until the end
of the summer of 2019 {(subscquently postponed for the first half-year of 2020) tu prepare the
country for the entry into the eurozone. In particular, the reforms are rclated to the procedures
to be followed in case of insolvency of companies, the management of companies with state-
owned interest and the independence of BNB.

‘The fixed BGN/EUR cxchange rate does not eliminate for the Bulgarian currency the risk of
adversc movements in the euro against the other currencics on the jinternational financial
markets. The Company might be affected by the currency risk depending on the type of currency
of the cash praceeds, expenses for supplies and the type of currency of potential loans of the
GGroup companies.

The companies of the Issuer’s Group operate in Bulgaria, as well as in EU and third couniries,
mainly in the USA and in the Asia-Pacific region. At present, the majority of the revenues from
the Group's loT business are denominated in BGN or EUR, while cost of goods in this segment
are mainly in US dollars and are largely tied to the Chinese Yuan. Thercfore an appreciation of
the US dollar or the Chinese yuan would have an adverse impact on the operating resulls of the
Group. In tetms of the exposure to the US dollar the Issuer expects to have significant revenues
from sales denominated in US doliars in the (uture from the US markel and on other markets
outside the EU, which would balance to some extent the Group’s net exposurc to that primary
currency.

In addition, the Group companics are exposed to currency risk with respect to the Asian
telecommunication business (the revenues and expenses in this business are in Singapore

- hitlp:/ f www.caface bg/lkonomicheski-analizi fBulgaria

[ Y-
"L{/ 4 7
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doilars, Thai Bahts and Malaysian ringgits). Also, the planned sale of this business may bhe
expected to settle in curo or in US dollars.

To limit the effects of the currency risk the lssuer has introduced a system far delivery planning
of inside and outside the FU as well as procedures for daily monitoring of the fluctuations in
foreign currency exchange rates and control of forthcoming payments. Currently, the Issuer does
not use derivatives to hedge the currency risk but if necessary the management is ready to enter
into such transactions.

[The following text is supplemented by Supplement of 02.06.2020]

In addition Lo the above, in early 2020 confirmation was given that Buigaria is preparing to enter
lhe European Exchange Rate Mechanism (ERM 11) around. the middle of the year2. The stated
intention of the BNB Governor is that therg will be no devaluation of the Bulgarian lev prior to
Bulgaria’s entry in the European Exchange Rate Mechanism. In addition, BNB and FCE set up a
swap line, which, if necessary, will make it possible to receive euros against Bulgarian leva at the
fixed rate, without diminishing Bulgaria’s currency reserves, On this occasion, ECB announced in
a press statement that the swap line will remain in place until 31 December 2020, unless it is
extended?,

[The foliowing text is suppiemented by Supplement of 21.10.2020]

On 10.07.2020 the Bulgarian lev is included in the Exchange Rate Mechanism 11 (ERM 1T, The
central rate of the Bulgarian lev is set at 1 curo = 1.95583 leva, The slandard fluctuation band of
plus or minus 15 percent will be observed around the central rate of the lev. Bulgaria is joining
the exchange rate mechanism with its existing currency board arrangement in place, as a
unilateral comimitment, thus placing no additional ebligations on the ECB.

1.1.2. POLITICAL RISKS

Political risk is the likelihood of government change, or of abrupt change in government's policy,
occurrence of domestic political perturbations and adverse changes to the European and/or
national legislation resulting in a pegative change to the environment in which the local
economic subjects operate and in losses sustained by the investors,

Political risks for Bulgaria in international aspect are related to the commilments made to carry
out some serious structural reforms in the country as a full member of the EU, to increase social
stabilily, limit the inefficicnt expenditure, as well as to the strong destabilization of the Middle
Eastern countrics, the increasing threats of terrorist assaults in Europe, the waves of refugees
and the instability in some key countries in Bulgaria’s immediate vicinity.

Similarly to other EU member states in the region, Bulgaria is still seriously affected by the pan-
Furopean issue of the significant flow of refugees from the Middle Cast. Other factors that also
affect that risk are the possible legislative changes and, in particular, the ones concerning the
econamic and investment climate in the country.

2 https:/ /www bnh bg/ PressOffice/ POStaleinents /POADate /02 RADEV_ 20200930_B6. 7 f’
Y htlps: £ feww.ach eurapaeu/press/prfdate /2020 /html fech praG422<962a713486.en il - /77 - ’ =
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In economic aspect, the country’s cconomy is divectly dependent on the economy in the euro
zone. 1n political aspect, factors such as Brexit. the US protectionist policy and a potential crisis
in the Middle East might also affect the pace of development of the national economy. The next
scheduled parliamentary and presidential elections in Bulgaria should be held in 2021.

1.1.3. COUNTRY’S CREDIT RISK [consolidated text pursuant to Supplements of
02.06.2020 and 21.10.2020]

Credit risk is the likelihood of deterioration of Bulgaria's international credit ratings caused by
the country’s inability to repay its obligations on time. The country’s low credit ratings could
result in higher intercst rates, more difficult terms for financing both for the state and the
economic entities, including the Issuer. The credit ratings arc prepared by specialized credit
rating agencies and are used to determine and measurc a country's credit risk. Bulgaria’s credit
rating is presented in the following tahle:

Table 1: Rulgaria’s Credit Risk

Credit-rating Date of last change l.ong-term rating Outlook
Agency
Standard & I'oor's 29 November 20194 BBB Positive
Moody's 30 August 20195 BaaZ Positive
Fitch 23 August 2019¢ BBB Positive

* Soviree: Min istry of Finunce

On 29 November 2019, Standard&Poor's credit-rating agency increased Bulgaria's long-term
and short-term credit rating in local and foreign currencies to BBB/A-2 from BBB-/A-3 as the
outlook of the rating is positive. The increase of the rating is the resull of the sustainable
development of country's economy and the absence of accumulation of macroeconomic
misbalances as well as the stable fiscal and external balances and the progress towards the
accession to ERM 11

[The following information is supplemented and updated pursuant to Supplements to this
Registration Document of 02.06.2020 and 21.10.2020]

In addition to the above, Bulgaria's credit rating as at 21 October 2020 is presented in the
following table.

4 Ministry of Finance (https://www.minfinbg/bg/news/10875) A

§ Ministry of Finance (https: //www.minfin.bg/bg/news/10780) " t ﬂ‘tf\/
i./

§ Ministry of Finance (https://www.minfinbg/bg/news/1075%)
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Table 1.1: Bulgaria's credit risk

Credit-raLin Date of nost recent
agency g change Long-term rating Outlapk
Standard & Paor's  29.05.20207 BBB Stable
Maady's 09.10.2019*% Baal Stable
Filch 24.042020¢ BEBB Stable

Source: Ministry of Fiitnge

On 24.04.2020, the international credil rating agency Fiteh conlirmed Bulgaria’s long-term and
short-lerm credit rating in fareign and dumeslic currency al BBB/F2 and revised the rating
perspective fram “positive” to "stable”.

On 29.05.2020 Standard&Poor's credit rating agency canlitmad Bulgaria's long-lerm and short-
term credit rating in foreign and domestic currency at BBB/A-2 and revised Lhe rating
perspective from “positive” Lo "slable”.

The change in the perspective is due to the downward revision of the forecast on the growth af
the gross domestic product fn 2020, laking inle consideration the impact of the Coronavirus
(COVID-19) pandemic on the economic activiby in the country and anlicipaling & renavery in
2021, The two agencies forecast & deterioration of the 2040 budget halaice unider the impact af
the economic decline and the fiscal stimuli in regponse ta the pandemic 2nd a rise in gevernment
debt. Analysls anticipate preservztion ol the prudent fiscal policy, acroripznied by suslainable
debt management.

On 09.14.2020, the international credit rating agertey Moody's radsed Bulgaria’s lotg-term credit
raling in furcign and domestic currency to Boal with stable outluok.

The factavs For upgrading the rating are Bulgaria's progress towiards joining the curo arca and
strengthening the country's fiscal and credit profi'e. despite the negative impact of the
coronavirus pandemniic.

1.1.4. MACROECONOMIJC RISK [consolidated text pursuanl to Supplements of
(42.06.2020 and 21.10.2020]

Macroeconomic risk stems from the occurrence of factors of different nature which can have a
negative impact on the economy of Lthe country, the region and the world, including economic
growth, income of population, supply and demand, business profits, investments, consumption,
ete. Macroeconomic trends influence the market performance and end results of the cconomic
activity aof all participants in all sectors of economy, including the Issuer.

The operations of the Group in different segments are exposed to a general macroecanamic risk
which is beyond the Croup’s control. As far as 10T products are not basic necessities the demand
for them is influenced by different macroeconomic factors and trends, including but not limited

7 Ministry of Finance [bttps:/ /wwwominfin.bg/Mg/news/ 11063)].
¢ Ministry of Finance (bttps:/ fwwwaminfinbg g fnews /11147,
¥ Ministry of Finance [brps:/ /www.minfiobg He/news /11034,
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to, recession, trade barricrs, currency changes, inflation, deflation, and other factors influencing
the purchasing power of consumers. A possible deterioration of the cconomic situation n
Bulgaria, where the research and development and major part of the distribution operations are
carried out, as well as in the EU and other markets where the Group operates, including the
markets where the manufacturing operations arve outsourced and from which the supplies are
sourced, may affect the Group companies’ ability to develop [oT products, as well as the
consumers’ ability to purchase them, which might have a negative effect an the [ssuer’s financial
posilion and profitability.

According to data of the National Statistical institute (NSI) in December 2019 the overall
indicator of the business climate!® increased by 0.9 points compared ta the preceding month as a
result of improved indicators in the sectors of industry, construction and scrvices.

Figure 1: Business climate In Bulgaria
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According to NS data the composite indicator of “business climate in industry” increased hy 0.7
points which is due to the managers’ favourable asscssments of the currenl business position of
the enterprises. The survey conducted hy NS! also shows a certain increase in the availability of
orders for manufacturing which, however, is not accompanied by increased expectations for the
manufacturing activity in the next three months. The main factors impeding the operations of
the business entitics remain the ones related to the shortage of workforce and the uncertain
econamic cnvironment. Tn terms of the selling prices in industry the managers expect that their
level will be kept in the following three months.

10 The geperal indicator of business climate §s the weighled average of four indusny indicators ef husiness climate:
industey, construction, refail trade and the sector ol services, whereds Whe latter indicator lias been included a1 die
averall dyvamic order since May 2002,
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According to NSI data in Decemher 2019 Lhe composite indicator of "business climatc in the
services sector” increased by 0.9 points as a result of the managers’ favourable assessments of
and cxpectation for the business position of the enlerprises. Their opinions on Lthe demand for
services in the following three months are more optimistic as well. Competition in the sector,
uncertain economic environment and shortage of workforce are still the main impediment to the
business developmenl. In terms of the selling prices in the sector the managers expect that they
will rernain unchanged in the following three months.1!

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to the above, as at 2 June 2020, the macroeconomic trends and major risks facing the
economy in 2020 are linked to the pandemic of Coronavirus SARS-CoV-2, causing COVID-19, and
the measures to contain it on a national and global scale.

After the National Statistical Institute [NSI) reported a drastic decline of the general business
climate indicator at the end of April 2020 by 41.7 points compared to March 2020%, the NSI
reported a rise by 11.8 points for May 2020.% The rise results from the positive opinions given
by business managers from all sectors - industry, construction, retail and services.

Flgure 1.1: Business climate in Bulgarla
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According to NSI data, as at May 2020, the composite indicator “business climate in industry”
grew by 11.4 points, thanks to the more favorable expectations of industrial entrepreneurs with
respect to the business state of the enterprises in the next six months. At the same time, current
production activity was assessed as reduced, while the forecasts on the operations for the next

11 Economic Situation. NSI Business Survey, December 2019 |
https:/ fwww.nsibg/sites /default/fles/files/pressreleases/Economy2019-12_UIPWXGV.pdf

12 hitps:/ fwwrw.nsi bg/sites/default/flles/flos /pressreleases/Economy2020-04 ARTRRBRpdE. /7 /- [/
1% https:/ /www.nsl.bg/sites /default/files ffiles/pressreleases/Economy2020-05_TEWAFCY.pdl: (A AL
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three months were more pasitive.

According to NSI data, as at Lhe end of May 2020, the composite indicator *business climate in
the services sector” marked a 2.5-point rise, thanks to the more favorable expectations of
business managers with respect to the state of the enterprises in the next six months. With
respect to services demand, the current trend is assessed as reduced, while expectations [or the
next three months have improved slightly.

According ta the forecasts of the International Manetary Fund!? for Bulgaria, the measures (o
Jimit the pandemic of Coronavirus SARS-CoV-2 causing COVID-19 wili result in a 4% decline of
the gross domestic product in 2020, with an expected 6% recavery in 2021, The predicted global
economic decline in 2020 is 3%. The sharpest shrinking is expected in the Furozone {(-7.5%) and
the 1USA (-5.9%). These forecasts are hased on the assumption that the pandemic will fade in the
second hall of 2020 and that the measures Lo contain its spread will gradually be lifted. In this
basic scenaria, the International Monetary Fund forecasts a rapid recovery of the glohal
cconomy, supporled by state policies, with a 5.8% growthin 2021.

The sectors that arc most affected by the introduced restricive measurcs are retail,
transportation services, hotel and restaurant businesses, followed by industry, manufacturing
and the construction business. The effect is more moderate in the media and cntertainment
business, the public and education sector, financial services and hi-tech branches, inchding
information and telecommunication technalogies. The loT sector, in which the Group operates,
is expected to be significantly less affected compared 1o other economic sectors.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

In addition to the above, according to NSI data as of September 2020, the overall business
climate indicator increased by 0.8 percentage points comparcd to August as a result of improved
opinions of business managers in retail tradel”.

1 hreps:f fwwweimborgfen/Publications fWEO/Issues /2020 /04 / 1 fweo-april- 2020
15 hietps:/ fwwwe nsi b fsives fdelault/ (es/tles/pressreleases /Economy 2020-0 9_(1K|J(lﬁli$.pdf

Page16] 105





ALLTERCO JSCo -

REGISTRATION DOCUMENT w)
JCONSOLIDATER SUPPLEMENTS DS D2.06.2020, 29.07.2020 ann 21.10.2020/ ALLTERCO
Figure 1.2: Business climare in Bulgaria
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At its mecting on 10 September 2029, the Governing Council of the European Central Bank noted
that incoming data and monitoring results showed a sustained economic recovery in the eure
area and a surge in GDP in the third quarter, although remaining helow pre-crisis levels. Along
with the significank recovery in industrial production and services, there are signs ol a clear
recovery in consumption.

According to the macroeconomic forecasts of the ECE experts, the annual growth rate of real
GDP is cxpecled to be -8.0% in 2020¢, 5.0% in 2021 and 3.2% in 2022. Compared t¢ Lhe
macroeconomic forccasts of experts of the Eurosystem as of June 2024, real GDF graowth is
revised upwards for 2020 and remains broadly unchanged for 2021 and 2022. Tlowever, experts
note that the coromavirus pandemic remains a major source of uncertainty for the waorld
ceonoemy, e

1.1.5. LEGAL SYSTEM-RELATED RISK

Although after its accession to the EU Bulgaria has introduced a number of significant legislative
changes and a major part of Bulgarian legislation has been harmonized with the EU legislation,
the legal system in the country is still undergoing a process of reform. Court and administrative
practices remain problematic, hampering the cffective settlement of disputes related to
property, viclations of laws, hreach of contracts and the like. The shortcomings of the legal
infrastructure may result in uncerlainty in refation to the implementation of corporate plans,
supervision and other matters.

16 i tps: / fweeswehinb bg/bobweb /groups/ public/documents /ech_publication/publications ech_mb_202006_bgpdt
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1.1.6. INFLATION RISK [consolidated text pursuant to Supplements of 02,06.2020 and
21.10.2020]

Inflation risk is the probability of a decrease in the purchasing power of local currency and,
accordingly, of an increase of the overall price levels in the country and of incurring losses due to
depreciation of assets denominated in BGN. In addition, the inflationary processes lead to a
decrease in the real-term yield received by investors.

Since some of the Issuer’s Group companies pperate in other countries the Issuer is exposed to
the inflation in the respective countries.

Accoarding to data by the European Central Bank as at the fourth quarter of 2019, the inflation in
the eurozone countries for the year 2020 is expected to remain at the 2019 level of 1.2%. The
inflation in the years 2021 to 2023 is expected to tluctnate in the range between 1.4% and 1.2%
and in 2024 it is expected to reach 1.7%.17

According to the Federal Reserve Bank of New York as at December 2019 the medium-term
inflation for the next three years is expected to increase; in November 2019 there was an
increase from 2.4% to 2.5% compared to the October 2019 measurements.?

[The following text is supplemented pursuant to Supplemcnt te this Registration Document of
02.06.2020]

n addition to the above, according to data from the Eurvpean Central Bank, in the second
quarter of 2020, inflation in Eurezone countrics for 2020 is expected to drop sharply down to
0.4% of the expected level of 1.2% in the first quarter of 2020. In 2021 and 2022 inflation levels
of accordingly 1.2% and 1.4% are expected, and in 2025 - up to 1.7%.1°

According (o data from the Federal Reserve Bank of New York, in May 2020, there is an
expectation of keeping median inflation level for the three-year horizon at 2.6%, and in May
2020, a 2.6% increase was recorded. At the same time, the Federal Rescrve Bank of New York
noted that the level of uncertainty in determining the median inflation level marked an increase
for the third consecutive month ameng the respondents??,

[The following text is supplemented pursuant to Suppicment (o this Registration Document of
21.10.2020]

FCR experts' macroeconomic forecasts for the euro arca from September 2020 forecast annual
inflation, measured by the harmaonized index of consumer prices, of 0.3% in 2029, 1.0% in 2021
and 1.3% in 2022. Compared to the Junc 2020 Eurosystem cxperts' macroeconomic [orecasts,

17 TITCP Inflation forecasts |

https:/ fwww.cch.curopa.eu/stats/ech_surveys/survey_of professional_forecasters/html/ Lablc_hist_hicp.er.html

16 Medium-term inflaton expectations tick up in November, while consumer spending growth expectations decline
sharply | htps: //www.ewyorkted org/newsevents focws/research/2019/20191209

W htips: / fwwiv.cch.curopa.eu/stats fech_surveys/survey_of professional_forecasters/himl/ table hist_hicp.enhtml
 hitps:/fwww newyorkted org/newscvenlsinews/researchi2020:20200511 /
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the inflation forecast remains unchanged for 2020, has been revised upwards for 2021 and
remadins unchaanged for 2022.21

1.1.7. TAX RISK

Preserving the current tax regime is essential for Issuer’s financial resull. There is no guarantee
that the tax legislation, which is of direct importance for the Company’s business, will not be
changed in a direction that results in unfureseen expenses and, accordingly, adversely affects its
profit. The taxation system in Bulgaria is still in a process of development and therefore some
contradictory tax practices may accur.

1.1.8. INTERLST RATE RISK [consolidated text pursuant to Supplements of 02.06.2020
and 21.10.2020]

Interest rate risk is associated with the possibility of changing the prevailing interest rate levels
in the country. This would affect the business of a company as far as, all other conditions being
equal, the change in the interest rate levels results in changed cost of the financial resource used
to invest in various projects.

Currently, the interest rate levels in the FU, including Bulgaria, are at historically low levels as a
result of central banks' expansive monetary policies of stimulating investments and
consumption. The increase of interest rate levels would result in an increase in the expenses
related o debt financing, which, in turn, increases the financial and business risk for the
companies and their shareholders and investors, respectively.

Based on the assessment of the economic and inflation outlook for the eure area and the latest
Eurosystem staff macroeconomic projections, at its monetary policy mecting held on 12
December 2019 the Governing Council of ECB decided to keep the key ECB interest rates
unchanged and to reiterate its forward puidance on policy rates, net asset purchases and
reinvestmentsii.

| The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to Lthe above, at its monetary policy meeting on 12 March 2020, the ECB Governing
Council, based an the review of the prospects for economic development and inflation in the
Furozone and laking into consideration the mosl recent macroeconomic Eurosystem staft
projections, decided on a package of monetary policy measurcs aimed at preserving the
monetary stance and underpinning the transmission mechanism of monetary policy towards the
rcal economy. The ECB Governing Council decided to keep the key ECB interest rates unchanged
and to confirm its orientations for the interest rate levels in monelary policy operations.”

21 hieps:/ fwwiwv.bnb.bg/bnbweb/groups/public/documents/ech_publication/publications_ecb,_mb_202006.bg pdf
z2 ECB Economic Bulletin, issue 8 / 2019 - Overview |

https:/ fwww.hnb.bg/bnbweb/groups/public/decuments/ecb_publication/publications e cb_mb_201908 bg.pdf

3 hups:/www.bnb. bg/bnbweb/groups/public/documentsiech_publication/publications “ecb_mb_ 202002 bg pdf
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[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

At its meeting on monetary policy on 10 September 2020, the Governing Council of the ECB, on
the basis of an assessment of the prospects for economic development and inflation in the euro
area and taking into consideration the most recent macroeconomic ferecasts of Burosystem
experts, decided to maintain the ECB's key interest rates. They are expected to remain at current
or lower levels until the inflation outlook is steadily approaching a level close to but below 2%
over the forecast horizon, and this convergence is also reflected in core inflation dynamies.

1.1.9. UNEMPLOYMENT RISK [consolidated text pursuant to Supplements of 02.06.2020
and 21.10.2020]

Being the main factor that affects consumers’ purchasing power, an increase in unemployment
would decrease the demand for [oT products. Unemployment in the major part of the markets
on which the Group operates, including Bulgaria and the Eurapean Union, is at historically low
levels after the 2008 global financial crisis. On the other hand, the demand for staff on part of the
business continues to be exceptionally strong, so such a risk seems negligible for the next year.

According to Eurostat as at September 2019 the unemployment level of 4.1% in Bulgaria is
lower than the average of 6.3% for the EU and the Euro area level of 7.5%. In September 2018,
the unemployment level in the USA was 3.5%.2

Figure 2: Unemployment levels in the EU, seasonally-adjusted, September 2019 (%)
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[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

2 https: / fwsww. anb.bg/hinbweb/groups/public/docwments/ech_publication/publications_ecb_mb_202006_bg.pdf

25 Eurostat news release | Euro area unemployment at 7,5% |

htips://cc.curnpa.eu/eurostat/documents/ 2995521 /10064439 /3-31102019-CP-EN.pdf/20825ac8.e75f-6cat-5ea-
6h%e8d04fD7c
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In addition to the above, the crisis triggered by the novel Coronavirus pandemic, drastically
changed the situation on the labor market.

According to Furostat, in March 2020, the month, in which EU member states introduced
different measures to contain the risk of the spread of COVID-19, the unemployment rate in the
Furpzonc increased to 7.4% up from 7.3% in Febrnary 2020. The uncmployment rate in the EU
in March 2020 vose to 6.6% up from 6.5% in Fehroary 2020.2%5 According to Eurostat, the
unemployment rate in Bulgaria in March 2020 was at 4.5% up from 4.0% in February. In April
2020, the unemployment rate in the 1S was at 14.7%.27

Anticipations are that the measures to support business and people will limit the effect on
household disposable income to some extent. Adapting consumer models in response to the
COVID-~19 crisis remain fraught with uncectainty.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

Eurostat estimates that 15.603 million men and women in the EU, of whom 13.188 million in the
euro area, were uncmployed in August 2020. Compared with july 2020, the number of persons
unemployed increased by 238,000 in the EU and by 251,000 in the curo area. In August 2020,
seasonally adjusted unemployment in the euro arca continued to increase for five consecutive
manths, reaching 8.1%. The same trend applies o the FU unemployment rate, which reached
7.4% in August 2020. At the same time, Furostat acknowledges that a significant proportion of
thosc repistered with the unemployment agencies are not actively looking for work er can no
longer work, leading to discrepancies in the number of registered nnemployed and those
measured as unemployed as detined by the International Labour Organization. 26 At the national
level, in the second quarter of 2020 the NSI reported an unemployment rate of 5.9%, or 1.7
percentage points higher than in the secoad guarter of 2019.29

1.2, RISK RELATED TO THE SECTOR IN WHICH THE GROUP OPERATES

Such risks are the risk of shortage of key personnel, risk of strong competition, risk related to
security of personal data and hacker attacks, risk of change in technologies.

1.2.1. RISK OF SHORTAGE OF KEY PERSONNEL

One of the major challenges facing the technological companies such as the Group companies,
and considering their specific business activities in the field of telecommunications and
engineering and software developments, is the shortage of qualified personnel. According to the

26 hups:iiec.europa.ewenrostat'documents’ 299552 1/10294732/3-30042020-CP-EN.pdf05df809c- 7eb8-10¢7-
cfel-33325c84f36e

2 hitps:iwww.bls.govinews release/pdficmpsit.pdf

2tps: / fec.europa.eu/eurostat/documents /2995521, 10663603 /3-01102020-AP-EN pdf/f15¢24be-3304-c6b7-
BOcB-

04eae75295194: ~ toxt=Thedh 20samels20trend % 20hash20applied, were%20unemployed 3 20in% 20 August %2020
20. _
29 hrips:/ fanww nsibg/sites /default/fles/tlles/ pressreleases/LFS202092_64)4]N5.pdf - (/
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Council of Eurupean Professional Informatics Societies therc is a shortage of such staff in
Europe, including Bulgaria, which is expected to reach 756 thousand people on a European level
by 2020 on%®. The insufficient availability of appropriately qualificd personnel in the
subsidiaries could adversely affect the Group’s future development due to delays in
development of new products/services or in maintaining cstablished products/services. On the
other hand, the low compcetition of personnel in this seclor increases the cost of labor. Thus, the
Issuer’s financial position and market share would suffer.

1.2.2. RISK OF STRONG COMPETITION

The Group companies operate mainly in the Internet of Things (10T) segment. This segment is
one of the most advanced and promissing sectors of the industry which attracts the interest of
many tech giants and start-ups. Some of the major players have a wide presence on multiple
markets, quick access to innovative technological solutivns as well as access to cheaper sources
of financing This gives them considerable advantage over smaller players in the sector, such as
the Group, in terms of pricing, more rapid and efficient access to Lhe end customer, and investing
in development of new scrvices/products. At the same time, new companies from countries with
low technological and labor costs, such as China and India, could also enter the sector and take
market share away of the already established players. The loss or inability te gain market share
and a drop in the prices of the end products might have a ncgative effect on revenues, profit and
profit margins. Maintaining a competitive position requires investments in creation of devices of
new utilitics, improvement of existing solutions and expansion of the market share, still it
cannol be taken for granted that the new developments will be successful among the
competitors’ products on the market.

1.2.3. RISK RELATED TO SLECURITY OF PERSONAL DATA AND HACKER ATTACKS

The technology sector is characterized by digital transfer of information which might be strictly
confidential, contain personal data of users of the products, financial information of companies,
information about new products, ctc. Protection of such information is a critically important
factor for the normal functioning of the companics in the sector, including the Group. The sales
of devices and consumers’ use of the accompanying mobile applications and cloud services
provided by the Group, are associated with exchange and storage of personal data. A potcntial
information security breach could resull in: i) Loss of customers and/for partners and their
migration to competitor companies; ii) Imposition of sanctions and legal proceedings in relation
to violation of applicable legislation on data protection and privacy; ii) l.ost or delayed orders
and sales; iv) Adverse effect on reputation, business, financial position, profits and cash flows.

1.2.4. RISK OF REGULATORY AND SPECIFIC TECIINICAL REQUIREMENTS

Selling 10T devices is subject to regulations in terms of product certification in the respective
country. In the European Union the preducts are required to bave a “CE” marking, which shows
that the product has been assessed and mects Lhe safety, health and environment protection

M Europe's widening 01 skills gap | luips: / fwww.cepis.org/media/CTPISe-CEBackgrounder Lpdl
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reguirements. In the USA the equivalent is a "UL" certification. For certification purposes the
compliance tests are assigned to accredited laboratories which entails considerable expenses.
Besides, some specifics in the requirements of local regulators and cantractual partners
(especially the mobile operators) may require additional testing and certification, which
increases the costs for entering into a specific market or specific distribution channel.

The sales of the products offered by the Group companies cover an increasing number of
markets which often have their local regulation in terms of certification of such products. In
addition to the technical safety requirements, personal data pretection provisions that are
specific for the different markets must be ohserved. The completion of the certification process
in accordance to the local regulation is time and resource intensive and might delay the
Company’s entry into new markets or impose additional costs to meet different standards.

The change in the regulatory requirements for the devices could be associated with additional
expenses for bringing them into compliance with the new requirements, including costs for
recalling products from the market in order to bring them into compliance with such
requirements. The Issuer and its partners on Jocal leve] regularly monitor for sche duled changes
to legislation and take timely measures to ensure products’ compliance with such changes.

Telecommunication sector, in which part of Group companies operate, is directly linked to and
depends on the tefecommunication services sector, which is characterized by strong regulation at
the level of the respective country where the service is being provided, as well as by frequent
change to such regulations. Very often these regulations lead to a ban on provision of certain
services which negatively affects the development of the sector and the results achieved by the
companies operating in it. The specific regulation in different jurisdictions in which the Issuer’s
companies operate is exercised by a local regulator equivalent to the Bulgarian Communications
Regulation Commission.

Given the sale of the telecommunication business of Allterco ISCo in Europe and the relatively
small share of that business in Asia, the possible impact from changes of the regulations in the
telecommunication sector decreases. After the sale of the Asian telecommunication business
planned by the Issuer it is expected that the impact of this risk factor will be minimal.

As regards the IoT business of the Issuer’s companies the impact of changes to regulations of
telecommunication services is also limited. The loT devices developed and sold by the Group
companies use an internet-based technology and can work by using the services of every
internet provider. In this sense, the Group is now much less dependent on the regulations in the
sector of telecommunications as far as the Group companies are not providers of
telecommunication services and the mobile operators are only one of the channels of commerce
and distribution of loT devices.

1.2.5. RISK OF CHANGE IN TECHNOLOGY

The Issuer and its subsidiaries operate in an exceptionally dynamic segment where technologies
have considerable impact and are a source of competitive edge. Far this reason, there is arisk of
delayed adaptation to the new technologies due to lack of knowledge, experience or sufficient
financing, which might have a negative effect on the Issuer. The slow adaptation to the new
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realities might result in loss of competitive positions and market shares, which might, in turn,
lead to deterioration of the Group’s results.

1.3. RISK RELATED TO GROUP’S OPERATIONS

Such risks are: operational risk, risk related to business partners, risks arising out of new
projects, risk related to the decision of the board of directors to sell the Group’s
telecommunication business in Asia, liquidity risk.

1.3.1. OPERATIONAL RISK

Operational risk can be defined as a risk of loss resulting from inadequate or failed internal
procedures related to the management. Such risks might occur duc to the following
circumstances:

e Adaption of erroneous operational decisions by the management tcam, related tu the
management of current projects;

e lnsufficient number of qualified stafl necessary for the development and implementation of
new projects;

e Key employees leaving and inability (o replace them;

e Risk of cxcessive increase of management and administrative expenses leading to a decrease
in the overall profitability of the [ssuer;

@ Technical breakdowns leading to a prolonged interruption of the services provided might
result in termination of contracts with customers.

The cffects of such circumstances would be a decrease of I1ssuer’s revenues and deterioration of
its operating results.

1.3.2. RISK RELATED TO BUSINESS PARTNERS

The manufacturing operations in the 10T segment are outsourced to external contractors, mainly
in China, and they are concentrated in several manufacturers. Potential risks related to key
subcontractors are associated with the precise and timely performance of supplics or
termination of business relationships. Although in the opinion of the management there is a
wide range of alternative suppliers the would-be transfer of manufacturing to new partners and
diversification of subcontractors might causc delays in supplies and additional expenses, which
might affect the Group companies’ ability to fulfill agreed orders from customers and might have
anegative impact on the Group's reputation and financial results.

The Group's operations are also linked to the activities of mobile uperators. The services in the
telecommunication segment and part of the products of the Group companies in the loT segment
are offered via mobile operators, albeit the share of this channel of sales gradually decreases. A
possible loss of a partnership with a given mobile operator and the consolidation processes in
the sector of mobile operators might lead to some ncgative conscguences for the Group's
revenues and financial position. After the sale of the telecommunication business and in yiew of
the diversification of the sales channels in the 0T segment, this risk is of less significance.

I,(/’} ( /
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1.3.3. RISKS RELATED TO NEW PROJECTS

Allterco JSCo’s core business is related to investments in subsidiaries. There is a risk that some
of the subsidiaries would not be able to meet the goals set for them, which would lead to a lower
or negative return on investment.

Development of new products and services by Allterco JSCo’s subsidiaries is related to investing
in human resources, software, hardware, materials, goods and services. [f the new products and
services are not successful on the market, such investments would be unjustified. Consequently,
this would have a negative impact on the expenses and assets of the Company as well as on its
operating results. In order to manage the risk arising out of new projects the Group companies
make an analysis of the market, prepare a financial analysis containing different scenarios, and
in some cases discuss with potential customers the concept of the new service / product.

1.3.4. RISK RELATED TO THE DECISION OF THE BOARD OF DIRECTORS TO SELL THE
GROUP’S TELECOMMUNICATION BUSINESS IN ASIA

In December 2019, the Board of Directors made the strategic decision to sell the issuer’s interest
in the capital of the following companies: 100% of the capital of Allterco Pte Ltd. {Singapore),
100% of the capital of Allterco SDN Bhd. (Malaysia) and 49% of the capital of Allterce Co. Ltd.
(Thailand). Given that the decision of the Board of Directors to sell those investments was made
recently, so far no talks have been held with interested parties, no specific parameters of the
transaction have been set and no commitments have been made by potential buyers. The
realization of such a transaction is uncertain since there are no guarantees that a buyer will be
found and that the transaction will be completed. On the other hand, there is no certainty as to
the achievement of specific conditions pertaining to the transaction, and their potential effect on
the Group’s results.

1.3.5. LIQUIDITY RISK

The liguidity risk for the Group is associated with the possible lack of timely and/or sufficiently
available funds to meet all current liabilities. This risk might occur both in the event of
significant delay of payments on part of the debtors of the Company and in the event of
insufficiently effective management of the cash flows from the Company’s operations.

Part of the Group companies use bank financing in the form of investment loan, overdraft or
revolving credit facility which may be used in case of issues with liquidity. One of the companies
has a signed factoring contract which it uses to finance large receivables of considerable period
of deferred settlement.

Bank financing is also used for the implementation of some projects for which grants under
European financing programs have been approved for Allterco Robotics EOOD. The conditions of
grant financing stipulate that the projects need to be financed with own funds and that the
expenses made be fully or partially recovered subsequently. In this respect, after the completion
of the projects the financing used for them will be repaid by the amount of the grant received. In
this sense, the use of such financing is not expected to have a considerable impact on the overall
financial positicn of the Company. 7
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The Company conducts a conservative policy on liquidity managenment under which it consLantly
maintains an optimal liguid reserve of cash and proper ability to finance its economic
operations. In order to control the risk the Company sees to the immediate payment of the
liahilities that have arisen. The Company monilors and controls the actual and forecasted cash
flows by forward periods and maintains a balance between maturity of ils assets and liabilities.
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2. RESPONSIBLE PERSONS, THIRD PARTY INFORMATION, EXPERTS’ REPORTS AND
COMPETENT AUTHORITY APPROVAL

2.1. PERSONS RESPONSIBLE FOR THE INFORMATION IN THE DOCUMENT
[consolidated text pursuant to Supplemenis of 62.06.2029, 29,07.2020 and
21.10.2020]

[The following text is supplemented and updated pursuant to Supplements to this Registration
Document of 02.06.2020, 29.07.2020 and 21.10.2020]

The memhbers of the Board of Directors of Allterco JSCo (see Table 2 below), who are jointly
liable for damages caused as a result of any false, misleading or incomplete data in this
Registration Document, including as supplemented, are responsible for the preparation of this
document and the Supplements thereto.

Table 2: Members of the Board of Directors (BoD] of Allterco [SCe

Dimitar Stoyanov Dimitrov Deputy Chairman of the BoD and Executive Director
Svetlin [liev Todorov Chairman of the BoD
Nilcolay Angelov Marinov ~ [ndependent member of the BoD

The compiler of the annual consolidated financial statements of the Company as at 31 December
2018, of the annual consolidated financial statements of the Company as at 31.12.2019 and the
interim consolidated statements of the lssuer as at 30 June 2020 is Mrs. Albena Beneva,
currently tax advisor of the Issuer. The compiler the interim consolidated statements of the
Issuer as at 30 June 2019 is AVA Partners 00D, Unified Identification Code (UIC) 131477470,
having its seat and registered office at at 1799 Sofia city, 54 Andrey Lyapchev Blvd, via its
manager Varbina Nacheva. The compiler of the annual and interim financial statements are
jointly liable with the above-mentioned persons for damages caused by any false, misleading or
incomplete data in the [ssuer's financial statements compiled by them. The auditor of the annual
consolidated financial statements of the Issuer as at 31 December 2018 and of the annual
consolidated financial statements of the Company as at 31 December 2019, i.e. Primorska Audit
Company 00D, Unified Identification Code (UIC) 103599983, having its seat and registered
office at Varna city, 104 Genera! Kolev Street, floor 5, apt. 32, with lead auditor Iliya Nedelchey
Tiev, registered with the register kept by ICPA under registration No. 0483, is jointly liable with
the above persons for damages caused by the Issuer's financial statements aundited by thein.

2.2, DECLARATIONS BY PERSCNS RESPONSIBLE FOR THE REGISTRATION
DOCUMENT [consolidated text pursuant to Supplements of 02.06.2620 and
29,07.2020]

[The following text is amended and updated pursuant to Supplements to this Registration
Document of 02.06.2020 and 29.07.2020]

By signing the declarations attached to the Prospectus, the members of the Board of Directors of
Allterco JSCo declare that, to the best of their knowledge, the information contained in the
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Prospectus and the supplements thereto is true and complete and corresponds to the facts and
the Prospectus, including this Registration Document and the supplements thereto as part of the
Prospectus, makes no omissions that are likely to affect its import.

In addition, the executive director of the Issuer declares by his signature, placed at the end of
this Registration Document and respectively, the supplements thereto, that the same comply
with the requirements of the law.

By the declarations attached to the Prospectus, the compilers of the financial statements as
specified in item 2.1 above, declare that, to the best of their knowledge, the information
contained in the Prospectus and the supplements thereto, which is extracted from the financial
statements compiled by them, is true and complete. By the declaration attached to the
Prospectus the Issuer’s auditor, as specified in item 2.1 above, declares that, to the best of his
knowledge, the information contained in the Prospectus and the supplements thereto, presented
on the basis of the audited financial statements and the auditor’s report prepared on these
statements, is truc and complete.

The declarations of the members of the Board of Directors of Aliterco JSCo, of the statutory
auditor and of the compilers of the financial statements, respectively, are attached to the
Prospectus as an integral part thereof.

2.3. EXPERTS' STATEMENTS

Statements or reports written hy a person in their capacity as an expert, have not been included in
this Registration Document.

2.4. THIRD PARTY INFORMATION

Third party information has been used in certain parts of the Registration Document and such
third parties have heen explicitly identified.

The information presented from such sources has been accurately reproduced and, as far as the
persons responsible are aware and able to ascertain from the information published by such
third parties, no facts have been omitted which would render the reproduced information
inaccurate or misleading.

2.5. OTHER STATEMENTS [consolidated text pursuant to Supplements of
2.06.2020 and 29.07.2020]

[The [ollowing text is amended pursuant to Supplements 1o this Registration Document of
02.06.2020 and 29.07.2020]

This Registration Document and the supplements thereto have been approved by the Financial
Supervision Commission as competent authority under Regulation (EU) 2017/1129. The
Financial Supervision Commission approves this Registration Document, as well as the
supplements thereto, only if they meet the standards of completeness, comprchensibility and
consistency imposed by Regulation {EUF) 2017,/1129. Such approval shall nol be tonsidered as

an endorsement of the Tssuer that is the subject of this Registration Document. The Registration
)

v ¢ Zl’

Page28 | 105





ALLTERCOQ JSCo o
REGISTRATION DOCUMENT ,‘

JCONSOLIDATED SUPPLEMENTS 0T D2.006, 20020}, 29.07 2020 AN 21.10.2020/ “TALLTERCO
Docament has been drawn up as part of a simplified prospectus in accordance with Article 14 of
Regulation (T} 201771129,

3. STATUTORY AUDITORS [consolidated text pursuant to Supplement of
02.06.2020]

The annual financial statements of the Company for the year 2018, information from which has
been included in this Registration Document, were audited by Primorska Audit Company 00D,
Unified Tdentification Code (UIC) 103599983, address: at Varna city, 104 General Kolev Sireet,
floor 5, apt. 32, - a specialized audit company, member of ICPA under No. 086, with lead auditor
lliya Nedelchev lliev, registered with the rvegister kept by instilute of Certified Public
Accountants in Bulgaria, business address at Varna city, 104 General Kalev Street, floor 5, apt.
32.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to the above, the annual financial statements of the Company for the year 2015,
information from which has been included in this Registration Document by means of the drawn
up supplement thereto of 2 June 2020, were audited by the same specialized audit company
Primorska Audit Company 00D, with the lead auditor lliya Nedelchev Iliev, indicated above.

4, INFORMATION ABOUT THE ISSUER

Allterco [SCa is a joint-stock company incorporated in 2010 in the city of Sofia and registered
with the Commercial Register kept by the Registry Agency on 11 February 2010 under Unified
Identification Code (UIC): 201047670 and LEl code (Legal Entity Identifier)
8945007 IDGKDOKZ4HD95, for a perpetual term of existence. Its name may be written in Latin
as: "ALLTERCO [SCo".

The Company has its seat and registered office at: Republic of Bulgaria, 1407 Sofia city, Sofia
Municipality, Region of Sofia, 103 Cherni Vrah Blvd. The correspondence address is the same;
telephone: +359 2 957 12 47. The website of the Company is www.allterco.com. Save for the
docwnents which the Prospectus refers to, the content of Issuer's website is not part of the
FProspectus.

The Company is a public company within the meaning of POSA and is registered as a public
company with the register kept by FSC by Decision No. 774 - I[1[] of 14 November 2016 as a
result of successfully completed initial public offering of an issue of shares from the capital
increase of the Company.

The company operates under the Bulgarian legislation.

The Issuer is part of an economic group comprising the Parent Company Allterco JSCo and its

subsidiaries:
/{; ?
W &
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« Aliterco Robotics EOOD, city of Sofia, Unified ldentification Code (UIC) 202320104;
e Allterco Trading FOOD, city of Sofia, Unitied ldentification Code (UIC} 20331867 2;
» Allterco Propertics EQOD, city of Sofia 204639442,
e Global Teracomm Inc. {DBA Allterco Robotics), USA, number NVZ0(51456502;
» Allterco Pte L.td,, Singapore, number 200821332D;
» Allterco SDN Bhd, Malaysia, number 1037625-M;
¢ Allterco Co Ltd., Thailand, number 0105557129854,

Allterco [SCo's Group is a tech holding of almost 20 years of experience and has undergonc a
development from publishing business in the field of computer technology and
telecommunications, via provision of mobile value-added scrvices and notifications to
development of and trade in smart devices and services.

Allterco JSCo’s story started as early as 2001, before the Holding was founded, as the business of
the initially established company was publishing of magazines for computer technologies and
telecommunications, and subsequently expanded by including services of distribution of content
far mobile phones. This was also the beginning of a transition from publishing to
telecommunication business. This activily covers provision of mobile value-added scrvices
{MVAS) in Lhe field of mobile payments, mobile gateways and mobile solutions for big corporate
customers, mobile marketing and notifications. Several companies were cstablished in Bulgaria
and the first connectivity contracts were signed with the mobile operators. Since 2005 an
expansion abroad slarted and in the following years, offices were opened in Romania,
Macedonia, Singapore and USA, companies were registered in Germany, Australia, Malaysia,
‘thailand, Great Britain and 1Tungary, operations were alse carried out in Serbia. In 2010, the
holding company, Allterco ]SCo, was established [or the purpose of restructuring and unitying
the MVAS business.

[n 2014, the development of $he — home and office automation system - started as part of the
strategy for diversitication of the business. Subsequently, this development became the
foundation that gave rise to many of the Group’s present-day products of the Shelly line.

In 2015, the corporate structure was entively reorganized in view of the then-forthcoming initial
public offering. The subsidiary Allterco Robotics EOOD {formerly named Teracommunications
EQOD) specialized in development and sales of new products and entry into the market of
“Internet of Things”, whereas in December 2015 it successfully released its first smart device on
the market - a GPS-GSM children watch from the MyKi series.

The first home and office automation devices from the Shelly series were released on the market
in 2016. Thanks to the established lasting partnerships with the mobile operators in the country
and abroad Aliterco Robotics entered into its fivst contracts for delivery of MyKi devices. Two
business lines were formed: telecommunications and innovation in the feld of 10T (“Internet of
Things"). The same year Allterco ]SCo successfully carried out an initial public offering and the
shares of its capital were listed for trading on the regulated market organized by Bulgarian Stock
Exchange AD {named Bulgarian Stock Exchange - Sofia AD as at the date of admission]. The
funds raised amounted to BGN 2.2 million, and a major portion of them were directed to the loT
line for equipment of a development center, expenditures for new developments and working
capital funds for manufacturing and sales of loT products. a7/
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Developments and sales of the 16T products were successful in Bulgaria and on the international
markets, In 2018, Allterco took steps to focus its aclivity on the [oT business. An agreement in
principle for the sale of the telecommunication business in Furope was signed with Link
Mobility Group ASA. The regulatory requirements related to the acquisition of LINK Mobility
Group ASA by Victory Partners VI Norway Holding AS prolonged the negotiations between the
partics for more than 12 months,

As at 29 July 2019 Alllerco [SCo finalized the sale of its telecommunication business in Europe by
selling its interest (divect or indirect) in the capital of Teravoice EAD, Tera Communications AD,
Alterpay E0OOD, Teracomm Ro SRL {Romania) and Tera Communications DOOEL (Macedonia).

in 2019, Allterco [SCo acquired the minority stakes in Global Teracomm Inc. (DBA Allterco
Robotics) and in Allterco T'rading EOOD in order to establish full control of the subsidiaries for
the purposes of reorganization of their business in the tield of [oT and scparation of trading from
manufacturing operations.

The Figure below presents the structure of the Group as at the date of the Registration
Document as a result of this restructuring.

Figure 3: Structure of the Group of Allterco ]JSCo as at the date of the Registration Document
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Source: Aitterco JSCo

By the sale of the telecommunication business in Furope, and considering the relatively small
market share of that business in Asia in December 2019 the Board of Directors of the Tssuer
made a decision to sell the Asian Llelecommunication business of the Group.
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5. BUSINESS OVERVIEW

5.1. BUSINESS ACTIVITY

The Company's objects of business according to article 4 of its Article of Association are:
acquisilion, management, evaluation and sale of equity participation in Bulgarian and foreign
companies; acquisition, management and sale of bonds; acquisition, evaluation, sale and
assignment of licenses to use patents and other intellectual and industrial property rights;
financing of companics in which Allterco J$Co participates; purchase of goods and other items
for resale in their initial, processed or worked form; sale of goods from Company's own
production; foreign trade transactions; comumissions, forwarding, warchousing and leasing
transaclions; transport lransactions in the country and abroad; transactions of commercial
agency and brokerage for local and foreign natural persons and legal entitics; consultancy and
marketing lransactions; provision af services on management and administration of local and
foreign legal entities; as well as any other commercial transactions not prehihited by the law.

5.2, KEY PRINCIPAL ACTIVITIES OF THE 1SSUER [consolidated text pursuant to
Supplements of 02.06.2020 and 23.10.2020]

As a result of the strategic transactions, corporate changes and decisions in 2019, the core
business of Issuer’s Group is development, manufacturing and sale of lo'T" devices.

Since 2015 the Group has organically expanded into the loT sector by developing and sclling two
main product catepories: tracking devices under the brand name MyKi and home automation
systems under the brand name Shefly.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In order to expand its product portfolio, in 2020 the Group has taken steps towards
development, certification and distribution of medical devices for remote and personal
diagnostics, as well as product developments in the field of air and surface disinfection and
sanitization.

5.2.1. 107 PRODUCT LINES

The 10T product portfolio of the Group includes devices with two types of connection: Wi,
which arc on the market, and NarrowBand 10T (NB-1oT), whose release on the market is
imminent. WiFi is the most wide-spread technology for high-speed internet. The low price of the
integration of loT devices makes them attractive and accessible. NB-1oT is the newest technology
that uscs mobile operators networks for delivery of connectivity for the loT devices, with very
low energy consumption, which extends the battery life of such products for up to 10 years. The
Issuer is of the opinion that in the future, alongside the 5G nctworks, the NB-1oT technology will
he a leading one for internet connectivity, which will result in the spread of [oT devices virtually
everywhere.
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MyKi Products

Wearable tracking devices (wearables)

MyKi Watches- The product line includes different models of GPS/GSM watches MyKi
Watch, MyKi Junior and MyKi Touch, aimed at children aged 4-10. The watches have an
embedded SIM card, GPS, 2 microphone and a loudspeaker. By a mabile application which is
available for download and installation from Gaogle Play or AppStore free of charge the
devices can be coupled with 2 mobile telephone or tablet which enables the commupnication
between the parent and the child via calls or text messages as well as tracking the child’s
location in real time. The novelty of this product stems from the fact that it does not need a
smartphone nearby in order to function {in contrast to other smartwatches), because of the
SIM card that is installed inside the device itself.

Pet tracking device MyKi Pet - the product is a GPS/GSM tracking device in which a SIM card
is installed and after it is coupled with a mobile device via a mobile application it enables
localization and tracking of the location of pets. Due to its small weight and precise
lacalization it is appropriate for application both in the household and in agriculture.

Tracking devices to be fixed to movable items

Automobile tracking device MyKi Auto - the product is a GPS/GSM tracking device in whicha
SIM card is installed and after it is coupled with a mobile device via a mobile application it
enables localization and tracking of the location of transport vehicles and cargo for
prevention of theft and management of transportation costs. The product is aimed not only
at owners of private automobiles but also at transport companies and other corporations
with a big vehicle fleet.

Health and care devices (Self-care devices)

Self-care device MyKi Care - the product is an electronic device enabling the measurement
and remate monitoring of body temperature via Bluetooth technoiogy. The precision of the
measurement of up to .01 degrees and the access to the measurement results via a mobile
application make the device appropriate for use in home and hospital conditions.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

Medical device MyKi oximeter - an oximeter and heart rate monitor, suitable for home
use, with medical precision and a mobile application that sends the patient’s data
directly to a centralized monitoring system, accessible to physicians.

Automation Devices (Shelly) - Make foT Simple

WiFi devices compatible with the home management systcis Amnazon Alexa and Google Home.

Relays

The product category includes differcnt models of relays Shelly 1, Shelly 1PM, Shelly 2.5, Shelly
4Pro, Shelly EM, Shelly Dimmer, Shelly RCBW, which enable remote control and management of
household appliances or office equipment via a Wi-Fi network. 7
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Bulbs, plugs and cameras

‘I'he product category includes different models of smart plugs (Shelly Plug and Shelly Plug §), a
smart bulb Shelly RBulb and a smart camera Shelly Eye, which can be managed and cantrolled
remotely via a Wi-Fi nelwork at home or in the office where they are installed.

Sensors

The product category includes smart products for home security which enable the users to
monitor their homes and offices when they are away and to detect unauthorized entering or
failures - Shelly Door Window (scnsor for doors and windows}, Shelly Flood , Shelly H&T, Shelly
Sense and Shelly Smoke.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020 and updated pursuant to Supplement to this Registration Pocument of 21.1 0.2020]

Environment contro! devices

Since early 2020, the devices for reducing the risk of infection and improvement of the air purity
were added to the product range (Shelly Air, Shelly Pure, device for disinfection of items, Shelly
Air I'ro, Shelly Vent).

5.2.2. BUSINLESS MODEL

Until 2019 the loT business of the Group was carried out by the subsidiacy Allterco Robotics,
which conducts research and development activity and creates and sells the cntire range of loT
devices and solutions offered by the Group.

The Group's business model in this scgment is described below:

» Research and Develupment activity for development and design of hardware
prototypes and devclopment of software solutions: it is carricd out by Allterco Robotics
EQOD, whercas some operations are assigned to external contractors;

« Manufacturing of hardware solutions is outsourced by the Group as a network of
contractual partners has been huilt who carry out the manufacturing and supply of the
finished goods as per specifications set by Allterco Robotics. For the sake of greater
efficiency in time the entirc manufacturing, assembling and testing of the products is
outsourced to external contractual partners at the place af production. Only il additional
customization is needed, it is done at the Group companies.

» Manufacturing of software solutions. The cnd products are hardwarce devices with
embedded software vesponsible for their operation and accompanying software
solutions as a service which include user software in the form of mebile applications
with a dashboard for control of the devices and analysis of the data collected by them,
software enabling cloud calculations and others. These are software solutions used in the
entire 10T technology stack: for devices, for connectivity, for platforms for connection of
devices and cloud plattorms, for business applications, and their development thereof is
predominantly carried out inside the Group.

» Realization of overall end solutians — a successtully functioning 10T technology stack
requires integration of its individual corponents upon their implementation (see Figure
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9: loT technology stack). This approach is underlying the realization of the Group's
production. So far the channels via which the Group - through Allterco Robotics — carries
out the sales of its hardware products are:

o B2B channel - the devices of the MyKi series are offered via distribution channels
of the mobile operators in a package with mobile scrvices,

o B2BR2C channel - the devices of the Shelly serics are offered by local distributors
by country/region. The role of this distribution channel for Shelly devices is
expected to increase in the future;

o B2C channel - the devices of the Shelly series and small part of the devices of the
MyKi series are sold via company’s own online stores.

e Maintenance and Service Support — Allterco carries out warranty and out-of-warranty
service support of the devices sold. Currcntly, this actvity is predominantly carried out
in Bulgaria or by local partners on a local level.

The Board of Directors has taken measures to reorganize the sales on the market by separation
of manufacturing and trade operations through changes to the objects of business of Allterco
Trading EOOD and Global Teracumm Inc. {DBA Allterco Robotics). In order to improve the
efficiency of the trade operations globally the management has started to implement the
following organization, which is guing to be further calibrated depending on the development of
the business and its needs:

« Allterco Trading EOOD orders the manufacturing by external contractual partners and
carries out the delivery dircctly to the mobile operators and other corporate customers
of products of the MyKi series all over the world (BZB channel);

» Allterco Robotics orders the manufacturing by external contractual partners and carries
out the delivery directly to distributors and end customers of products of the Shelly
series within the EU (B2B2C and B2C channels);

e Global Teracomm Inc. (DBA Allterco Robatics) is to start direct orders to manufacturers
and delivery directly to distributors and end customers of products of the Shelly series
outside the EU (B2R2C and B2C channels).

5.2.3. DYNAMICS OF SALLS REVENUES. MAIN MARKETS, SALES CHANNELS, PRODUCT
LINES. [consolidated text pursuant to Supplements of 02.06.2020 and
21.10.2020]

|The following text is amended pursuant to Supplement to this Registration Document of
02.06.2020]

The Issucr’s Group companies generated the first revenues in the loT segment in late 2015. The
revenues from sales in the 1oT segment on a consolidated level ace mainly represented by sales
of gnods, which make up approximately 95% of the revenues in this segment, and the remaining
part represent mainly services related to warranty and service support. From the heginning of
operations in this scgment until the end of 2019, the compounded annual growth rate of
consolidated sales of goods is 250.8%. The gross margins on a consolidated basis from sales of
goods from 2015 until 2019 are in the range of 56.3%-61.2%.
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The dynamics of consolidated revenues from sales of goods and services and the corresponding
gross profits arc presented in the following Figure, which includes indicators until the end of
2019,

Figure 4: Dynamics vf consolidated revenues from sales and gross profits by goods/services
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In 2019, the Shelly and MyKi product lines comprised a little more than 60% and 38% of the
revenues from sales of goods on a consolidated basis. In 2020, Shelly's share of the censolidated
sales has increased significantly.

For the first 9 months of 2019 a slight increase of the share ol distributars is observed. The
management expects that this trend will continue on the back of a decrease in the shares of the
sales via the mobile operators (B2R channel) and online sales (B2C), despite the greater weight
of online sales in the 4th quarter of 2019, which is due to the Black Friday campaign.

Figure 5: Shares of sales channels in the total sales of goods in 2(19 by quarters
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IThe following text is supplemented pursuant to Supplement of 02.06.2020 and updated
pursuant to Supplement of 21.10.2020]

Since the start of 2020 until the date of the Supplement, on a consolidated level therc is a drop in
the relative share of sales via the mobile operators. The change has to do with the lower sales of
the children's Myki watch in the first half of the year and the simultaneous risc in sales of the
Shelly line, which is carried out via distributors and online. The share of sales through
distributors increascd, whereas for the first hall of 2020 it reached about half of the sales of

goods on a consolidated hasis. 1o the third quarter the sales through mobile operators started to
restore.

Germany and [taly make up more than 50% of Lhe revenues from sales of goods via distributors
in 20'9. In the sales via mobile operators nearly 75% are made in Bulgaria, Scrbia and Hungary.

Since the beginning of 2020 until the date of the Supplement to the Prospectus of 21.10.2020,
the aliocation of revenues from sales of goods by markets via the different channels remained
relatively unchanged compared to 2019, Germany and Ttaly retained their share with a total of
more than 50% of the revenues from sales of goods through distributors and online in the
months since the start of 2020. In the sales via the mobile operators in 2020 untl the date of the
Supplement to the Prospectus of 21.10.2020, Bugaria, Serbia and Hungary formed a significant
market portion.
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Figure 6: Geographical allocation of revenues from sales of goads by sales in 2019
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5.2.4. INFORMATION ABOUT THE INDUSTRY [consolidated text pursuant te Supplement
0f 02.06.2020]

After Allterco's Group entered the market for Internet of Things (loT) in 2015 and achieved
some considerable financial results in the years thereafter, in 2018 the Holding directed its
strategy to this segment. Subsequently, the core business of the Group remains development,
manufacturing and sale of [oT devices. Allterco operates on the markets for (i) smart homes and
(ii) wearabies.

Internet of Things (leT) is boosting growth for industries and businesses

'/{u ‘
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After years of liype, anticipation, and steady uptake, the Internet of Things {(IoT) seems poised to
cross over into mainstream business use, According to McKinsey®! and Gartner*? the number of
businesses that use the loT technologies has increased from 13%in 2014 to about 25% by mid-
2019. And the worldwide number of IoT connected devices is projected to increase to 43 billion
by 2023, which is almost threefold increase from 2018. This level of adoption is both a result of
and a catalyst for the development of the technelogies that form the backbone of 1oT.
Technological advancement means that 0T technology will become easier to implement,
opening the daor for a wider variety of companies to benefit from loT applications. In fact,
although large enterprises began to invest considerable resources in [oT technologies years ago,
the beneficiaries of this latest wave of 10T maturity will be small and medium-size enterprises.
While they may not have the means to execute custom-made implementations, they can still
invest in easy-to-use 10T solutions.

$mart Home Segment: Growth in device installation is double digit.

IDC estimate the consumer market to be the third largest source of IoT spending in 2019, led by
smart home and connected vehicles. 32

The terms smart home and connected home are used interchangeably nowadays, However, the
prime difference is as following:

® (Connected homes consist of connected devices. Connected devices have ports, antennae
and protocols that facilitate communication between a product and iis operating
environment;

® Smart home is equipped with lighting, heating, or elecironic devices that can be
controlled remotely — by a computer, tablet or smartphone.

The connected home has been a commercially available concept for more than 25 years but has
always failed to live up to its fame. According to McKinsey®* this is finally changing by the
penetraiont of smart speakers with voice assistant. Alexa, by Amazon, and Google Assistant, by
Google, have achieved critical mass and, despite some security and privacy concerns, are
increasingly integrated into how we operate things in our homes, Both players are establishing a
position as the “control point” for the home, where previous attempts, by comparison, were too
expensive, too complex, and less failure-proof. Consumers, especially younger ones, use these
devices to initiate shopping, control entertainment, adjust the thermostat and lighting, and even
make coffee. This has significant implications for [oT strategy as manufacturers and retailers
position their products and services to integrate with connected homes.

M McKinser & Company. 2019, “Growing  aopportunities in  the Internet of  Things"
(https: //wiww.mckinsey.com/industries/private-equity-and-prin cipal-investors/our-insights/growing-
opportunities-n-the-internet-of-things)

3¢ Gartner, 2017, "Forecast [nternet of Things — Endpoints and Associated Services, Worldwide"
(http:/ fwiwny.garmer.com)

2 |DC, 2019, “New IDC Forecast Expects the Jnternet of Things Spending in Asia/Pacific* ta Reach USD 398,6 Billien
by 2023" (https://wwwi.ide.com/getdocjsp?cantainer! d=prAP45362119)

-

-

1 McKinsey & Company, 2019, “Ten trends shaping the Internet of Things business landsmpej”/ (. /
/ / o /
L o
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Analysis by Berg Insight show that smart speakers with built-in voice assistants have had a
major impact on the smart home industry in recent years.3s Amazon and Google are the largest
vendors of such devices, with a combined market share of about 90% in North America and
Europe. Many of the well-known smart home device and system vendors haye made their
praducts compatible with Amazon Alexa and Gaogle Assistant, allowing consumers to easily
interconnect various smart home devices. More and more consumers find it beneficjal to use
smart speakers as the hub and main interface for the smart home. The high growth of the smart
home market in the past 2 years can partly be credited to the popularity of smart speakers.

ALLTERCO JSCo E

The European market for smart home systems is still a few years behind North America, both in
terms of market penetration and maturity. According to the same analysis by Berg Insight at the
end of 2018, there was a total of 82.3 million smart home systems in use in the EU28, Norway
and Switzerland, up from 57.3 million in the previous year. Around 6.8 million of these systems
were multifunction or whole-home systems whereas 75.5 million were point solutions. This
corresponds to around 30.5 million smart homes when overlaps are taken into account, meaning
that 13.2% of all households in Europe were smart at the end of the year. The number of
European househalds to adopt smart home systems is forecasted to grow at a compound annual
growth rate (CAGR) of 22.3% during the next five years, resulting in 83.2 million smart homes
by 2023. Market revenues grew by 24.2% to EUR 12.9 billion {USD 15.2 billion) in 2018. Berg
Insight forecasts that the market will grow at a CAGR of 23.4% between 2018 and 2023 to reach
EUR 36.8 billion (USD 43.5 billion) at the end of the forecast period.

As per information from Berg Insight the North American smart home market recorded strong
growth during 2018.%¢ The installed base of smart home systems increased by 49.7% to reach
135.4 million at the year-end. An estimated 13.3 million of these were multifunction or whole-
home systems whereas 122.1 million were point solutions designed for one specific function. 4s
some homes have more than one smart system in use, the installed base totaled an estimated
33.8 million smart homes at the end of the year. This corresponds to 23.9% of all households,
placing North America as the most advanced smart home market in the world. Between 2018
and 2023, the number of households that adopt smart home systems is forecasted to grow at a
compound annual growth rate (CAGR) of 12.3%, resulting in 60.3 million smart homes at the
end of the forecast period. Market revenues reached EUR 18.9 billion (USD 22.3 hillion) in 2018,
an increase of 24.8% year-on-year. The market is expected to grow at a CAGR of 17.3% between
2018 and 2023, reaching EUR 42.0 billion (USD 49.5 billion) in yearly revenues at the end of the
forecast period.

45 Berg Insight, 2019, "Smart Homes and Ilome Automation”
{http:/ fwww berginsight.com,/ ReportPDF/ProductSheet/bi-sh7-ps.pdl)

36 Berg Insight, 2019, “Smart Homes and Hame Automation” ¢
(http:/ fwww.berginsight.com /RepartPDF /Productsheet/ bi-sh7-ps.pdf) B %
g
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Figure 7: Total number of smart homes in Europe and North America 2017 - 2023
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A point solution will in most cases be the consumer’s first smart home purchase. Compared to
whole-home systems, point solutions generated 67% of the combined market revenucs in North
America and Europe. The most successful point solutions to date, in terms of sold units, include
smart thermostats, smart light bulbs, smart plugs, connected security cameras, multi-room
audio systems as well as voice controlled smart speakers.

Wearahles market segment

The wearables market is segmented by products like smartwatches, or more general — wrist-
worn wearables, head-mounted displays, smart clothing, ear worns, fitness tracker, body worn
cameras, exoskeletons, and medical devices, pet trackers. As per Mordor Intelligence analysis7,
smartwatch category is expericncing a rise, owing to additional features and proliferation of
devices’ use cases, e.g. health and fitness monitoring, integration with other smart home devices,
parental tracking of their kids' location and others. In this line Allterco Robotics produces {i)
smartwatches for kids (“MiKy Watch”, “MiKy Touch”, "MiKy Junior), (ii) pel tracker ("MiKy Pet")
and (iii) self-care devices in the category fitness trackers ("MiKy Care™).

The projections of 1DC for wrist-warn wearables is the category to reach 152.7 million units by
the end of 2019 with 21.7% growth over last year, and 194.1 million units by 2023, with a
compound annual growth rate (CAGR) of 6.29%.3% llowever, growth in the category is due to
watches as the markel for wristbands will remain essentially flat with a 0.1% CAGR and its sharc
will decline from 41.2% in 2019 to 32.5% in 2023.

3 Mardor Intelligence, 2020 “Smarl Wearable Market | Growth, ‘I'rends, Forecast (2019 - 2024)"
(bttps:/ fwenwmordorintelligence.cam findustry-reports/sma rt-wearables-market)

3% [OC, 2019, "Wrist-Worn Wearables Maintain a Strang {awth Trajeclory in 2 2019” </
(luttps://wssw.idecom/gerdacisp?eonsainerld=prils45521319) p:
X/ 7
W /L <
A
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Table 3: Worldwide wrist-woirm wearahles forecast by product, shipment, market share, and 2019-2023 CAGR
(shipment in millivns)

2019F ZD14EMacket | 2023F 20230 Market | 20195Z2023F
Proguel” Shipments | Share | Shipments Share CAGR
Srartwatch L B6S 435% | 1053 |  543% | 122%

i BasicWatch 233 153% | 256 132% | 24%

| WristBand 629 41.2% | 632 3250 0.1%

| Total 1527 | 1000% | 19a1 | 1000% 6.2%

L !

F- forecasted

Saurce: IDC

In November 2019 Google’s parent company Alphabet Inc. announced that it would buy Fitbit
Inc. for USD 2.1 billion. The deal is likely to be finalized in 2020. Before the acquisition of Fitbit,
Google has made substantial investments in developing its wearable products. Reuters reported
at the time that the purchase would give Google access to the health data of 28 million active
Fitbit users around the world3 Earlier in 2019, Google spent USD 40 million to acquire
smartwatch technology and personnel from Fossil Graup's research and development team. 0

Pigure 8: Smartwatch unit sales, in million, 2014 - 2018
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Source: Mordaor Intelligence

The top 5 companies in wrist-worn wearables — Xiaomi, Apple, Huawei, Fithit, and Samsung -
continued to advance with new products during the 3rd quarter of 2019, collectively capturing
65.7% of the market, as per IDC reports, M

3 htps: / fwwnw.ceaters,com farticle fus-fitbil-m-a-alphabet/guogle-ta ps-fitness-tracker-market-with-2-1-billion-bid-
for-fitbit-idlUSKBN 1 XR47(

40 htps:/ Swww.renters.com/article/us-fithit-m-a-alphabel-exclusive / exclusive-google-owner-alphabet-in-bid-to-
buy-(ithit-sources-idUSKBN1X7INY

1 §DC, 2019, "Wrist-Worn Wearables Maintain a Strong Growth Trajectory in Q2 2001%" (j
(https://www.idc.com/getdocisp?containerld-priis45521319) o, /67
; 'Zé"L w
!// /
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Table 4: Top 5 wrist-worn wearables companies, by shipments, market share, year-over-year growth, Znd
quarter 2019 (million devices)

TOMPAYY T N (i ) et i
1.Ziaomi 5.9 ; 17.3% 4.2 P 156% 42.2%
T 2@pple s 1 1s8% | 47 TTrsw T 7.0%
Timuawe L 48 T a1 0 17 T e
Y T S A TR T
B R R
| Others ; 11.7 243% | 122 459% i ~4.0%
Total 342 L l000% ¢ 266 0 1000% | 28.8%
F - forecasted ) ' -
Sauree: IDC

Allterco is active across the entire IoT technology stack

The loT technology stack has advanced over the past five years—in the meantime, each of its
layers holds significant market growth opportunities. McKinsey consider 5 components of the
loT technological stack. 2 Smart devices — the foundational layer of the 10T technology stack
— are dominated by large manufacturers and specialist suppliers and enjoy healthy market
growth. Smart devices are also the most mature product category in the IoT technological stack.
The connectivity layer of the [oT technology is closely related to mobile-network operators
(MNO) that offer standard cellular connectivity. A small number of well-financed start-ups have
targeted this layer of the stack and have made progress in sub-segments such as low-power
wide-area connectivity. Device enablement platforms and cloud platforms have especially
strategic advantage of enabling related IoT growth and usage of the fast cloud computational
power - this components is still in its growth phase. The final and top layer, business
applications, will continue to be highly fragmented, with many disparate solutions and
established companies coexisting with significant start-up activity.

12 McKinsey & Company, 2019, "(rawing opportunities in the Internet of Things”
{btps: / fwwwv.mckinsey.com/industries/ private-equity-and-principal-investors /our-msights /erowing-
apportunitles-in-the-internet-of-things)
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Flgure 9: 1o’ technological stack
Marxets for the 16T techaclogy layers hoid significant opportunities,
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The Group of Allterco is active in the entire loT stack, and is well-positioned in layers poised for
the fastest expected growth in the near future. Alitero Robotics has developed and launched in
parallel both its smart devices (Shelly, MyKi) and its device-enablement and cloud platform
(Shelly Cloud, MyKi Cloud). Connectivity is a strong advantage of the Group, given the Company’s
long-lasting experience in the telecommunications market and the established business relation
with more than 100 mobile network operators across Europe, North and South America, Africa
and Asia. The Group companies have started developing business applications that will be
shared with their smart devices customers. According to McKinsey's research device-
enablement platforms become mare important, in part due to uptake among small-to-medium-
sized enterprises and small- and home-office users.*3. The revenue pools of device-enablement
platforms for 10T are expected to grow at an average annual growth rate (CAGR} of 24%
between 2018 and 2023, with the loT segment in particular experiencing a growth rate of 48%.

# McKinsey & Company, 2019, “Growing oppostunities in the Internet of Things"

(https:/ fwww.nckinsey.com/industrles fprivate-equity-a nd-principal-investors four-insights/growing-

oppoctunitics-in-the-internet-of-things) / %/
ryy 7
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Figure 10: Revenue pools for device enablement platforms for [oT, 2014-2023 (EUR billion)
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[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

The IoT technology stack and part of the technological solutions in the stack are expected to
accelerate their development in the mid-term as a result from the COVID-19 crisis. Some
technological solutions such as remote access to infrastructure, healthcare solutions, tracking
systems, smart city platforms and solutions, facilitated installations and retrofit 10T solutions
currently face a higher market demand due to the COVID-19 crisis*t.

5.3. SIGNIFICANT CHANGES RELATED TO THE BUSINESS OF THE ISSUER

5.3.1. SIGNIFICANT CHANGES [consolidated text pursuant to Supplements of 02.06.2020
and 21.10.2020]

Significant changes impacting the fssuer’s operations and principal activities

In 2019, Allterco ]SCo discontinued its telecommunication business in Furope by selling 100% of
jts inlerest in the capital of 5 subsidiaries to LINK Mobility Group ASA. By completing the sale
transaction on 29 July 2019, the interests listed below arc no longer part ol the holding’s

structure:

- 100% of the capital of Teravoice EAD, Bulgaria;

)

Y,
44 hetps: /fiot-analytics.com/the-impact-of-covid-19-on-the-internet-of-things -part-2 /. 4 k/é
2?1/14 w%
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- 100% of the capital of Tera Communications AD, Bulgaria;

- 100% of the capital of Tera Communications DOOEL, Macedonia;
- 100% of the capital of Alterpay EOOD, Bulgaria

- 100% of the capital of Teracomm Ro SRL, Romania.

The implementation of Issuer’s strategy of focusing on the development and manufacturing of
smart devices necessitates an overall reorganization of the business and its channelling into the
field of ToT. The Company has started a process of diversification of its business by operating,
financial and administrative separation of the development activity from the trading one. The
reorganization aims to overcome the misbalance between the subsidiaries due to the
concentration of the whole load of the 10T business in Allterco Robotics. The process involves
the available resources in the holding’s structure and currently does not envisage the acquisition
or incorporation of new subsidiaries.

The process began by acquiring a 33-percent stake in Global Teracomm Inc. (DBA Allterco
Robotics). Allterco JSCo became the sole owner of Global Teracomm Inc, which, from now on,
will carry out entirely the trade and distribution operations in North and South America and
other markets outside the EU of 1oT devices of the Shelly line produced by Allterco Robotics
00D.

In December 2019, 33 % of the capital of Allterco Trading 00D (formerly Allterco Finance EOOD
whose busness activity was changed from financial and accounting service to trade in goods)
were also acquired from the minority owner. Subsequently, Allterco JSCo became the owner of
100% of the capital of Allterco Trading EOOD, to which part of Allterco Robotics’s trade
operations is redirected in order to separate the trade from the production operations.

In December 2019, the Board of Directors made the strategic decision to sell the Group’s
telecommunication business in Asia to an appropriate buyer and at the best conditions
complying with the statutory requirements and the interests of the Company. The
implementation of that decision involves the sale of [ssuer’s stake in the capital of the following
companies:

- 100% of the capital of Allterco Pte Ltd., Singapore;
- 100% of the capital of Allterco SDN Bhd., Malaysia;
- and 49% of the capital of Allterco Co. Ltd., Thailand.

The Board of Directors will carry out all necessary legal and factual actions necessary for the
completion of such sale, including consultation and looking for an appropriate buyer. The
specific parameters of a possible sale are subject to additional decision and disclosure according
to the statutory requirements and the Company’s policy on transparency.

[The tollowing text is supplemented pursvant Lo Suppiement to this Registraiion Nocument of
02.06.2020]

in connection wilth the pandemic of the novel coronavirus causing COViD-19, a rumhber of
restrictions were imposed internationally and nationally in the fivst months of 2020 and a state
of emergency was imposed in many countries. The Company has taken measures o it the
impact of this situation on its business, ensuring the continuity of worl and pma!n,n:tio_n/
processes and the supply chain.

/ 2
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The Company made the following changes in its business activilies:

«  Manufacturing of devices also by contractors in Bulgaria was launched.

+ The compaqies in the Group ensured that goods are shipped to end custamers, through
contracts with new logistics companies without restrictions or sigailicant delays In
delivery.

« New developments were undertaken and new producls were launched, part ol them
related to a reduction of the risk of infection and improvement of the air purity, remote
diagnostics of COVID-19 patients, as well as personal diagnostics tools;

o Inthe period of the state of emergency in Bulgaria (13.03 - 13.05.2020], remote working
was established for lhe Group’s adiministrative staff and the necessary technical
cquipment was provided for effective implementation of the work process.

With the introduced changes, the Group completely ensured the tmely supply of goeds and their
delivery to end clients without restrictions or significant delays, thus guarantecing the retaining
of sales revenucs. The existence of a large number of logistical partners and alternative
manufacturing operations, as well as the great business adaptability ensured continuity of the
processes, even in states of emergency.

In 2020, the Group undertook steps ta develop, certify and distribute medicai devices for remoete
and persenal diagnostics. To this extent, in March 2020, the subsidiary Allterco Trading EOOD
was registered as a medical devices wholesaler. These are initial steps in this business line and
at this stage, they have no significant impact on the lssuer’s operaticns and key aclivities.

Significant new products and services that have been introduced. Status of the
development of new products and services.

A major part of the Group’s [oT business is the rescarch and develepment activities carried owmn
by Allterco Robotics. In 2019, the developments of new solutions of the two product lines MyKi
and Shelly, which arc at different stages of creation, continued. Among the new devices launched
on the market in 2019, the dual-channel relay Shelly 2.5 emerged as a more significant new
product. It can be used in two electric circuits to control a wide range of houschold appliances,
measure electricity consumption and has overload and overheating protection. The new relay
was certified for sale in Europe and USA and was put 10 the market in the first hall-year of 2019.

At present, the development of a new water-resistant MyKi watch is finalized. This product is to
be demonstrated to cuslomers in early 2020.

As part of Deutsche Telekom’s development and innovation program Hub:raum, 2018 marked
the beginning of a development of devices of the home automation product series, enfirely based
on the NB-LTE teclinology, which is characterized hy the low energy consumption, longer
hattery life and the optien te conirol a great number of connected devices. As at the date of the
Prospectus the development of models, which include smart fire and smoke sensors and sensors
for air quality management, a door sensor with signaling and alarm, a smart contact, a motion
sensor and a smart bulton, ensuring confort and security, and others, has been completed. There
are products at the stage of final testing as their market Jaunch is scheduled in 2020.

Tn 2019, works started on creating a device for remote measurement of vital parameters, which
are at the initial stage of devclopment.
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[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020 and updated pursuant to Supplement to this Registration Document of 21.10.2020]

Due to the novel coronavirus pandemic, the Issuer's plans for early 2020 concerning the sales of
the newly developed products underwent some changes in the following aspects:

» The demonstrations of the water-resistant MyKi watch, planned for the beginning of
2020, were shortly delayed due to the reswictions, imposed by the anti-epidemic
measures in the beginning of the year, whereas in the third quarter of 2020 the watch is
in sale.

o The final tests of the developed home automation devices, based entirely on NB-LTE
technology, are completed in early 2020, Management expects to launch product sales
during the second half of the year.

The development of a device for remote measurement of vital parameters, which began in 2019,
was finalized by the end of April 2020. A process for certification of the device as a medical
device is currently underway.

Since the beginning of 2020, even though at this stage no specific new products or services are
considered significant, the Group has continued to expand its product range in the following
directions:

» In the area of monitoring and diagnostics, an oximeter for remote monitoring of vital
parameters was added to the portfolio. The device will allow physicians to track the vital
parameters of COVID-19 patients at home. 1t has been tested successfully in a leading
medical center in Bulgaria and it is being tested by hospitals in Ttaly and the USA.
Management’s opinion is that the product has wide application and is launched for sale.

» Two new smart products for environment control have been developed. These are the
innovative air purifiers Shelly PURE and Shelly AIR. With the help of powerful UV-C rays,
they can destroy a high percentage of airborne bacteria and viruses. Market tests have
been performed and the first sales in limited numbers have been carried out. in this line,
two more new products have been developed and tested - Shelly Air Pro and Shelly Vent,
which are to be launched.

» The development of a device for sate disinfection of differcnt objects and products,
which can be used at home, has been completed. The first sales are underway.

» 14 new devices and accessories for home automation in the Shelly product line have
heen developed and sales of some of them have started, while the rest are undergoing
final testing.

Material changes in the Issuer’s regulatory enavironment

[The following text is revised pursuant to Supplement to this Registration Document of
21.10.2020

After the end of the period covered by the Group’s last audited financial statements, and namely;
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31 Decemher 2319, no material changes to ihe Issuer's or its subsidiaries’ regulatory
cavironemeni have ocourred.

5.3.2. BUSINLSS PLAN IFOR DEVELOPMENT

Planning of resources for the implementation of strategic goals of the [ssuer is detailed in
business plans and summarized in financial forecasts. The details of them and the basic
assumptions are presented in item 7.2 of the Registration Nocument

Allterco’s business plans are directed in three lines:

Development of new [oT devices

In the period 2020 - 2024 it is planned to continue the research and development activity
related 1o the improvement of Shelly and MyKi as well as the development of new products. This
line requires investments in worked man-hours of the respective 1T and enginecring specialists,
purchase of materials and components, costs for hired services, as well as completion of
laboratory equipment by purchasing of specialized equipment.

So far, 18 products and 3 accessories of the Shelly product linc have been developed and are
currently an the market. In 2020 some 15 new products and 8 accessaries are planned to be
developed and released on the market.

The Group also envisages the development ol devices in brand new lines. The development and
certification of a device for monitaring of vital indicators and diagnostic purposes is imminent in
2020.

The annual costs for research and development for remuneration and related social security
contributions are expected to amount to EUR 320 thousand in 2020 and to reach EUR 386
thousand in 2024,

Expanding and building the distribution network by countries

Currently, the sales of ioT devices via distribulors are carvied out in Cermany, Italy, France, the
Ncetherlands (Holland), Sweden, Spain, Austria, Serhia, North Macedonia, Romania, Turkey,
Slovenia, Hungary, l.ebanon, Poland, Switzerland, the United Kingdom, Russia, Canada, Iccland,
Portugal, Hong Kong (China) for the Shelly products. The management plans to enter and
establish new geographical markets by extending the distribution network. The specific plans
for the year 2020 are oriented lowards the entry and expansion of market shares in Spain and
Great Britain. This necessitates identification and conclusion of contracts with lacal distributors.
For the purposes of the expansion of the distribution network it is planned to considerably
increase the sales team as well as to hire salesmen by country/region to keep contacts with local
distributors, to participate in specialized local [oT exhibitions, to organize subsequent service
support.

‘The expansion of geographical markets is also associated with the need of certification of the
products in the respective jurisdiction as that process takes several months, The plan is to

certify a total of 40 products in the period 2020 - 2021, and 30 products in the period 2022-
7
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2024 for the territories of the EC, the USA and Australia and New Zealand, as the expected costs
for that for the entire forecast period until 2024 amount to appr. USD 1.3 million.

Optimization of deliveries and distribution

The extension of markets by expanding the distribution network and redirecting an increasing
share of the sales to business customers and distributors, as well as the increase in the sales and
the expansion of the product range, lead to an increase in inventories and the need of working
capital. Besides, the expansion on global markets calls for optimization of deliveries and
distribution. In this regard, Allterco has started to separate the distribution activity from
production. For the sake of more efficient management of logistic processes, the management
envisages to establish logistic centers in Bulgaria, USA and Hong Kong, and subsequently, in
other countries, which will serve the deliveries for Europe, North America and Asia, respectively.

This line will require investments in working capital for warehouse stocks and advances to
suppliers as well as costs for organising the manufacturing processes.

The financing of these projects is planned through the proceeds from the initial public offering
and internally generated cash funds. If they deem it appropriate the Group companies may also
use bank financing for working capital and investment purposes for specific lines.

5.4, INVESTMENTS [consolidated text pursuani to Supplements of 02.06.2020,
29.07.2020 and 21.10.2020]

After the date of the most recent published financial statements of the [ssuer as at 30 June 2019
the subsidiary Allterco Robotics has undertaken investments in development and certification of
devices for remote measurement of vital indicators and diagnostics. The developments are
expected to be completed within 2020. The total amount of necessary costs is BGN 500 thousand
and the investment is to be covered by internally generated cash.

Save for the above investment, which is in progress, Allterco Robotics has continued to work and
invest in new and existing developments of IoT devices as part of its core business, whereas
none of these investments is significant itself.

After the date of the most recent published financial statements of the Issuer, no other
significant investments or ones in progress or ones for which firm commitments have been
made, have been undertaken by the Group companies.

[The following text is supplemented pursuant to Supplements to this Registration Document of
02.06.2020 and 29.07.2020]

In addition to the above, at the date of the Supplement to the Prospectus and after the date of the
Issuer’s annual financial statements as at 31.12.2019, funds amounting te BGN 127 thousand
have been invested in the development and certification of a device for remote measurement of
vital parameters, which started in 2019, The sum is within the limits of the total projected costs
of BGN 500 thousand at the outset of the project.
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in February 2020, the subsidiary Allterco Propertics EOOD, which owns and marages the
buildings of the Group, entered into a preliminary real estate purchasc contract. The property is
in close proximity to the business building owned by Allterco Properties EOOD in Sofia, with a
total area of 610 m2. The management inlends to use the property to expand the office and
warehouse space used by Lhe Group. The transaction value is EUR 500,008, VAT exclusive. As the
date of this Supplement of 29 July 2020, Allterco Properties EQOD has executed a final real
estale purchase agreement, the change in the ownership has been entered in the Property
Register at the Registry Agency and the full purchase price has been paid.

With the exception of the above two investments of the Group, the subsidiary Allterco Robotics
continued to operate and to invest in new and existing developments of JoT devices. None of
these investments is sipaificant itself, whercas their total value for the first quarter of 2020
amounts to nearly BGN 800 thousand. The work on the developments is a constant process in
the framework of Allterco Robolics’ principal activities. The investments made consist of costs
for remuncrations and external services and are financed with own funds.

[The following text is supplemented pursuant to Supplement Lo this Registration Document of
21.10.2020]

in addition to the above, on 29.09.2020, in order tu refinance the purchasc of the property,
Allterco Properties EOOD as a borrower and Allterco Trading EGOD as a joint and several debtor
entered into a bank loan agreement with DSK Bank EAD [or a total amount of EUR 450,000. The
terms of the loan are set out in detail in itern 14 of this Registration Document "Significant
Contracts”.

The subsidiary Atlterco Robotics has continued its work and investments in new and existing
developments of loT devices. None of these investments is significant on their own, and their
total value for the nine months of 2020 amounts to nearly BGN 1,200 tousand.

5.5. FINANCIAL INDICATORS Iconsolidated text pursuant to Supplements of
02.06.2020 and 21.10.2020]

Allterco JSCo prepares financial statements on a consolidated and on an individual basis. The
information in this section is based on the audited annual consolidated financial statements for
the year 2018 and the non-audited interim consolidated financial statements for the first half of
the year 2019. The tables below present only the information that the management thinks is of
material importance for understanding the financial position and operating results of the Issuer.
Investors must scrutinize it together with the full content of the said statements, including the
explanatory notes thereto. In relation to the material changes to Issuer’s business and the
changes to the financial position of the Group arising as a result thereof, potential investors must
also make themselves familiar with the information in items 5.3, 6, 11.4 and 11.5 of this
Registration Document.
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Financial data from the interim consolidated financial statements and notices of the Group,
which have been duly announced to the public and FSC as per the applicable provisions have
been used for the purposes of calculations of certain financial ratios.45

[The following text is supplemented pursuant to Supplement to this Registration Document of

02.06.2020 and is updated pursuant fo Supplement to this Registration Document of
21.10.2020]

In addition ta the above and in view of the disclosure of the audited annual consolidated
financial statements of the Issuer for 2019 and unaudited interim consolidated financial
statements for the first half of 2020, the financial indicators in this item bave been
supplemented with information based on these statements,

[The following table is updated pursuant to Supplements to this Registration Document of
02.06.2020 and 21.10.2020]

45 The ralios which are marked accordingly are caiculated as per the methedology of BSE hitp://download bse-
sofia.bg/pdf/methedoelogy.pdf ‘
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Table 5: Selecied Anancial indicators an a consvlidated basis

Indicators from the Statement of

2019 2018

Comprehensive Income, in BGN thousand

J

ALLTERCO

20107 1h6.2020% 30.62019* 30.6.2018%

{3) Salesrevenue, including: 33318 44880 39186 18536
) L £ hamqe i ar aaraul basis, 26 7" 76hh 14.53% 20.03% 2218 3244%
(2) - -wcuur‘ from services _13279 33,931 31,812 3674
rhrmyv on un unawol busis, % -63.81% f.0605 1035% -?8 ?_'i!f{é_______________ . i
{3)_-rvenve (rom saies of goods and production 21039 109497374 14862 6761 184
_________ change om an unnue! basis, % 92, A% Q4% 9.?_ !M% 119 7_7_%______{_!’:_{_‘_4_1_'_%?____" .
_(4) Costulsales, including: 9,625 32130 27,711 9HH1 -17,038  -13466
(5} -costof services ) -10 583 27464_ -.44 Miﬁ -3476  -14050 412,608
{6) - ﬂ?.t.f’_’.{'a?.’igi and production sold -9 042 -4,666 3,225 -6,405 2988@58
(7) Gross profit, including: 13693 12750 11475 8,655 7,006 4689
R ... change on ar onmuo hasis, %o 7409( H_J_{?f_______{?;i_?_‘éﬁ__________2_:5-_-?‘?% JAsads
[ijrom sales uf services 1, 696 7,467 7326198 3230 3,706
_________________________ " changeonon anoual basis, % 7377%  -ILT3% _ 278%  9387% Azdesw
(9} _-from sales vl goods and pmdut_'ggq I 1 ¥ 597 6,288 4149 8457 3776 983
___________________ change an an unnua!bum H 90.94% 51,4365 B, 86)6 123 97% . 7_@:1__!_1_’:};6___________
{10) Other operating expenses, including -1 _E}_'_I_S_ﬁ__ 9777 -8839 -5 13_@______. -5,863 -, 921
L chiange on on anrruu! bd:m, % 11.00% . H1%h 22.1_7_@;6_“ 739%_______ﬂ._l_‘_?:}_é________m )
(11} - depreciation expenses 29 T00 363 -n4T 768 .36
{13) Prafit / Loss from vperaling a(‘nVIry _________ a9 3364 265 3,327 1235 -101
. __gﬁgggggﬂgg_ggiﬁ/_q? hirsis, % 97ISM 3.03% 35‘0.4% ) 169.39% e
T Prafit / Lass from operdtmg acUvity bcfore ' T
(12) depreciation expenscs, EBITDA, (13)- 9,383 4,064 3,628 3,874 2,003 225
_______ (11)+[14) R et e— e e
rhinge on un ennual bus:s. X 13088% 14 W% _____{?_2_ 5_9% 93.41% ---.7.{?.5.2_9?.----..... )
Profit / Loss from operating activity, EBY l
“”mm/zﬂ Gl SON oEes W e
Y change onan anml bam. '}6_ B .154.5896 _______ 3.034 BA.09% 169 9%  me
(L4 Finaucial inco me 2475 . - T )
(14) Financial expenses -246 -285 -2 40 -85 81
(15) P_r_or_lt,n’ Inss beforetax B3B8 3,079 3 05?r L '{ Zii? i 140_18 5
(16) Profit / ioss for the period from confinuing 7,013 2,003 2,714 3,412 495 247
_______ Y p&l‘dtl(lns______ e e
(17) Profit / loss for the period [rom discontinued 608 13 i 627 136 i
operalions B L Ny WSS W—=
(18)Nctprofit/loss 7,305 2606 2714 2,785 (859 247
____________________ :.hun.r;e- un n eanuul basis, % I_{i_f{_i_f?_ﬁ_______:.‘_%z.'ﬁ!!% B620% 2421y el
(19) I:)Iet profitattrihutabie to the owners of the 7.169 2,648 2,685 2,858 747 311
_____ arent {.aripany L o
change or an unnuinl basis, % 170.73% -1.38% 96.70% 282.60% n..

Indicaters from e Statement of Financial

Position, in BGN thousand

2017 30.6.2020% 30.6.2019°

{20) Cash and cash equivalents 10,931 513 3060 11515 1964
(21) Invenlory - 1,285 961 860 1,942 1,261
(22) Trade receivables ) SA431 7652 1 1,619 5548 5,703

(23) Curreniassets 17520 9,606 16050 19628 9,829

(24) Intangible assets 3231 3597 3816 3988 3,930
(25) Non-currentassets 17,679 23,833 23 594 143,185 23,997

Non-current assets classified as held for sale o -
{26} and assets included in a clisposal group 4,292 8,854 . 2,901 7,643
__ clussified as held [or sale .-
(27) Total Assels ) 39,891 42297 39,644 40,714 41469
N "r.'-l'mn.r;e o ur arauul Llrrsr:s, B -5,694% ) 0.09% 24_(35'3‘6 . -1872% 2,200%
(28) Trade payables B 1L409 2131 7515 909,/ 1,553
{(29) Currentliabilities 3095 4721 vROL 2826 | ]
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(30) Financiai debt 318 4,310 4,192 2,930 3,454
(31) Nen-current liabilities B 2626 043 359 2494 2013
Liabilities related ta Non-corrent assels - . -
(32) classified as held for sale and assels tacluded in 2,931 5,609 2,226 5,720
adisposal proup cassified as held for sale
[33) Tokal Liabilities 0,555 13,373 13,397 7.546 11,909
change an 2% annum hasis, % -28.55% -0.183% a531% -26.039 - 184063
Net lmanclal debt [finandal debt - cash and - .
(34) cash et;uiva]entsj.gﬁo {20 B '7163 '1'f67 _imz 'Rﬂ"i - ﬁgﬁ
[35) Equlity 30,33¢ 28924 26,247 33,168 29,560
(8 SaP stuboEble oIS gl wers W e 0,213 28875 26153 33,143 29,403

equity of the Parcnt Campany

[ndicators on the basis ot the Statement of

Cash Flows, in 5CN thopsand

2018

2017 30.6.2020% 30.6.201%" 30.6.201

{37) Net cash flow From pperating activities 802 328 1.856 4,299 -1,001
(38) Net cash flow trom investment activities B,273 -2,329 -5.020 -H6Y -297 -915
(39 Net cash flow from financdial activities -3,724 1,325 3,146 -263 -1,157 H4Y

Qther indicators
Number of shares, in thousand

2017 30.6.2020*

306209

(#0) Mumber of shares as at the end of the petiod 15000 15,000 15,000 15.000 15.000
Weighted average number af shares for [he

(41) preceding 12 months 15.000 15,000 15,000 15400 £5,000
Stork exchange indicata)y
Weighted average price from the last oxchange

[42) session [without adjustment factor for 3.4a0 2.1 2.0499 1.7714 2.500
dividend pavment and 1izhts issue}, in BGN
Last price per share from the last exchange

[43) sesslon [wilhaut adjustment factor for 3.860 2100 2.099 3.7800 2.500
dividend pavment and richts issuep, in BGN

(44) Markel capitalization, in BGN thausand 579006 31500 314485 56,700 37,500
Othes indicalors, in RGN thousand
Dividend {by resolution of the GMS of o

(%5) 28.10.2019 andl 21.09.2020)* =5 2700
Avithmetic mean valua of toral asseis for the i

(46) last Siduartors - 11,221 40,320 34.3&3” 7;1-0.64-2 ’ALLSB
Arithmetic mean value of shareholders” equlty

(17) auributabie t¢ the owners of the Parent 20,015 26619 24142 31,351 28,053
Company for the last 5 quarters S

(18) Sales revenues for the jast 4 quarters 31318 44880 135144 27810 H6,769
Prafit helore interest and (ax for the last 4 . : <

(49) carters - ERIT #564 3361 3,265 10,656 4700

(50) Net profic attibutable to the owners of Lhe 7169 2,648 2695 9,280 3,806

Parenl Companv for the last 4 quarters

Financial ratios

Profilability rativs

2018

2017 30.4.2020%

Gross prolitmargin, (7}/11) A1.10%  28.41%,  29.2R% 46.69', 26144
Gyoss profit margin from sales of goods, (9)/{3)  37.02%  S57.38%  5&8.27% 56.90U 5582
EBTTDA margin, (12)/(1) 28.16%  9.06%  9.26% 20090%  ¥.33%
EETY margin, (13"/(1] 25.709%  T.501% 8.33% 17.95%  5.14%
Net profit margin, (18)/(1) 2193%  581% 6.93% 15.02% 3.57%
Elle; Efﬁf,]t margia trom centinwing operations, 29.759%, T 6.93% 18.41% 4144,
Return an assets using TRIT {ROA u;[ng FRIT) ] .

(BSE}, (49 {46) = 2[‘:?!1% %5.22 f}:. 2.5 (717‘};; 26.2 2.%_ B 1] 4%
Peturn an cqulty, ROE [BSE), (501/(47) 23.88% 995 11.03% 29.60% 13.57%

Turnover and liquidity ratios
Asset turnaver ratio (BSE), (48)/(46)

041

1.10
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T Covent lamdiny (BSEY, (2374028 AR s TULed T ess 309
Inzerest coverage vazio, (13 ]/f14j| [ 1) 3401 1180 15.70 #3.18 13.00
Revenues (rom sales per share (BSE],

e - 2 3
R LOTL Y I ___________________________2'2_2, . 99 o - >
Farnings per shnre {BSE) {50};"[41 j

R 018 062 (.25

"Bouk value per shace, (36)/AD] R TL93 T Aze 22l 196
E‘nce/ Rewr ues lrom sales per share [BSE] T "
174 n.za .80 203 G741
Price bammgs per share [HSI qq A "
8.08 1154 11.73 6,10 9.8:
_______ zf:_,szgr.S:Qu]'w 0 SO
Price / Book value per share [BSI ] y 1
42}/((36/40) 192 1.09 1.20 171 1.28
Financial debt f Financial debt + Shareholders . 14
Equily, (30)/1(303+(43)] .09 0.13 0.14 0.0R 0.10
Interest-bearing debe f Assets, [300,/(27) n.0g 0.10 (.11 0.07 n.ag
Indebledacss ratin (BSE), (33)/(27) b2 0.32 .34 0.19 0.2¢

# Unaudiled daty

*# 10 2018, dividends were distributed by resolution of the General Mesting of Shavetolders of 28 October 2074, in 2029,
dividends were discributed by resolulion of the General Meeting of Sharehalders of 21 Seplember 2079, information
afit the dividends is given fn ilems 17.4 and 3 L7 of this docwnent.

Nate: The financial indivators indicazed in this table ure based on the published fiwnciof statements and regiorts ond
until 30.06.2019 inclide the operations of the Eurvpeen telccommunications business. Proforme financial informarion for
2618 aru! the f-month period of 2013, prepured i connection with the sate af the Eurapean telecurrununicarions bustness
in the second half of 2013, is presented in point 115 of the Regisiralion Document.

Snures: Consolidated annual finonciol statements for the vear 2018 and 2619, Consolidated interim financial sielements
Jor the first helf of 2019 and 2020, interim quarterly aeuives for the period from 07 foruary 2027 to 30 June 2020, 55E
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6. TREND INFORMATION [consolidated text pursuant to Supplements af

02.06.2028, 29.07.2020 and 21.10.2020f

The most significant receni trends in production, sales and inventory, ond costs and seffing
prices

iThe follvwing text is amended pursuant to Supplemenls to this Registrativn Document of
02.06.2020 and 21.10.2020]

The main trend :n the [ssuer’s bnginess since the end of 20 15 s the sipnificant growdth ol gaies in
the IoT scgment. in ibe consolidated cevenues of the lssner. (e sales in this segmaent are
represented mainly by the sales of gocls, which make up about 95% of the revenues in Lhis
segment. In the first half of 2073, Allleree sevesaied revenues [rem sales of goods in the amaount
of BGN A,764 thousand comparsd o BGN LELT sinusand [or the same periad of the preceding
yeal, accounting for a growth of 267% on an znnvat basis, In e secrnd half of 2019, the trend
ol increasing revenaes (rae sales of poods contisnead and in 2019, it ackicved 92% growth on an
annual hasis. Within the Black Friday promotional campaign in Navewber 2017 mare than
68,000 devices of e Skeidy product line were sold, Together svilh Luwe iacreass in the sales af
10T devices in 2019 Uiere is an increase of the share of devices snie! wa thie BZB2C channel.
which is linked Lo Group's strategic plans to expand the distributicr aetenrk, Due o the
increase in the sales in rthe 1o segment, there is also an tcrease in the cost of poeds sold. At the
same timge, the levels of the oross profit margin in the 16T segmenl wers maintained, reaching
A7 atthe endd of 2019 cormpared 10 57 4%, in 2018,

Since the start of 2020, sne upward wend in the <ale of 1oT devices. In the first half of 2020, the
[ssuer reported a signilicant rise in Lthe saley revenue in his huesiness tine of BOM 14,862
thensand, which represents wo increase of 1207 on year-on-yvear basis. Nel profit ao
consuiidated Jevel attributaiie to the veners af The parent company fur the first kalf of 2020 is
2,784, which represents an wnerease nf 283% compaiad 1o the same period af 200 The slight
slowdown in growth observed in March in conneclion In the navel Cornmaverss pamlemic, was
overcome aller Lhe end af the firsL quarler. Using the acquired client bas.: an:d withoul invesling,
significant funds in adverising in April, the subsidiary Alllerco Rohodivy offerec its clients
promacional terms for purchasing new devices, which imprawed the resiiis hathermerc,

The increase in the sales revenuce is thanks W e oelly prodoct line, Due to the closing of
sthaals as part af the measures 10 cantral the navel Coronavirus pandemic, orders from mahibe
operators on the principal markets of MiKKy's kids waleh drepped @ Thers was 3 decline in the
sales of this product line in the first half of 2020 compared <o Un: sane peviod ic 2019, 4
recovery in the salex of this product Hne has started to be siswrved in the Uned quarter in
relation to the new school year.

In order to prevenl a reduction in revenue and linid the possible efiects of 11e des e in the
purchasing power of consumers, management has Dealel] eflorls 10 develop:ng new products,
Some of them are relaled to reduecing the chance of ic @ inn and impraving .er purily, remole

Z
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developed products still have no economic importance for the Group, but the management
believes that they offer a good opportunity to diversify the product portfolio.

The delay in the supply chain in the beginning of 2020 had a short-lived effect on the Group’s
sales and was completely overcome by the end of March. The company ensured the shipment of
goods to end customers through contracts with new logistics companies and there are no
restrictions or significant delays in deliveries.

In 2019, the Issuer registered an increase in the average sales price of products in the MyKi
range, which was linked mainly to the increase in the share in the sales of the junior model,
which has the most extensive set of functionalities and, respectively, the highest price compared
to other models. There is a small increase in average sales prices of Shelly products.
Nevertheless, the medium-term expectations of the Group’s management are that with the
technological advancement, integrated circuits becoming cheaper, increased sales volumes, as
well as in order to improve the competitive position of the Issuer, the end-selling prices of
devices sold by the Group will decrease. Therefore, in its forecasts covering the period up to
2024, Allterco sets a downward trend in prices and gross margins. On tbe other hand, it can be
expected that, as the need for highly qualified engineers increases, the cost of remuneration will
also grow.

Since the beginning of 2020, the Issuer has registered a decrease in the average sales prices of
the products in the MyKi range due to the insignificant share of the funior model in the sales.
There bas been no significant change in average sales prices for Shelly products. There has been
a slight improvement in gross margins compared to the same period in 2019. In the MyKi line, it
is mainly due to better delivery prices, and in Shelly, it is due to a certain change in the product
mix.

Since the beginning of 2020, the costs for remuneration, depreciation and external services
related to the provision of services have decreased compared to the same period of the previous
year. The most significant is the reduction of costs for external services, which constitute a
significant part of the cost of services sold. The change is a consequence of the sale of the
telecommunications business in Europe in July 2019, due to which in 2020 revenue from
services and related costs is significantly lower compared to the same period in 2019. Operating
expenses in the first half of the year show a slight increase in the share of remuneration and
social security costs and a decrease in the share of costs of materials. No other significant
changes in the cost structure after 31.12.2019 have been registered.

The implementation of the Issuer's strategy to focus on the development, manufacturing and
sales of smart devices is related to targeted activities in building a distribution network and
logistics centers in some key regions. In 2019, some small volumes of goods were stored in a
warehouse in the USA, and its expansion is forthcoming. Although by the end of 2019
inventories increased on an annual basis at a slower pace than sales of goods, the Issuer expects
that the effects of these measures and the increase in saies of devices will result in an increase in
the value of inventories with sales growth.

After 31.12.2019, no significant new trends in inventories were observed, except for temporarily

accumulated more significant stocks on the eve of the Chinese New Year, As a result, the

/
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temporary delay in supplies from China in Fehruary 2020 did not have & significant effect on the
Croup's aperations.

The Group's companies manufacluring operationsave outsourced to external subcontraclors.
Apartfrom the trends directly related to the increase in sales of goods described above, no other
trends in manufacturing can be ohserved.

In Fehruary 2020, deliveries [rom China slowed down due to the outhreak of COVID-19. By the
end of March 2020, Aliterco resolved all difficulties related to manutacturing and supplies from
China and the products were delivered on tine. The Group has taken measures to ensure
continuity of the wliole process and diversification of the risk stemming from counterparties.
Part of the manufacturing, mainly of the two hest-selling devices Shelly 1 and Shelly 2.5, has
been redirected to & manufacturer in Bulgaria,

Significant change in the financial performance of the Group

A significant change to the financial position and results of the Group after the end of the last
financial year is associated with the effects of the sale of the telecommunication business in
Europe in July 2019, whereupon 100% of the stakes {direct or indirect) in the capital of
Teravoice EAD, Tera Communications AD, Alterpay EQOD, Teracomm Ro SRL (Romania) and
Tera Communications DOOEL (Macedonia) were sold. [n the course of the preparation of the
sale a preliminary restructuring was carried out whercupen Tera Communications AD and
Teravoice EAD acquired the shares of the capital of the subsidiaries Alterpay EQOD, Teracomin
Ro SRL {Romania) and Tera Communications DOQEL (Macedonia). Proceeds in the total amount
of BGN 16,475 thousand were generated by the sale of the 5 subsidiarics, of which BGN 1,205
thousand were realized upon the preliminary restructuring, and BGN 15,270 thousand were
realized upon the completion of the transaction with LINK Mohility Group ASA. The book value
of the investments sold is BGN 7,509 thousand. In pursuance of the contrack as at 29 July 2019,
as agreed, Allterco JSCo received a partial payment of the contract price, namely: 60% cash
payment in the amount of BGN 9,162 thousand, and 20% in the form of shares in the capital of
the sole owner of LINK Mobility Group - ASA Victory Partners VIII Norway Holding AS to the
amount of BGN 3,054 thousand. The remaining 20% of the selling price in the amount of BGN
3,054 thousand are payable under the conditions of deferred payment for a period of 2 years.
The proceeds from the preliminary restructuring have been received in full in the form of cash
payment as at the date of the Prospechus.

The transaction has an immediate significant cffect on the absolute amounts of the consolidated
sales of the Issuer for 2019, Belore the transaction the revenues of the divested business
{discontinued aperations) formed a substantial part of [ssuer’s revenues from sales of services
on a consolidated basis. For the first half of 2019 the consolidated revenues from sales of
services amount to BGN 17,280 thousand, making up 72% of [ssuer’s total revenues, and the
remaining 28% were generated by sales of goods representing revenues from sale of 1oT
devices. As a result of the sale the decrease in the revenues from services in 2019 is expected to
be somewhere in the range of 61% on an annual basis. Accordingly, the expenses representing
the cost of services provided also decrease. For the first 6 maonths the revenues from the sales
and the net resull of discontinued operations in the consolidated revenues and results of the
Issuer account for BGN 11,933 thousand and a net loss of BGN 136 thousand, respectively. The

/'/élé
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pro forma consolidated revenues from sales for 2018 and for the first half of 2019 are BGN
22,415 thousand and BGN 12,398 thousand, respectively. The pro forma net profit for the
shareholders of the Parent Company for 2018 and for the first half of 2019 are BGN 5,821
thousand and BGN 4,542 thousand, respectively (see item 11.5 Pro forma financial information).

The focusing on the ToT segment leads to the improvement of the profitability of cantinuing
operations of the Company on a consolidated basis hecause the [0 segment has considerably
higher margins compared to the telecommunication business.

In December 2019, in order to focus the Group into the 0T segment the Board of Directors of
Allterco made a decision, as a matter of principle, to proceed to the sale of the
relecommunication business in Asia. The Company's rcorientation entirely to the “Internet of
Things” segment is expected to have a significant effect an the Issuer’s prospects. When the
planned sale of the Asian telecommunication business is carried out this will result in a decrease
in the absolute amount of the consolidated revenues of the Company, and some insignificant
effect on the profitability of continuing operations might be expected. Meanwhile, as at 30
September 2019 a write-down in the goodwill related to the investment in Aliterco Pte Ltd,,
Singapore, was accounted for on a consolidated basis to the amount of BGN 4,904 thousand, as a
result of impairment of the investment in that company on the Issuer level and the goodwill
review made as a result thereof. As of the date of the Registration Document the total value of
Allterco’s investment in the Asian companies on the lssuer level amounts to BGN 4,386
thousand. Given that the decision of the RBoard of Directors to sell these investments was taken
recently, no talks have been held so far with interested parlies, no specific parameters of the
transaction have been identified and no commitments have been made by potential buyers. The
realization of such a transaction is uncertain and the immediate effect of it on Lhe results of the
Company might be significant.

After the planned sale of the Asian telecommunication business the future results of the
Company will depend entirely on the “Internet of Things” segment.

In June 2019, Aliterco Robotics obtained certificates (L) for certain IoT devices, which allows
such devices to be marketed in North America. As a result of that some sales revenues were
generated on the markets in USA and Canada where the Issuer cxpects significant growth in the
future. From now on the subsidiary Global Teracomm Iac. will carry out entirely the trade and
the distribution operations of the Shelly product line in North and South America as well as in all
ather regions outside the T

In 2019, the development of new ToT devices and applications conlinued. The Issuer’s policy is
to capitalize major portion of the expenses for develupment activities where they meet the
criteria of the accounting standards for recognition of internally gencrated assets.

[The following text is supplemented and updated pursuant to Supplements to this Registration
Document of 02.06.2020, 29.07.2020 and 21.10.2020]

In addition to the above, based on the published consolidated financial statements for 2019, the
final result of the sale of the telecommunications husiness in Europe in July 2012 was BGN 8,475
thousand prefit. The financial result was formed from the proceeds from the sale amounting to
BGN 16,475 thousand, fina! adjustment of the sale price of the sold companics pursuant to the
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terms and conditions of the contract, set at BGN 159 thousand (initially provisioned in the
amount of BGN 293 thousand), the recognized costs in relation to the sale amounting to BGN
332 thousand and the respective book value of the investments sold amounting to BGN 7,509
thousand. The revenue from the sale of services in 2019 dropped as expected by nearly 64% on
an annual basis, as a result of the sale of the telecommunications business in Europe.

In July 2020 the Company has received an extrajudicial claim from Link Mohility Group AS in
relation to the Share Purchase Agreement between Link Mobility Group AS and the Company,
concluded in 2019 for the acquisition of the telecommunication business of Allterca [SCo in
Furope, as described in item 14 of the Registration Document. The claim includes EUR 1,562
thousand (BGN 3,054 thousand), that Link Mobility Group AS states it will set off against the
holdback amount of the purchase price, and the amount EUR 1,337 thousand (BGN 2,615
thousand) payable in cash or by way of transfer of the shaves in the capital of the sole owner of
Link Mobility Group AS, acquired by Allterco [SCo as part of the price of the transaction,
including claim-related expenscs.

Currently, the claimed amounts by Link Mobility Group AS are not subject o judicial or
arbitration procedure. According to the preliminary analysis carried out by Allterco AD, the
claim is groundless in respect of amount and legal ground. The management considers that there
are no suffucient grounds to give rise to an obligation for the Company, nor a reliable estimate
can be made for a potential obligation, thus no liability is recognized (including praovisions).
Therefore, as at the date of this Supplement of 21.10.2020, the claim has no impact on the
financial position of the Group.

The claim has no impact on the revenues from sales. They consist, according to the forecast in
item 7 of the Registration Document, exclusively of sales of [oT devices. In case that at a later
stage the claim is filed in court and provided that it is justified by an effective court decision, its
settlement would have a one-time effect on the asscts and expenses of the Group up to the total
amount of the claim, which represents 14.29% and 17% of the Group's total assets and revenues
based on the audited consolidated statement for 2019. Based on the financial results of the
Group companies, the management reckons that in the unlikely event of unfavourable
development of the case, it would not lead to a slow-down of the growth and would not
adversely affect the financial stability of the Group.

[The following text is supplemented and updated pursuant to Supplements to this Registration
Document of 02.06.2020 and 29.07.2020 and is updated pursuant to Supplement to this
Registration Document of 21.10.2020]

In October 2020, the sole owner of the capital of Link Mobility Group AS - Link Mobility Group
Holding ASA (formerly Victory Partmers VIl Norway Holding AS), in which Allterco [SCo
acquired 1,345,180 shares (after adjustment for split] as part (20%) of the price af the
transaction with Link Mobility Group AS for the sale of the Company’s telecommunications
business in Europe of 29.06.2019, has taken action to implement an initial public offering of new
shares of its capital, as well as offering under the conditions of secondary offering of part of the
existing shares, owned by individual shareholders, including part of the shares - owned by the
Company, according to the prospectus for public offering from 12:10.2020.
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Accarding to the terms of the offer, Link Mobiliy Group Holding ASA and its majority
sharebolder, in consultation with the managers of Lhe offering, have delecmined the numhber of
existing shares ta he sald hy €' vxisling shareiolers, including Alllerco |SCa. Sibject to sale
arc besween 467,999 and 5B8,5%¢% shares of the capital ol Link Maohility Group tinlding ASA -
owned by Alltereo )SCo (dependiag an the eonditions speciiied 1 the prospectes for public
ollering o} 12.10.2020, as long as 120,600 sharces are subject to an over-allutmenl aptica, which
can be exorcised in part arin full wiltliizs 3¢ davs] at o pooce ol 47 Norwegian kroae, For the
purposes if the sale of the indicater] namber of shares Alteson 500 hax concluded with the
manager ol e offering of Link Mobility Group TTolding ASA - ARG Sundz Lallier ASA a Flacersaenl
Apreemert, vu the basis ot which Alheres [SCo will sell part of its shares respectively, ainonsiing
Lo between 167,999 (number ol shares awned by Alllerco |SCo Lo e sood i Lthe aver-aiiatment
option is noi vxerdsed] and up to 588,499 shares (maximuny number <l shares owned by
Alltereo [SCo that may be said if the over-alolment option is exercised). The semnaining aumber
of shares keic by the Company, represeniing 0.33% (if (e over-alloznenl option is nut
eercised) and L28%: (if the over-allotment option ix exercised) of the capilal of Link Mobility
Group Holding ASA, will be blocked 1ear ierm ol 1838 days, starting feorn the Tiesl day of trading
and registration on a regulated market of the ghores o Link Mobility Group Helding ASA.

Wilh the completion of the saie of the shares owned by the Company Jrom he capital o Link
Mobility Group Holding ASA, mespectively in the amaunl of 467,999 units {in case aof non-
exercise of the aver-allotment oion) and up 1o 588,599 units fmaximum rumber if the over-
allotment option is exercised in full], the Company will generate revenus n the amount of
lelween 21,966 million and 27,664 milbon Neneepian krone, Based on prelimicary calculatinns,
the result of the transactinn after bransactinn s and hefore tax effects amounts o s protit of
between BOGN 2,722 thausaizd (in case of nan-z2xercise of the over-allotment option) and ap {o
BGN 3,424 thousand {in case of partial or tull viircize ol the over-allotment oplion). Based on
the audited consolidated repor for 2039, Whis cesnlt vepresents 6.8% and 8.2% of the total
assets and revenues of the Group in case of non-exercise of the aver-allatmentl option, and in
case of nver-exaicise of Lhe over-aalinen: oplion - respeclively 8.6% and 10.3% af ihe el
assets and revinuei ntihe Group.

The remaining shares owned by the Company from the capizai of Link Mobility Group Holding
ASA will be revalaed in accordance with the accounoing ]mlic‘; nf the Company and e
requirements of EFRS in the next report of tire Company, covering the period of the above events,

The Company will promptly and duly disclose according 1w the procedure of disclosurs: ol
regulaled information the ransfers made pursuael Lo U Pracemen! Agreeinest, inclading the
exercise of 1he nplion, and given Lhat the oxpected occurrenve of such events iz disclosaed, a
special sapplement Lo the Prospecius 1l refevant sales are cortpieled befare expiratine of the
term af the present offer, cespectively until The hegicacie of the trading of the newly issued
shares ol Lhe capigal of Alltarco |SCo - subiecy of The presen: mifer, will not be prepared i this
regard,

Additions! wiormation on the trends in the sales choanneis rovenis and pgross profils o) e
Issuer is provided in Mem 5.2.3 o the Registratinon Diwcement, wihich) :
accordingty.
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After the end of the last financial period, for which financial information was published, that is
31 December 2019, until the date of the Supplement to the Prospectus of 21.10.2020, ne other
significant changes have occurred in the Group'’s financial position.

f}ther known trends

In 2020 Lhe completion of the tests and start of the sales of the first NB LTE-technology based
devices of the Shelly product series arc cxpected. The management expects that this technology
will be the future in the loT industey and after the necessary period of introduction and
eslablishment of the developed products on the market some significant sales can be expected in
the medium-term.

In order to diversify its product portfolio in 2019 Aliterco Robotics started the creation of
devices for monitoring of vital parameters and diagnostics, and it expects that the development
will be finalized by the end of 2020.

As at the date of preparation of the Registration Document, as far as the Issuer is aware, there
are no other cvents, commitments, trends, requirerents or uncertainties other than the ones
described in this Prospectus that might have a material cffect on Allterco’s prospects in 2020,

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

In addition to the above, in early 2020, testing of the first NB_LTE technology based devices from
the Shelly product series, was completed. Sales are expected to start in the second half af the
year.

Since the start of 2020, the Group continued its developments in the area of diagnostics and
monitoring devices. Management believes that these devices, as well as environment control
devices (air purification, disinfection and sanitization) provide an oppaortunity for product
diversification in a new product fine. To this extent, in March 2020, the subsidiary Allterco
Trading EQOD was registered as a medical devices wholesaler.

The novel Coronavirus pandemic and the measures to contain it on a global scale affected almost
all spheres of economic activity. A possible effect on sales of devices in the loT branch is related
to the lower purchasing power of the population, the shutdown of commercial outlets, halting of
some production capacities, delays in new developments and the cancellation of commercial
exhibitions and conferences. Nevertheless, in this period Allterco Group marked a sales growth
and expanded its portfolic with a number of new products. Online trade, which is an important
sales channel of the Group, gained even greater importance in consumer shopping. Even though
it is difficult to predict the full impact of the effects of the pandemic, the prevailing part of the
global economic forecasts anticipate a significant shrinking of the global economy in the short-
term and a speedy recovery at the end of 2020, which will also continue in 2021 at a slower rate.
Based on the actions undertaken until now and its business observations, the management does
not observe, nor expect a significant impact of the pandemic an the Group's perspectives.

[The following text is supplemented pursuant to Supplements to this Registration Document of
02.06.2020, 26.07.2020 and 21.10.2020] )
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A
As at the date al Ure Supplerie: ta the Registrztion Document of 21.40.20240), to the [ssuer's kst
knowledge, there are no otlusr cvenly, sorani,ments, leend, regquirements ard uncertainiivs,
apart from those described in the Yrasjiocies, as supplessented, which conld bave o significant
elfecl on Allterco’s perspectives in 2024Q,

7. PROFIT FORECAST OR ESTIMATE

7.1, PUBLISHED PROFIT FORECAST OR ESTIMATE

So far the Issuer has not published profit estimates. The Company has presented, as part of the
Prospectus for Intiat public offering in 2016, a (orecast Slatement of Comprehensive Income for
the perivd 2016 - 2020 on an individual and consolidated basis. As of the date of the Prospectus
this forcast is no Jonger valid due to the significant changes to [ssuer’s business described in
item 5.3.1.

7.2, INCLUSION OF NEW FORECASTS [consolidated text pursuant to Supplements
a(02.06.2020 and 21.10.2020]

[The tublowing cext is supplementad pursuant 1o Suppiement o this Registralicn Daocument of
0LA0G.20020]

The Issuer has prepared a profiv forecast on a consolidnted Tasis o the peciod 2020 - 2024,

information in the pealil forecast has heen updasled =ad acesented in accordance wilh e
consolidated financiai statements of the Group for 2019 in th: wllowing Tahle 6.

The Issuer declares that the profit ferecast has been prepared in line with the Jssuer’y
accountangy policies, whicl comply with [AS and which sce vl for the financial vear ending on
31 December 2020. Tne issuer bas prepared a (orecast on e basis of conparable financial
information for past periods and it is alse in line with the Group's consolidated financiat
slalements (or 2019, The forecast has not heen reviewed by a3 independent auditor.

['The fellowing Lable is updated pursuant 1o Supplements 1o this Resistration Docwment f
02.06.2020 and 21.1.06.2020]

Table 6: Forecast financial results

BGN thousands 2022F 2023F 2024r
Sales rovepus ) 39186 44884 3241 ZRa3 5612 823059 103,474 121104
Grass proflt 11,475 12,750 13,043 14,531 24,020 34110 41,451 47947
B - s prafivuarg 25,355 204 AP, PR 4.3 A7 5 10 1% REFTES
Uther revenues R ~ hkeq  aet d a7 : - =
Qiher aperdling expenyer, sucluding,. SRRZT SATET O OS1GYRA -IOTRG -4 T SRAUNT STV VR i, an?
- depreciativn expises and | LY =014 1,524 ROSTE1 COE ki B (g
Profit / Loss from operating 1266 3,164 89 6218 10316 18203 23,712 29360
activity
EBITDA* TH2E 4064 IR 10FHR  ILEIT 19.TRI 25502 dhait
o HEITIA maigin 0.3% Wl 25268 Sh.As 2T 2800 S0 253%
EBITT 3,265 3,364 8,561 9,642 : 49,385
EXIT wnyicain 8.53% 7.5%  257% 2750 Z4.3%
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Financlal tncome - - d475 3424 - .
TFiranuidl expenyes 2406 24 -246 304 =103 4 -f19 ol
Profid before tax 3057 3090 8318 9512 10210 18104 23,623 29,508
Net profit 2,714 2606 7,305 0,323 8868 15914 20,892 25616

feo prei i GEF SEm oo cuna o (63 w4 Lowh 212%

Net prolaitiitnclaile In The penery

ol Lhe Pareal @ snspame R8s 2,618 LR R AdeB 15914 0Lt UR616
s Pareal Cenzpany

F = forecast g
Source: Altoren [5G
The CRIT aied ERITOA fndicaraes mieined

Lhe Evergpeens LElCLomme i < oS

2 the pirancial oy awhich far the year 2015 consist of the vosult of the sule of
55, ond for 2020 ivcile of D ceseits faccording to profieinary colcidations) of
the safe of w lang-renee copitgd peciinnmd odained as por ooy g sl Erice af the Fucopee Lefecoamunications
busizss

The profit forecast has been prepared on the basis of the assumptions described below, with a
drawn distinction between the assumptions about the factors that fall within and outside the
management’s scope of influence.

Key Assumptions

iThe following text is updated pursuanlt e Suppltements ta this Reqisizotica Document ol
02.6,2020 and 21.14.2020|

1l segment.

The Isseer has prepaved the fareasts <n 1hc basis of Uhe strategivc cecision te (ocus the aclivity
of the Group in the o7 segment. beoelziion Le the decisian al the Bessd ol Directors on Lhe sale
of the Group's mobile value-added services bosiness in Asia diselosed an 17 December 2019, the
forecasis have laken into account anly the nperations of developricer:, manofacturing and sale of
[oT devices. The projectiszos relnted W the telecommunnicalion Pustuess aee limiled 1o 1he
planned sale of the throe subsidiarics in Asia. The [svuer has taken a conservative approach
where (e forecast procecds from the sale is cguai i the Book value of tae invesurent in ches:
companies.

Number al devices sold

Tte [ullowing Table presents the numbey of devices sold by year underiving thwe lorecasts.

Table 7: Forecast numbhber of devices sotd

2(119P 2020F 2021F 20221 2023F 2024F
Shely devices 587466 1ASGOOD 1,919,000 3,183,000 4442000 3298200
Fyle devices 71,441 40800 58,700 120,000 144,401 150,900
Other cevices - . 1,380 3407 ERIEK 7807

- forccost dotn
Siaerce: Adigee o [SCu

Cross profic margin

Thi: Issuer expects 2 deciaase in the grass prafil rargin [rin <ales nf devices from 48% in 2120
e 41% in 2024, The deciease stews from the management’s view that the increase of the
markel share and competitive position implics a decrease of the s
the gross margin.

‘s and shrinking of
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Operating expenses

o An iancrease in the cxpenses for markeling acd adverlising is planned, inciuding
participation in major internationa! and regional exhibitions and internet advertising;

* The expenses for statf are planned on the basis of actual remuneration in 2019 pius a
percentage of annual increase and an increase in the number of staff during the forecast
period as the new hires by the Group are envisaged to be as follows: 21 in 2020, 21 in
2021,17in 2022,9in 2023 and 4 in 2024,

Development activity

Allterco Rebotics will continue to carry out development activity. As a result of that activity Lhe
Company will form intangible assets {capitalized expenses, aiainly for remuneration) to the
amount of EUR 320 thousand in 2020, as in the forecast period the amount will gradually
increase until it reaches EUR 386 thousand in the end of 2024,

Working capital

The period for collection of trade receivables is expected te increase (rom about 60 days to 105
days for some of the companies, which takes into account the increase of the share of the sales to
business customers in the total share of the sales, Other trade receivables, which include mainly
advances in relaticn o the manufacluring operations in Ching, are expected te increasc in terms
of their value but expressed as a ratio to the daily revenues from sales they are expected to
decrease, laking into account the expected improvement of the conditions for advance payment
to the manufacturers of the davices. The inventorices follow the growth of the sales of goods. Teis
expected that the period for paymeunt of trade payabies will increase in the main trade
companics from about 20 days to 25-27 days.

Allterco will tinance the need of working capital funds of its subsidiaries. The loans granted to
subsidiaries for the forecast periad are as follows:

- 2020 -EULR 1,800,000
- 2021 -EUR 4,304,000
- 2022 -TUR 4,500,000
- 2023 - EUR 3,850,000
- 2024 - EUR 3,100,000

Financing

The forccasts do not include new bank loans other than the ones in effect as at the Supplemont
of 21.10.2020 (including a credit for refinancing the purchase of property in the amount of EUR
450,000, concluded on 29.09.2020). Ut i¢ projected that all other new invesiments will be
financed by own funds and by proceeds from the capital increase.

Financial income in 2020

In connection with the sale by Allterco }SCo of part of the shares held by it trom the capiial of
Link Mability Group Holding ASA, described in item 11.4 of the Registration Document, for-the
purposes of the forecasts a complelion of the sale of all offered as part of the affering of Link
Mohility Group Tlelding ASA shares owned by the Company, including the exercise of t e over-
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allotment option is assurned. The value of the estimated sales proceeds is calculated on the basis
of a sale price of 47 Norwegian krone according to the prospectus of Link Mobility Group
lolding ASA, and is recalculated in BGN at the BNE exchange rate as of 20.10.2020. The result of
the sale, included in the forecast financial results for 2020 as financial income, is formed under
the above assumptions and parameters, and after including transaction costs according to
preliminary calculations.

Factors within the scope of Management's influence

This group includes the assumptions regarding the forecasts which are subject to decisions of
the management of Allterco: price policy, choice of suppliers and contractual pariners,
investment policy, staff selection, and determining the remuneration, other operating decisions.

Factors outside the scope of Management's influence

The faclors, for which assumptions have been made for the purposes of the forecasts and which
are outside the Management's influence are related to the strengthening of competition and
entry of new players into the market for [0l devices; changes to the macroeconomic indicators
of the countries where the goods are sold and where the manufacturing takes place; changes in
currency exchange rates to which supplies of goods and revenues from sales are tied; changes in
the regulations relevant to the 10T devices (licensing, necessary qualification to operate such
devives) and protection of personal data; restrictions on free trade (customs duties, other
barriers to trade); intensification of the shortage of qualified workforce and significant increase
of the pay levels as a result thercof.

Factors which could materially change the outcome of the forecast

Such Factors are associated with drastic adverse changes to the macroecanomic cnvironment,
including currency exchange rates; significant competition; restrictions on iree trade; failure to
achieve the forecast volumes of the sales and the prices underlying the plan, an increase in the
manufacturing cxpenses above the envisaged levels; an increasc in the expenses for
remuneration as a result of shortage of qualified staff; wrong operating and investment
decisions.
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8. ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES AND SENIOR
MANAGEMENT

8.1. MANAGEMENT Jconsolidated text pursuant to Supplement of 21.10.2020]

Administrative, Management and Supervisery Bodies

Allterco ]SCo has a one-ticr management systcm consisting of a general assembly of
sharehalders and a Board of Directors, which is the management body of the Company. The
Company has not appointed a procurator. The Board of Dircctors is composed of:

e Syetlin Niev Todorov —Chairman of the Board of Directors of Allterco JSCo, business
address: 5463 S Durango Dr, Las Vegas, NV 89113, USA;

e Dimitar Stoyanov Dimitrov - Deputy Chairman of the Board of Directors of Allterco JSCo
and executive director, business address: 1407 Sofia city, 103 Cherni Vrah Blvd;

e Nikolay Angelov Marinov - independent member of the Board of Dircctors of Allterco
JSCo, business address: 1404 Sofia city, Charles Champaud Street, bl. 18, entrance A, ap.
LK

[The following text is updated pursuant to Supplement to this Registration Document of
21.10.2020]

Pursuant to a Decision of the General Meeting of Shareholders, the term of office of the Board of
Directors has been extended for a period of 5 years, as of the date of entry of the decision in the
Commercial Register.

Dimitar Stoyanov Dimitrov is one of the founders of Allterco JSCo and has more than 17 years
of expericnce in the sector of technology, media and telecommunications (TMT). He started his
career as an entrepreneur in 1991, In 1994, he created a cable television in his homelown of
Burgas and later the company cxpanded and developed cable networks on the territory of the
entire country. [n the late 1990s Mr. Dimitrov cogaged in publishing by issuing 2 magazines in
the field of technologies and telccommunications. In 2001, he established the [irst company in
Bulgaria (DVR REVIEW 00D) offering value-added services for users of inobile phoncs. Later, in
2004, these operations moved to Tera Communications AD which he co-founded and which later
became part of the structure of Allterco JSCo.

Dimitar Dimitrov is the founder of the Group’s 10T business initially in his capacity of manager
and, subsequently, as Director of Research & Development at Allterco Robotics FOOD. His work
is underlying the develepment and promotion of new loT products and designs. Dimitar
Dimitrov has no principal activities performed outside of the Issuer's Group which are
significant with respect Lo the [ssuer.

Curvently, Dimitar Dimitrov holds 5,776,120 sharcs of the capital of the Issuer represcnting
38.519% of the capital and voting rights at its general ineeting.

Svetlin Nicv Todoroy is an entrepreneur in the field of advertising business and has more than
20 years of expericnce in the sector of technology, media and telecommunications (TMT). He
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founded his first company, A-tcam, an international advertising agency in 1997 in Sofia. Five
years later, he turned to the outdoor advertising business: posters, placards, billboards, etc. and
established ATA Advertising Ltd., a company engaged in development and promation of outdoor
advertiscments in Bulgaria. He jained the team that subsequently created Allterco [SCo as one of
the founders in 2004 and took charge of management and business strategies of the Group. He
has a BA degree in Rusiness Administration from the Open University, London and a BA degree
in Philology and Cultural Studies from St. Kliment Ohridski Sofia University, city of Sofia. Since
2017 he has been aclively developing the American market for the lol devices of the Group
companies. Svetlin Todorov has no principal activities performed outside of the [ssuer’s Group
which arc significant with respect to the Issuer.

Currently, Svetlin Todorov holds 5,776,120 shares of the capital of the Issuer representing
38.51% of the capital and voting rights at its general meeting.

Nikolay Angelov Marinov has more than 18 years of experience in the field of capital markets,
public companies and finances. TTe started his career as a commodity exchange broker at the
Sofia Comuinadity Exchange in the period 1991-1993 and since 1993 he was a broker at the Sofia
Stock Tixchange and the Balkan Stock Exchange. From 1997 to 2006 he worked as a broker and
head of Bulgarian Capital Market Division at Financial House Karoll AD, later Karoll AD, by
entirely building up the intermediary as an institutional participant in the trading at the
Bulgarian Stock Exchange (BSE). In 2003-2006, Mr. Nikolay Martinov was a member of the
Beard of Directors of Karoll Capital Management EAD, the managing company of Karoll's
investinent vehicle Advance Invest AD. From 2002 to 2005 he was awarded the BSE annual prize
for broker with the highest number of concluded transactions. In the period 1997-2003, Mr.
Nikolay Martinov was dlso a member and manager of Unicom Consult 00D, then assumed
control over the company and turned it into a private investment vehicle. Unicom owned the
rights to the website Finance.News.BG until 2003 when they were sold to Web Media Group. In
2004, he participated as a leading figure in the initial public offering of Investor BG AD, the first
one al BSE, and from 2004 to 2013 he was a member of the board of directors of the public
company with responsibilities for its strategic management. Mr. Nikolay Martinov is co-founder
of and managing partner in the private equity investment company lmpetus Capital 00D, which
was registered in 2019 with the register under article 30 (1), item 7 of FSCA kept by the
Financial Supervision Commission, as an alternative investment fund manager. He has a
master’s degree in computer technology from the Technical University, city of Sofia and a
certificate of securities broker issued by the Financial Supervision Commission.

Nikolay Martinoy does not have direct participation in the capital of the Issuer. The companies
Unicom Consult EQOD, of whcih he is the sole owner of the capital and manager, and [inpetus
Capital 00D, in which he is a member holding 50% of the capital and manager, hold 70,625
shares (0.5%) and 135,000 shares (0.9%), respectively, of the capital of the Issucr and of the
voting rights at its general mecting. Nikolay Martinov has no principal aclivities performed
outside of the Issuer's Group which are significant with respect to the Issuer.

There has been no change in the members of the Board of Directors of the [ssuer after the date of
the last annual financial statements. The declarations of the members of the Board of Directors
regarding their participation in other companies according to article 114h POSA are disclosed on
[ssuer’s website at www.allterco.com. In addition, information regarding the intesests of the
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members of the Board of Directors is also disclosed in the annual statements of the Company, as
in relation to the most recent published annual statements for the year 2018 one should take
into consideration the subsequently submilled declarations under article 114b POSA which
update the stated information.

There are no family relationships between the members of the Board of Directors of Allterco
]SCo and for the previous 5 years none of the rmembers of the Board of Directors:

® |las been convicted for fraud;

® Has been involved in bankruptcies, receiverships, or liquidations in his capacity of a
member of administrative, management or supervisory body or senior managetr;

e Tlas been subject to official public incrimination and/for sanctions hy statutory or
regulatory authorities {including professional bodies);

® Has been deprived by the court of the righl lo act as a member of the admintstrative,
management ar supervisory bodies of an issuer or to hold any position in the
management of an issucr or to conduct the affairs of an issuer.

Other members of senior management

Svetozar Gospodinov Iliev is the Financial Director of the Issucr and of the economic group of
Allterco JSCo, business address: 1407 Sofia city, 103 Cherni Vrah Blvd.

Svetozar lliev has more than 15 years of experience in the field of finance, 10 of which are
related to the sector of technology, media and telecommunications. His carcer started in 1999 in
the seclor of risk capital and corporate finance in Soulheast Europe working for companies such
as Deloitte, Glabal Finance and FCM-BPPF. In 2006, he moved to the media company Dicma
Vision in the position of Chiel Financial Officer (CFO). After the company was acquired hy MTG
Group, Svetozar Iliev hecame deputy chief financial officer of the group for its media business in
Bulgaria and Macedonia. He has a BA degree in Business Administration from the University of
Portsmouth, the United Kingdom, a certificate of financial analyst {CFA) and is a member of CEA
[nstitute (USA) and the Bulgarian CFA Association. Svetozar Iliev has ne principal activities
performed outside of the [ssuer’s Group which are significant with respect to the [ssuer.

Currently, Svetozar lfiev holds 135,000 shares of the capital of the [ssuer representing (.5% of
the capital and voting rights at its general meeting.

Svetozar lliev participates in the capital and/or the management of:

» Alllerco Robotics EOOD, Unified ldentification Code (U1C) 202320104, Address: Sofia city,
103 Cherni Vrah Blvd.- manager;

» Teravoice EAD, Unified ldentification Code (UIC) 200724639, Address: Sofia city, 103
Cherni Vrah Blvd.- member of the Board of Directors and executive director until 07 April
2017;
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¢ Tera Communications AD, Unified Identification Code (UIC) 131384920, Address: Sofia city,

103 Cherni Vrah Blvd, - member of the Board of Directors and executive directar until 15
August 2019;

* River Farm EOOD, Unified ldentification Code {UIC) 200765568, Address: Sofia cily, 5
Bogdan Street, apt. 9 - sole owner of the capital and manager;

s Allterco Trading EQOD {former name: Allterco Finance OOD), Unified ldentification Code
(UIC) 203348672, Address: Sofia city, 103 Cherni Vrah Blvd, floor 8 - member holding 33%
of the capital until 16 December 2019 and manager until 09 August 2019;

» Mobimex International Ltd., Great Britain, Address: 4th Floor, Lawford House, Albert -
manager until 2016.

Svetozar Tliev has no family retationships with any of the members of the Board of Directors
and for the previous 5 years:

®  Has not been convicted for fraud;

® Has not been involved in bankruptcies, receiverships, or liguidafions in his capacity of a
member of administrative, management or supervisory body or senior manager;

® Has not been subject to official public incrimination and/or sanctions by statutory or
regulatory authorities (including professional bodies);

® Has not been deprived by the courl of the right to act as a member of the administrative,
management or supervisory hadies of an issuer or to hold any position in the
management of an issuer, or lo conduct the affairs of an issuer.

8.2. CONFLICTS OF INTEREST |consolidated text pursuant to Supplement of
21.10.2020]

The persons referred to in item 8.1 above have declared to the Issuer that there is no potenlial
conflict of intervst between their duties carried out on behalf the Issucr in their respective
capacity and their private inlerests or other duties.

There are no arrangements or understandings between majority shareholders, customers,
suppliers and/or others in pursuance of which a member of the Boeard of Directors or the
financial director of the Issuer was sclected as a member of the position held by him at the
[ssuer.

As at the date of this document and as far as the Issuer is aware, the members of the Board of
Directors and of the senior management of the [ssuer referred to in item 8.1 above have not
agreed and have not been imposcd any restrictions on disposal of the shares of the Issuer held
by any of them.

|The following paragraph is updated pursuant to Supplement to this Registration Document of
21.10.2020]

AL present the term under the contract on restriclion of disposal of shares held in the capital of
the Company entered inte on 30 Nevember 2016, parties to which include the members effhe

/
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Board of Directors Dimitar Dimitrov and Svetlin Todorov, has expired (the contract was entered
into for a 3-ycar period as from 1 December 2016). In relation to the planncd increase of the
capital of the Company subject of this Prospectus the members of the Board of Directors and
majority shareholders of the Issuer (holding a total of 11,552,240 shares in the capital of the
Company) Dimitar Dimitrov and Svetlin Todorov have concluded a Lock-up agreement for
locking for trading a total of 11,552,240 shares in the capital of the Company held by them in
favour of the Company for a period of 3 years as of the date of registration of the capital increase
with the Commercial Register. Under certain conditions, after the expiration of 6 months after
the date of registration of the capital increase with the Commercial Register they will have the
right to trade up to 7% of the shares held by them. Dimitac Dimitrov and Svetlin Todorov have
apreed betwecn themselves and in favour of the Company. The commitment by Dimitar
Dimitrov and Svetlin Tedorov is under the condition that the Company successfully completes
the capital increase, subject to this offering.

ln addition, in relation to commitments made with respect to shares in the Issucr held by the
said persons, although not with respect fo restrictions on disposal of shares, the investors
should also take into consideration the disclosure in item “3.1 Interest of natural persons and
legal entitics participating in the offering” of the Securities Note regarding commitments made
in relation Lo the rights under § 1, item 3 of the Supplementary Provisions of POSA, which will be
issued to such persons in view of this offering.

The company abides by the National Code of Corporate Governance and, in particular, the
principles of treatment of potential conflicts of interest established by the said Code.
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9. MAJOR SHAREHOLDERS

As at the date of the Registration Document the sharchaolder other than the members of the
Board of Direclors reterred to in jtem 8.1 above who holds more than 5 percent of the voting
rights at the general meeting of shareholders of the Company, is Viktor Georgicv Atanasov, who
direclly holds 1,120,500 shares at par value BGN 1 each representing 7.47% of the capital and of
the voting rights at the general meeting of shareholders of Allterco JSCo. As far as the Issuer is
aware there are no other persons, except for Viktor Atanasov and the members of the Board of
Directors of the Issuer Dimitar Dimitrov and Svetlin Todorov, as stated in item 8.1 above, who
directly or indirectly hold more than 5% of the capital and/or the votes at the general meeting of
sharehotders of Allterco JSCo.

None of the sharcholders of Allterco JSCo has different voting rights. All shares of the Issuer are
ordinary, registered shares conferring 1 vote and they grant their holders egual rights.

There are no persons exercising control of Allterco JSCo. The Tssuer is not aware of any
arrangeients the operation of which may result in a change in control of the Company [i.e. that
such may arise).

%&c C% /
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10. RELATED PARTY TRANSACTIONS [censolidated text pursuant to Supplements
of 02.06.2020, 29.07.2020 and 21.10.2020]

After the date of its last financial statements as at 30 June 2019, the Issuer has not cutered into
related party transactions within the imeaning of 1A% 24 and has not received or made proposals
for such transactions with the exception of:

- Transaction of acquisition of a 33% stake in the capital of Allterco Trading OOD from the
minority shareholder Svetozar [liev, Financial Director of the Issucr. The value af the
transaction amounts to BGN 330.

- Transactions in the ordinary course of operating activity with its subsidiarics, which are
eliminated on a consolidated basis;

1bsidiaries inc!

Far the vear 2019 the transactions entered into wi

e Provision of managemenl services the revenues from which amount to BGN 271
thousand, BGN 98 thousand of them being from companies which are not part of the
Group as at the date of the Prospectus.

e Dividends received from subsidiarics, which amount to an income of BGN 820 thousand

e The Company used financial services from one of its subsidiaries to the amount of BGN
471 thousand {until 01 August 2019).

® The Company rents an office and cars from one of its subsidiaries to the total amount of
RCN 57 thousand.

e The Company receives cash deposits from its subsidiaries. As at 31 December 2079 all
deposits received were repaid. The expenses for interests charged under such deposits
amounted to BGN 3 thousand.

e Allterco JSCo has alse provided additional cash contributions to two of its subsicliaries,
namely: Allterco Properties EQOD and Allterco Irading FOOD (former name Allterco
Finance EOOD). The additional cash contributions amount to EUR 800,000 cach and
were provided for a period of 1 year at an annual interest rate of 1 %, and the interest is
calculated on a 360-day basis. The interest income from the provided additional cash
conlributions amount to BGN 14 thousand.

® The Company has received interests under an additional cash contribution provided Lo
one of its subsidiaries in a preceding period. The revenues for 2019 amount to BGN 7
thousand.

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

® The total value of expenses for an office and cars, rented by the Issuer from its subsidiary
is BGN 31 thousand,;

* The Company receives cash deposits from its subsidiaries. As at 31 December 2019, all
deposits received were repaid. The expenses for interests charged under such deposits
(all repaid as at 31 December 2019) amounted to BGN 6 thousand. 7
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® The Company has entered into iransactions with related parties whereby the Company
has provided collateral - by undertaking joint and several iizhility or providing a
puarantee in connection to credit and factoring contracts concluded by the subsidiary
Allterco Robotics.

[The foliowing text is supplemented pursuant to Supplements to this Registration Dacument of
02.06.2020, 29.07.2020 and 21.10.2020]

For the period 1 January 2020 uniil the date of the Supplement of 21 October 2020, the
transactions entered into with the subsidiaries include:

¢  The Company rents cars from one of its subsidiaries for the total amount of BGN 13
thousand.

® Interest income under additional cash contributions provided in 2019 to Alltevco
Propertics EOOD and Allterco T'rading EQOD in the amount of BGN 27 thousand.
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i1. FINANCIAL INFORMATION CONCERNING THE ISSUER’S ASSETS AND
LIARBILITIES, FINANCIAL POSITION AND PROFITS AND LOSSES

11.1. FINANCIAL STATEMENTS [consolidated text pursuant to Supplements of
02.06.2020 and 21.10.2020]

The lssuer Allterco [SCo prepares annual and interim individual and consolidated financial
statements,

As a public company the Issuer has published all interim and annual audited financial
statements and has disclosed the necessary information under the applicable provisions, All
disclosures and the financial statements are available on the website of the Company
(http://www.allterco.com) and in the information system X3News {the medium via which the
1ssuer discloses information to the public).

[The following text is amended pursuant to Supplements to this Registration Document of
02.06.2020 and 21.10.2020|

The annual financial information included in this Registration Document as well as in the
Summary and in the Securities Note, respeclively as supplemented, is extracted from the annual
consolidated audited statements of the Company for the years 2019 and 2018, which also
include the respective comparable information for the year 2017, preparved according to the
{nternational Accounting Standards and the Accounting Act. The annual financial statements
were audiled by Primorska Audit Company O0D. The annual financiat statements together with
the cxplanatory notes, the auditor’s report and the management’s report on the operations are
included in the Prospectus by way of reference,

The interim financial information included in this Registration Document as well as in the
Summary and in the Securitics Note, respectively as supplemented, is extracted from the interim
non-audited statements of the Company as at 30 Junc 2819 and as at 30 June 2020. The interim
financial statements were prepared according to TAS 34 and are not audited. The interim
financial statoments, together with the explanatory notes, are included in the Prospectus by way
of reference.

All documents listed will be available on the website of the Investment Intermediary Karoil AD

(https://karaltbroker.bg) and on the website of the Issuer (http://aliterco.com) and the same will

he made available upon request ta each potential investor by Allterco )SCe and Karolt AD for the
period from the publication of the notice in regard to the public offering until the expiration of
10 years after such publication.

11.2. AUDITED ANNUAL FINANCIAL INFORMATION

11.2.1. AUDIT REPORT {consolidated text pursuant to Supplement of 02.06.2020]

The consolidated annual financial statements of the Issuer are independently audited. The audit
report is prepared in accordance with Directive 2014/56 /EU and Regulation (EU) No 537/2014.
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The auditor’s report tar the year 2018 prepared by Primorska Audit Company 00D the following
opinion was expressed regarding the audit of the consolidated financial statements, in the
Auditor’s Qualificd Opinion part:

“In pur opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report below, the accompanying consolidated financial statements
present fairly, in all material respects, the financial position of the Group as at 31 Dccember
2078, and its consolidated financial performance and its consolidated cash flows for the year
then ended in accordance with the International Accounting Standards (1AS) adopted [or
application in the European Union (EU).

Rasis for Qualified Opinion

In the Group’s consolidated statement on financial position as at 31 December 2018 goodwill is
presented to the amount of BGN 15,581 thousand. This goodwill is formed as a result of business
combinations carricd out in relation to the acquisition of contrel of subsidiaries in different
prior periods. According to the requirements of [FRS 3 Business Combinations goodwill may be
accounted for as such and presented in the cansolidated statement on financial position only if
the value of the investment made in the respective subsidiary is higher than its share in the fair
value of the identifiable assets and liabilities acquired as a result of the business combination. In
the course of our audit we were unahle to obtain sufficient and convincing evidence of the
assessment of the identifiable assets and liabilitics acquired in the preceding periods in the
individual business combinations at their fair value as at the date of acquisition thereol. As a
result we are unable to confirm the value of the goodwill presented in the consolidated
slatement on financial position as at 31 December 2018.

We conducted our audit in accordance with international Standards on Auditing (ISAs). Our
respansibilities under thosc standards are further described in the Auditor’s Responsibilities for
the Audit of the Financig! Statements section of our report. We are independent. of the Group
within the meaning of Code of Ethics for Professional Accountants of the International Fthics
Standards Board for Accountants {IESBA Codc), Logether with the ethical requirements of the
Independent Financial Audit Act (IFAA), applicable to our audit of the financial statements in
Bulgaria, and have fulfilled our other ethical responsibilities in accordance with the
requirements of IFAA and [ESBA Code. We believe that the audit cvidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.”

[The following text is supplemented pursuant to Supplement to this Registration Document of
02.06.2020]

in the auditor’s report for the year 2019 prepared by Primorska Audit Company 00D the
tollowing opinions were expressed regarding the audit of the consolidated financial statciments,
in the Auditor’s Qualified Opinion and in the Emphasis of Matter sections:

“In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report below, the accompanying consolidated {inancial stalements
present fairly, in all material respects, the financial position of the Group as at 31 December
2019, and its financial performance and its cash flows for the year then ended in accordance
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with the Tnternational Accounting Standards {TAS) adopted for application in Lhe European
Union (EUY”

Basis for Qualified Opinion

In the Group's consolidated statement on financial position as 31 December 2019, goodwill is
presented to the amount of BGN 3,281 Lhousand. This gocdwill is farmed as a result of husiness
combinations carried cut in relaticn to the acquisition of control of subsidiacics in different
prior periods. According Lo the requirements of IFRS 3 Business Combinations, poodwill may be
accounted for as such and presented in the consolidated statement on financial position only if
the value of the investrnent made in the respective subsidiary is higher than its share in the fair
value of the identifiable assets and liabilities acquired as a result ¢f the business combination. In
the course of our audit, we were unable Lo obtain sufficient and convincing evidence of the
assessment of the identifiable assets and liahilities acquired in the preceding periods in the
individual business combinations at their fair value as at the date of acquisition thereof. As a
result, we are unable to confirm the value of the goodwill presented in the consolidated
statement on financial position as at 31 December 2019.

We conducted our audit in accordance with [nlernational Standards on Auditing (1SAs). OQur
responsihilities under those standards are further described in the Auditor’s Responsibifities for
the Audit of the Financial Statements section of our report. We are independent of the Group
within the meaning of the lnlerpational Code of Ethics for Professional Accountants (including
International Independend Standards) of the International Ethics Standards Board far
Accountants (TESBA Code), together with the ethical requirements of the Independent Financial
Audit Act (IFAA), applicable to our audit of the financial statements in Bulgaria, and have
fulfilled our ather ethical responsibilitics in accordance with the requirements of [FAA and

IESBA Code. We believe that the audit evidence we have oblained is sufficient and appropriate to
provide a basis for gur apinion.

Emphasis of Matter

We draw attention to the disclosed information in item 10 {¢) of the Notes to the consolidated
financial statement regarding a state of emergency deciared in Rulgaria due to the coronavirus
pandemic {Covid ~ 19}, The effects on the country’s economy as a result of the imposed anti-
epideminlogical measures may have a2 negative impact on the Group's activity. Due 1o the
exisling uncertainty with respect to the course of the pandemic, it is not possible to make
reliable measureinents and asscssments of such negative consequences.

Our opinion is not modified in respect of this matter.”

11.2.2. OTHER AUDITED INFORMATION. NON-AUDITED INFORMATION. [consolidated
text pursuant to Supplement of 02.06.2020]

[The following text is updated pursuant to Supplement to this Registration Document of
02.06.2020| : v

Save [or the information from the Issuer’s audited annual consolidated financial statements for
2018 and 2019, no olher audited intormation is presented in Lthe Prospectus, as supplemented.
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In addition to the information extracted from the audited annual consolidated financial
statements, the Registration Document contains also financial information, exiracted from the
unaudited interim consolidated statement for the first half of 20195.

The pro forma financial statements for 2018 and those as at 30 June 2019 presented under Item
11.5. of this Registration Document have been reviewed by the independent auditor of the
Company, Primorska Audit Company 00D. This review does not constitute an audit.

11.3. LEGAL AND ARBITRATION PROCEEDINGS [consolidated text pursuant to
Supplements of 29.07.2020 and 21.10.2020]

[The following text is amended pursuant to Supplement to this Registration Document of
29.07.2020]

In the previous 12 months before the date of the Prospectus and the dates of the Supplements to
it, the Issuer and any of its subsidiaries has not been party to any pending or threatened
governmental, legal or arbitration proceedings of which the Issuer is aware and which may have,
or have had significant effects on the 1ssuer and/or Group's financial position or profitability.

In July 2020 the Company has received an extrajudicial claim from Link Mebility Group AS in
relation to the Share Purchase Agreement hetween Link Mability Group AS and the Company,
concluded in 2019 for the acquisition of the telecommunication business of Allterco JSCo in
Europe, as described in item 14 of the Registration Document. The claim includes EUR 1,562
thousand, that Link Mobility Group AS states it will set off against the holdback amount of the
purchase price, and the amount EUR 1,337 thousand payable in cash or by way of transfer of the
shares in the capital of the sole owner of Link Mobility Group AS, acquired by Allterco JSCo as
part of the price of the transaction, including claim-related expenses. Currently, the claimed
amounts by Link Mobility Group AS are not subject to judicial or arbitration procedure. The
preliminary analysis carried out by Allterco AD shows that, according to the management of the
Issuer, the claim is groundless.

[The following text is updated pursuant to Supplements to this Registration Document
21.10.2020]

The lIssuer is aware that companies sold by the Issuer in July 2019, up till the date of the sale,
were parties to legal and arbitration proceedings, to a total amount of BGN 319 thousand and
creditors under enforcement proceedings for collection of receivables to a total amount of BGN
24 thousand. None of these proceedings has or may have had significant effects on the Issuer
and/or Group's financial position or profitability.

11.4. SIGNIFICANT CHANGE IN THE ISSUER'S FINANCIAL POSITION [consolidated
text pursuant to Supplements of 02.06.2020, 29.07.2020 and 21.19.2020]

in the second hand of 2019 Allterco JSCo discontinued its telecommunication business in Eurape
by selling 100% of its shareholding in the capital of 5 subsidiaries to LINK Mobility Group ASA,
as a result of which it realized proceeds from sale in the amount of BGN 16,475 thousand. In the
course of the preparation of the sale in the first half of 2019 a preliminary restructuring was
carried out whereupon Tera Communications AD and Teravoice EAD acquited the stakes in the
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capital of the subsidiaries Alterpay EOOD, Teracomm Ro SRL (Romania) and Tera
Communications DOOEL (Macedonia). The revenues generated from the overall transaction
comprise of BGN 15,270 thousand from the selling price under the transaction with LINK
Mobility Group ASA and BCN 1,205 thousand from the preliminary restructuring in preparation
for the transaction. The book value of the investments sold was BGN 7,502 theusand. In
pursuance of the contract as of 29 July 2019, as agreed, Allterco JSCo received a partial payment
of the cantract price, and namely: 60% cash payment to the amount of BGN 9,162 thousand and
20% in the form of shares in the capital of the sole owner of INK Mobility Group — ASA Victory
Partners VIII Norway Holding ASA in the amount of BGN 3,054 thousand, representing a non-
current financial asset. The remaining 20% of the sclling price in the amount of BGN 3,054
thousand are receivable under the conditions of deferred payment for a peried of 2 years and
are presented as other non-current receivables. The revenues from the preliminary
restructuring have been received in full in the form of cash payment.

As a result of this transaction a decrease in the goodwill in the amount of BGN 7,396 thousand
has heen reflected.

After the completion of the transaction for the sale of its European valuc-added services
business and implementation of its strategy on focusing on the development and manufacturing
of smart devices, as at 30 September 2019 the Company reviewed its invesoments in
subsidiaries, as a result of which it recognized in its individual financial statements an
impairment of its investments in Allterco Pte Ltd, Singapare. Following the impairment of that
investment and the review of the goodwill made as a result thereof a decrease in goodwill
related to the investment in Allterco Pte Ltd., Singapore in the amount of BGN 4,904 thousand
was accounted for,

As aresult of these events the value of [ssuer's gaodwill has decreased to BGN 3,281 thousand.

In the same period Aliterco JSCo acquired 33 % of Global Teracomm Inc. (DBA Allterco
Robotics). As from 30 August 2019 Allterco [SCo is the owner of 100% of the capital of Global
Teracomm Inc. The transaction for the acquisition of 33% of the capital of Global Teracomm Inc.
from the natural person (minority shareholder) was in the amount of USD 12.37 per share or a
total of USD 10,205.25. No interested parties participated in the transaction.

fn December 2019, 33 % of Allterco Trading QOD (formerly Allterco Finance ECOD) were
acquired. Subsequently, Allterco JSCo is the owner of 100% of the capital of Allterco Trading
EQOD. The transaction on the acquisition of 33% of the capital of ,Allterco Tpefauur” from
Svetozar liev as seller was in the amount of BGN 1 per share or a total of BGN 330. No interested
parties participated in the transaction.

By resolution of the general meeting of 28 October 2019 it was decided to distribute cash
dividends for a total amount of BGN 2,700 thousand. The distributed dividends is on account of
reserves from issuance of shares (distributed sum in the amount of BGN 103,952.98), from
retained earnings from 2015, 2017 and 2018 (distributed sum in the total amount of BGN
1,496,017.02) and from retained earnings on the basis of the six-month financial statements (or
the first six-month period of 2019 (distributed sum in Lthe amount of BGN 1,100,000).
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[The following text is supplemented pursuant to Supplements to this Registration Document of
02.06.2020, 29.07.2020 and 21.10.2020]

In addition to the above, based an the published consolidated financial statements for 2019, the
final result of the sale of the Group's telecommunications business in Europe in July 2019 was
BGN 8,475 thousand profit. The financial result was formed {rom the proceeds from the sale
amounting to BGN 16,475 thousand, final adjustment of the sale price of the sold companies
pursuant to the terms and conditions of the contract, set at BGN 159 thousand (initially
provisioned in the amount of BGN 293 thousand), the recognized costs in relation to the sale
amounting to BGN 332 thousand and the respective bool value of the investments sold
amounting to BGN 7,509 theusand.

In July 2020 the Company has received an extrajudicial claim from, claimed by Link Mobility
Group AS in relation to the Share Purchase Agreement between Link Mobility Group AS and the
Company, concluded in 2019 for the acquisition of the telecommunication business of Allterco
JSCo in Europe, as described in item 14 of the Registration Document. The claim includes EUR
1,562 thousand (BGN 3,054 thousand), that Link Mobility Group AS states it will set off against
the holdback amount of the purchase price, and the amount EUR 1,337 thousand (BGN 2,615
thousand) payable in cash or by way of transfer of the shares in the capital of the sole owner of
Link Mobility Group AS, acquired by Allterco JSCo as part of the price of the transaction,
including claim-related expenses.

Currently, the claimed amounts by Link Mobility Group AS are not subject to judicial or
arbitration procedure. According to the preliminary analysis carried out by Allterco AD, the
claim is groundless groundless in respect of amount and legal ground. The management
considers that there are no suffucient grounds to give rise to an obligation for the Company, nor
a reliable estimate can be made for a potential obligation, thus no liability is recognized
(including provisions). Therefore, as at the date of this Supplement of 21.10.2020, the claim has
no impact on the financial position of the Group.

The claim has no impact on the revenues from sales. They consist, according to the forecast in
Item 7 of the Registration Document, exclusively of sales of IoT devices. In case that at a later
stage the claim is filed in court and provided that it is justified by an effective court decision, its
settlement would have a one-time effect on the assets and expenses of the Group up to the total
amount of the claim, which represents 14.2% and 17% of the Group's total assets and revenues
hased on the audited consolidated statement for 2019. Based on the financial results of the
Group companies, the management reckons that in the unlikely event of unfavourable
development of the case, it would not lead to a slow-down of the growth and would not
adversely affect the financial stability of the Group.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

In October 2020, the sole owner of the capital of Link Mability Group AS - Link Mobility Group
llalding ASA (formerly Victory Partners VIl Norway Holding AS), in which Allterco |SCo
acquired 1,345,180 shares (after adjustment for split) as part (20%) of the price of the
transaction with Link Mobility Group AS for the sale of the Company’s teleconynynications
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husiness in Furops frum 29.06.2019, has taken action to implement an initia) public offering of
new shares of its capital, as well as offering wider the condisiens of secondary offering of part of
the cxisting shares, owned by individual shareholders, including part of the shares - owned by
the Company, according to the praspectus (or public offering fromn 12.10.2020.

According to Lhe lerms of the offer, Link Mehility Group Holding ASA and its majority
shareholder, in consultation with the managers of the offering, have determined the number of
existing shares to be sold by (he existing shareholders, including Allteren JSCo. Subject to sale
are between 467,999 and 588,599 shares af the capital of Link Mab#ity Group Holding ASA -
owned by Allterco ]SCo (depending on ihe conditiuns specified in the prospectus [or public
offering of 12.10.2020, as lang av 121,600 shares are suhject to an vver-allotment epiion, wiich
can he exercised in pat or in full within 30 days) at a price of 47 Norwegian krone., For the
purposes of the sale of the indicated number of shares Atierco [SCo bas cancluded with the
manager of the offering of Link Mobility Group Tlolding ASA - ABG Sundal Collier ASA 3
Placement Agreentent, on the hasis al which Allterco JSCo will se.. part of its shares respectively,
amounting 1o hetween 467,999 {numher of shares owned by Alitercn JSCo to be sold if the over-
allotment aption is not exercised) and up to 588,599 shares (maximum number of shares owned
by Allterco JSCo that may be soid if the over-allotment option is exercised). The remaining
number of shares held by the Company, representing 0.33% (if the over-allotment ention is nol
exercised) and 0.28% (if the over-allutment option iz oxcroised) of the capital of Link Mehility
Group Holding ASA, will be blocked for term of 180 daws, starting ltom the first day of trading
and registration cn 2 regulated mavket of the shares nf Link Mobility Group TTolding ASA.

With the completion of the sale af the shares owmed by the Company from the capital of Link
Mability Gravp Holding ASA, respectively in the z—:ourl nl 467,999 units [in case of non-
cxercise of the vver-allotment option] and up to 548,599 units [maximum pumber il the oyer-
allotment option is exercised in full}, the Company will geacrate revenue in the amount of
between 21,966 million and 27,664 million Norwegian krone. Based an preliminary catculations,
the result of the transaction after transaction costs and hefore tax effects amounts to a profit of
between BGN 2,722 Lhausand (in case ol non-exervise af the over-allotment apticn) and wp Lo
BGN 3,424 thousand [in case of partial ar full exerrcise of the over-allotment option). Based on
the audited consalidated repart for 2019, this resuit represents 6.8% amd 8.2% of the wital
assets and revenues of the Group in case of non-exercise of the over-allotment option, and i
case of aver-exercise af the aver-allotment option - respectively 8.6% anc 10.3% ol the total
assets and reverntues of the Group.

The remaining shares owned hy the Company from the capilal of Link Mabiiily Graup Holding
ASA will be revalued in accardance w:thi the accounting policy of the Company and the
requirements of IFRS in the next report of the Company, covering the period of the ahove events.

The Company will prompily and duly disclose aceording Lo the procedure of disclosure of
regulated information the transfers made pursuant to the Placzinent Agrecment, including the
exercise af the optien, and given that the expected occurrence ol such events is disclosed, a
special supplement to the Prospectus il relevar: sales are completed before expiration af the
term of the present nifer, respectiveiy until the beginning ol the (s e newly issued
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After the end of the last financial period, for which audited financial statement are published,
namety 31 Decerber Z019, until the date of the Supplement to the Praspecius of 21.10.2020, in
additicn to the described above, no other significant changes have occurred in the Group's
financial position.

11.5. PRO FORMA FINANCIAL INFORMATION

The pro forma financial information presented in the tables below has been compiled in relation
to the sale during the second half-year of 2019 of 100% of the interest in a package of
subsidiaries, namely: Teravoice EAD, Tera Comimunications AD, Tera Communications DOOEL,
Alterpay EOOD and Teracomm Ro SRL (“the companies sold“) and the post-sale change in the
goodwill related to the investment in Allterco Pte Ltd., Singapore, as described in more detail in
item 11.4 of the Registration Document.

POTENTIAL INVESTORS SHOULD BEAR IN MIND THAT THE PRESENTED PRO FORMA
FINANCIAL INFORMATION HAS BEEN COMPILED FOR ILLUSTRATIVE PURPOSFS ONLY TO
DESCRIBE THE IMPACT OF THE QUTLINED EVENTS, AS IF THEY HAD OCCURRED AT AN
EARLIER DATE. DUE TO ITS NATURE THE PRO FORMA FINANCIAI, INFORMATION
REFLECTS A HYPOTHETICAL SITUATION AND DOES NOT PRESENT THE ISSUER’S ACTUAL
FINANCIAL POSITION OR RESULTS.

The pro forma financial information examines the hypothetical situation as if the sale of the
package of subsidiaries and the subsequent change in the goodwill had occurred in che year
2018 or in the first half-year of 2019. It illustrates the effect of these events on the Croup's
financial position as at 31 December 2018 and 30 June 2019, respeclively, as if the aforesaid
event had occurred as at 31 December 2018 and 30 June 2019, respectively and on the financial
results of Company's operations for Lhe period ending on 31 Decemmber 2018 and 30 June 2019,
respectively, as if the aforesaid event had occurred as at 1 January 2018 and 1 |anuary 2019,
respectively.

The prescnted pro forma tinancial information has been prepared as per the principles laid
down in Annex 20 of Delegated Regulation (EU) 2019/980, and in accordance with the
accounting policy adopted by the Issuer. The pro forma financial informatian is accompanicd by
a report by the independent auditor Primorska Audit Company 00D.

The pro forma financial information has been compiled on the basis of the Issuer’s consolidated
financial stalements for the annual period ending on 31 December 2018 for which an auditor's
report has heen issucd, and of the non-audited finrancial statements for the interim period
ending on 30 June 2019. The pro forma financial information is accompanicd by explanalory
notes on the source and explanations of each adjustment.
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Pro forma financial statements for the year 2018

‘Table 8: Consalidated pro forma Stacement of Comprehensive Incowme of the [ssuer for 2018
Audited Pro forma Explana-
slatement stalement tory
2018 Adjustments 218 Notes
BGN thousand BGN thousand  BGN thousand

Salesreveoue o AA8R0 22465 2as (M)
Castofsales . -32,130 18,196 -13,934 2y
Gross profit 12,750 -4,269 ~ 84B1
Other operatingincome SRR > S| OO : - SO C.) S
Sales expenses U _?22_*3269 @B
Adminlstrative ¢ expenbes I ey 2313 LA087 5226 (5)
Other pperating cxpenses o -142 -5,172 -5,314 [8)
Operating preft 3,364 -5,607 -2,243 )
Financlal income /[expenses), net 7 -285 9,048 8,763 (7]
Qperatmg proﬂt from ardinary actlvity ) 3,079 3,441 6,520 N
Net profit before income taxes 1ds " 3,079 1441 6520
Tax expenses 473 -268 -741 @
Net profit L 2,606 3,173 5779
_Other comprehensiveincome: s
Items that can be reclassified into profitor loss
Currency exchange ratc dlfferem:es from tram]atmn (9)
of statements of fareign operatlons T 38 109
Other comprehensive income for the penod
after taxes 71 38 109 -
TOTAL COMPREHENSIVE INCOME FDR THE = A=
'PERLOD 2,677 3,211 5,888 .
_Net prefite uttrlbutnbfe to: N ] L
Minority interest S U .. S
The owners of the Parem C“’.I.‘Pany M PR . . PO - ST 5821 . 2
Other mmprehenswe In vome attrzbutnb!e w ______ L
MmUW Interest o ————— e A 8 St # ot B 1 g 2 5B e 850 e
The owners ofthe ParentCompauy ) i Som L a8 e o 109 ) {9]
Total comprehensfve income aunbuwbie t0: L e
Minorltyioterest . A2 e e e
_Theownersofthe Parent Company 279 3211 5930 . ..
X5
74
{ &/, C{,v”
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Table 9: Consolidated pro forma statement of financial position of the [ssuer as at 31 December 2018

Audited Pro furma Explana-
statement statement tory

2018 Adjustments 2ma Notes
BGY thousund  BGN thausund  BGN thousand

Non-current assets

Property, plant and eywipment T s T s
otangible assets e AEYT e 3BY7

Govdwill I T 12,300 3281 (1

_!'j}l_q.l)_tg.a_]_f!QQE!'i. R 3154 3054 (11

e 3058 3es (14)
Dof’r\rrod tax mcom 21 21

Tota.‘rzowcurremassets e ¥ . 23 833 -6191 L1712

Lwrrencasses
memeary 9 96

Trade reccivables 8526178269 (13)

Other recemableﬁ L S <. N 430
faqh and cash ["[]lll\'d]e[]ls ) T sa3 U agA43 1186 (14)
Prepmdexpenses o ) 17 17

Yocal curvent assets 3606 11,260 T 20866

Assets qualified as heldforsale 8858 8858 - (I3
JOTALASSEYS . A2207 3789 38508
LIABILITES 7T _ R

Non-cnrrentbnb;htres o L
ﬂanl;_lo_qns 2,924 2826

Finance lease BB @ 0 B L7 AT
I‘omi non- mn‘em !mblhurs‘ 3,043 3,043 __

Curreutlmbzht:_e_s_______ a0 . ' L
[urrcnl: share of hnanceleabe e
Curr el sh'ri-r'é-af-imnl{ loans
Trnde pavab]es .
Payablce tn pcrsonnel
Sovial security lmbllmes L
Tax l)ablhtles' o
Omer payab]es

I’repaxd incame

“Total current liabilities N % T R T 5768

“Linhilities refoted to assets quaﬂ,“ed as hefd jor

safe 5,609 5,609 . e, 9)

TOTALLIABILITES — © 13373 aser BBl

“Registered capital T g T s h00 T

_Retuined earnings oL Xz2eyo o 776 13,003 (200

Reserves y x ma L -5 179 {21
Shdmpf‘ﬂnmmwsme — e X343 LABA3

Currency exchanpe rale differences from translition -
{(22)
_of financial statements afforeign operalions pomcarssa, d8lmem  wm ogn @ myn.mmpuliiem o

Fquity attr Ibutable to the owners of the equlty of
the Parent Company 28875 0 773 0 22648

Minority interest el e a 44 49

cat sevhmmeed et nfanna® Fon e e e e LT = m—— — p—

TOTALEQUUTY T empea 773 29,697
TOTALUABILTIESANDEQUITY  ~ —~ * "' 42,207 | 3789 | 38508 .

7

[l
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Explanatory notes to the pro forma financial statements for the year 2018 explainnig the
adjustments:

(1) Change for the sales revenue related to the companies sold;

(2) Change for direct costs related to the companies sold;

(3) Change for other operating income related to the companies sold;

{4) Change for sales expenses related to the companies sold;

(5) The adjustment includes administrative expenses related to the companics sold;

(6) The adjustment includes:

e Other expenses related to the companies sold - BGN 29 thousand {a decrease in the
expense) and expenses of BGN 4 thousand to the companies sold

« Crovision for final adjustment of the selling price of the companies sold BGN 293
thousand.

« Change in goodwill related to the impairment of the investment in Allterco Pre Ltd,
Singapore BGN 4,904 thousand;

(7) The adjustment includes:

o Tinancial expenses related to the companies sold in the amount of BGN 104 thousand (a
decrease in the cxpenses) and expenses amounting to BGN 21 thousand to the
campanics sold;

e Positive result from the sale of the companies sold in the amount of BGN B,365 thousand;

(8) The adjustment includes:

e Tax expenscs related to the companies sold in the amount of BGN 142 thousand (a
decrease in the expensces);

+ Additionally charged tax in the amount of BGN 410 thousand as a result of the
adjustments of revenues and expenscs made;

(9) Change for currency exchange rate differences related to the companies sold;

(10} Change to the goodwill as a result of:

» Sale of the companies sold BGN 7,396;

¢ Impairment of the investment in Singapore subsidiary BGN 4,904 thousand;

(11)  Shares acquired in the capital of ASA Victory Partners VIII Norway 1lolding AS in the
amount of BGN 3,054 thousand being payment of part of the price for the sale of the
companies sold;

{12) TLong-term receivable to the amount of BGN 3,055 thousand being part of the price in the
transaction related to the sale of the companies sold;

(13)  Change for the sum of trade receivables [rom the companies sold;

{(14)  The adjustment includes:

» Deposits provided by the campanics sold to the amount of BGN 276 thousand;

» Proceeds from the sale of the companies seld to the amount of BGN 10,367 thousand,;

(15)  Elimination of assets related to the companies sold;

(16) Change in the sum of the trade payables to the companies sold;

{17)  Additionally charged lax liabilities as a result of the adjustments of the revenues and
expenses made;

(18}  Change for the amount of the payables to the companies sold;

(19)  Elimination of liabilities related to the companies sold; -/ |
/ / Lot
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(20}  The adjustment includes:
e A decrease of BGN 3,040 thousand being vetained earnings related to the companies
sold;
» A decrease of BGN 247 thousand heing a transfer to reserves;
e An increase of BGN 297 thousand related to the adjustments of revenucs and expenses
as a result of the elimination of the companics sold;
s Anincreasc of BGN 8,965 thousand being an effect of the sale of the companies sold;
» A decrease to the amount of BGN 293 thousand being a provision for final determination
of the price in the transaction for the sale of the companies sold;
e A decrease in the amount of BGN 4,904 thousand being an effect of change to goodwill as
a result of impairment of the investment in Allterco Pte Ltd., Singapore;
(21)  Change to the reserves as a result of the transformations made to financial statcments;
(22)  Change as a result of the translormations made to financial statements.

Pro forma finunciat statements for the first half of 2019

Table 1) Cansolidated pro {orma Statement of Comprehensive Income of the Lssuer for Ue six-menth peroid of 2019

nterim furm: Lxplana-
Statement, e tory
om 2¢19 Adjustments Gm 2019 Notes
BGN thousand  BCN thousand  BGK thousand
Salestevenue e 23043 ALeee 12398 (1)
Cast of sales -17,038 10,111 6,427 (2]
Gross profic 7.006 -1,535 5,471
_Other operatingjnceme 82 21y
Salm expenses o ____ . -18 3 O .2
“Other operaung r\xpr\nses' -42, -5,418 -3,34-.5 (&)
Operating profit 1,235 -4,956 -3,721
Financial income /(expenscs), net -u5 9,013 3,918 (7}
Dperating profit from ordinarsy activity 1,140 4,057 5,197
Nel proflt hefnre income taxes 1,140 4,057 5,197
Tax expenses -281 -462 543 {2)
Net profit 859 3,795 4,654
_Other comprehensive income: e e
Ttenis that can be reclassified Iuto profitar loss
Currency rxrhange rate  diflerences " feom (9
o anslation of:.nteuwuls ut rm mgn operanons - . > =236
“Gther complehenswe income far the perlod
afrer taxes -223 -13 -236
TOTAL COMPREHENSIVE INCOME FOR THE :
PERIOD 636 3,782 4418
_ Net profit atributableto: el e A e e e A e AR
B Minurity interesl _“ ) ___________ 2 oz
Tht_‘_g_*f_fp_«_e_l_gp_f_the Pdreul Cnmnany o Ta7 3795 b4z o
Other compwhe_r_i_g:vc income atmbumb!e m _ P S
r;-lmonty interest e s I S
The nwn_r:{igfthe I‘.ereul.Colll])'mj.'. -z_!_t)_____ -3 _:Z?Z O
Totaf compreht"nwve income aunbumwe co ) ___ I /A I s N, g\
"_-\-'1_11}nrm nterests e s 108 SO ./ ) 08
_ The awners, nfthe P.lrent Company o Bew 3,782 S0 [4310 — ‘_','7
A /
/ ;[{ ¢ Lb\‘/
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Table 11: Consolidated pro forma statement of financial position of the Issuer as at 30 June 20192

Interim Pro farma Explana-
Slatcment, statement, tory

6m 2019 Adjusiments am 2019 Notes
BGN thousang  BGN thovsand  BGN thousand

Non currcnt assels

Pmporg _plamand cqmpment __ ___-_ o N 4,466 -
Imangnbio asses . 3930 _

Fumncw'wm o _.f.'_'_'_'__'_f______a_._qsf;..______________3..u5_4________i'!;£}....ﬁ_

Other ‘.f‘fe"'ﬂblt‘b o e 3055 aees U2y
Deferred lasassets e 20 20

__i:?_f_(_l!i’l()ﬂ mnenmssew P M I 23 997 6191 17 806
'E’urrent asset§ ____ R TR
nventocy . 1261

Trader ccewab] ]

Ufther recen’al)lpc o

r 1qh and La:.h equumlmts '

Tamed O
LT I

Clzaal (14)

Prepmd expenses . S & R e SO 1l
Tomhmmntassvm W B LD 9829 9547 19 376 Sty |
Assetsquahf"edu.shefd}orvaie 7643 7648 s ol I3
IOTALMSFTS P S R S-S QI = SRS STy ...._-,5}1‘.‘.’69_ '11287 i el S 37*182 = -
B TR

Non-currenifabilities R
_Tank loans_ zauz 802

'Fman;,elcaw o ey e _ 1 b __ an .
Tntahwn cmrem!mbmues o ....s013 3013

“Current liabifities e e e e e )

turrent bhdrt‘ 01 finance. ledse e 73 . e K-

Currcnr chare ofbank Ioan<= OO Lt SRR 473 . .
Trade payables o Lsss w6 1 989 (18)
avables kw0 pen,onm‘l R L Y :

Somalsomnty liab: 1ie____” e N N T .

Tax liabilities . i3S9 275

‘Olbhorpayables RIS s 780 L'LB]
Prepaxdmcomo ) et Ju. = Do s e o o g ey T

Toeal current Habilities ___ . geca.ch '".'..fﬂi;l'?ﬁ_f._'_.'.'.'.ﬁ..'_'__ﬂ.lé_'_f'_..".if.'fj..%??z. .'ﬁ.'."'

sale P20 o 5TE0 Lo o {19

_TOTALLIABILITIES " T T duges [ TTases T mans

Registered ¢ Lapiml o 15000 15,000

e T SR NN C1.7 S 71

Reserves o 431 ’ -3381 ) ol [Zl)

—————— teemmmmm——————— A [P ¢ —

‘xharepnem:ummsmw_ —— M-i 1,343

Cwrrency  exchange  rate differonces  from
translation  of financia]l statements of loreign
_bperations 98 . . -98

Equity alirlbutable to the pwmers of the equnt}
_ollhe Parent Company 29,403 618 30,021

“Memorityiuberest T ey T T s

TOTALEQUITY T yosen. L 618, 30178 A
“TOTAL LIABILITIES AND EQUITY _ 4LARY 4287 37,82 '

............ — e {
f/( A
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Explanatory notes to Lhe pro forma financial statements for the first half of 2019 explaining the
adjustments:

(1) Change for sales revenue related to the companies sold;

(2) Decrease for direct costs related to the companies sold;

(3) Change for other operating income relaled to Lhe companies sold;

(4) Change for sales expenses related to the companies sold;

(5) Administrative expenses related to the companics sold;

(6) The adjustment includes:

« Other expenses related to the companies sold - BGN 79 thousand {a decreasc in the
expense)

* Provision for final adjustment of the selling price of the campanies sold BON 293
thousand.

s (Change in goodwill related to the impairment of the investment in Allterco Pte T.td,
Sinpapore BGN 4,904 thousand;

{7) The adjustment includes:

» Financial expenses related to the companics sold in the amount of BGN 63 thousand (a
decrease in the expenses) and expenses amounting toa BGN 15 thousand to the
companies sold;

» Positive result from the sale of the companies sold in the amount of BGN 8,965 thousand;

(8) The adjustment includes:

e Tax expenses related to the companies sold in the amount of BGN 13 thousand (a
decrease in the expenses);

¢ Additionally charged tax in the amount of BGN 275 thousand as a result of Lhe
adjustments of revenues and expenses made;

(9] Change for currency exchange rate dillerences related to the companies sold;

(10) Change to the goodwill as a result of:

* Sale of the companies sold BGN 7,396 thousand;

e [mpairmenl of the investment in Singapore subsidiary BGN 4,904 thousand;

{11)  Shares acquired in the capital of ASA Victory Partners VIII Norway Holding AS in the
amount of BGN 3,054 thousand being payment of part of the price for the sale of the
companies sold;

(12) Long-term receivable to the amount of BGN 3,055 thousand being part of the price in the
transaction related to the sale of the companies sold;

{13)  The adjustment includes:

¢ Adjustment to trade receivables related to the companies sold;

» A decrease of trade reccivables by BGN 1,205 thousand being an account receivable
related to restructuring made as part of the transaction for the sale of the companies
sold;

(14)  The adjustment includes:

s An increase in cash to the amount of BON 1,205 thousand as a result of restructuring
effecled before the finalization of the transaction for the sale of the companies sold;

e«  Procceds from the sale of 5 subsidiaries to the amount of BGN 9,162 thousand;

(15) Eliminalion of assets related to the companics sold;

A (i i*

Page 881 105

.y

s





ALLTERCO ]SCo »

REGISTRATION DOCUMENT ;J
JCONSOLIDATED SUPPLEMENTS 0F 02.06.2020,294.07.2020 akp 21.10.2020/ AL LTERCO
{(16) Change in the sum of trade payables to the companics sold;
{(17]  Additionally charged tax liabililies as a result of the adjustments of the revenues and
expenses made;
(18)  Change for the amount of other payables to the companies sold;
(19}  Elimination ofliabilities related to the companies sold;
(20)  The adjustment includes:
¢ A decrease of BGN 2,919 thousand being retained carnings related to the companies
sold;
¢ Anincrease of BGN 149 thousand related to the adjustments of revenues and expenses
as a result of the elimination of the companies sold;
s Anincrease of BGN 8,965 thousand being an etfect of the sale of the companies sold;
» A decrease in the amount of BGN 293 thousand being a provision for final determination
af the price in the transaction for the sale of the companies sold;
»  Adccrease to the amount of BGN 4,904 thousand being an effect of change to goodwill as
a result of impairment of the investment in Allterco Pte 1.td., Singapore;
(21}  Change to the reserves as a result of the transtormations made te financial statements;

7
7y / ” V\g
{0 A s
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11.5.1. INDEPENDENT AUDITOR'S REPORT ON COMPILING THE PRO [ORMA
FINANCIAL INFORMATION INCLUDED IN THE PROSPLECTUS

Primorska
Audit Company

REPORT OF INDEPENDENT AUDITOR

To the Board of Directars of
Allteren [SCo.
Sofia
Report on the compilution of Pro Forma Financial Information included in a prospectus

We have completed our insurance engagement to reporting on the compilation of the Pro Forma Financial
Information of Allterco |SCo (the "Company") prepared by the Company's Managcment. The Pro Forma
Financial Information consists of Pro orma annual Consulidated Statement of Financial Posilion as at 31,
December 2018, Pro Forma Interim Consolidaled Statements of Financial Posilion as at 30 June 2019, Pro
Forma Annuat Consolidated Statements ol Comprehensive Income, prepared lor the year ending on 31
December 2018, as welil as Pro Forma Tnterim Consolidated Statements for the Comprehensive ncome,
prepared for the period of 2019, ending on 30 Junce 2019, and the related explanatory notes, presented in
the Pro Forma Financial Tnformatien scction of the Registration Document, part of the Prospectus, issued
by the Company. The applicable criteria on the basis of which the Company's management. has compiled
the Pro Forma Financial Information are given in Sections 1 and 2 ol Annex 20 to the Commission
Delegaled Regulation (EU) 20197980 of 14 March 2019 ("Delegated prospectuses rcgulation”)
supplementing Regulation {EUY 2017/1129 of the European Parliament and of the Council as regards the
tormat, content, scrutiny and approval of the prospectus Lo be published when sceurities are offered Lo the
public or admitted to trading on a rcgulated market and repealing the Commission Regulation [EC)
809/2004 and in the recnmmendations issued by Lhe European Sccurities and Mackets Authority {the
"applicable criteria"),

The Pro Forma financiat information has been compiled by the Company's management Lo illustrate what
would be the effect ot the salc of a package of subsidiaries and the post-sale correclion of the goodwill, as
ifit had taken place in 2018 or within the first half of 2019, as indicated in Lhe section "Significant change
in Lhe Issuer's financial position" of the Registration document, part of the Prospectus, on the financial
position of the Company on a consolidated basis as at 31 December 2018 and 30 June 2019, as il the above
event had taken place as ot 31 December 2018 and 30 June 2019, respectively, and Lhe linancial results of
the Company's activity on a conselidated hasis for the period ending on 31 December 2018 and on 30 Junc
2019 respectively, as if the event described above had taken place on 1 January 2018 and 1 January 2019,
respectively, As part of this process, information about the financial position and financial resulls of the
Company's aclivily was extractcd by the Company's Management from the Company's comsolidated
financial statements for the annual period ending on 31 December 2018, nn which an independent
auditor's report was published, and for the interim period ending on 30 June 2019, respectively.
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The auditor's report issued to Lhe consolidaled annual financial stalements of the Company for 2018
contains a medification relaling to the valuation of the goodwill presented in them, which is included in
the section "Audit reporls” of the Registration Document, parL of the Prospectus.

Respansibifity of the Company’s Mu aggement for the Pro Firrma Financial Information

The Company’s Management is responsible for compiling the Pro Forma iinancial information on the hasis
of the applicable crileria.

Our independence and quality controf

We have complied with the independence and other ethical requirements oi’ the Code of Ethics for
Professional Accountants issued by the Tnternational Ethics Standards Board tor Accounlants, which is
founded on fundamentai principles of integrity, objectivily, professional competence and due care,
confidentiality and professional conduct.

Primorska Audit Company Lid applics the internotional Stondard Quality Controt I und accordingly
maintains u comprehensive quality controf sysiem, inciuding documented poficies and procedures regarding
compliance with ethical reguirements, professional stundards and applicable legal and regufatory
requirements.

Responsibilities of the indegendent auditor

Dur responsibility is ko express an opinion in accordance with the requiremcnits of Section 3 of Annex 20
to the Delegated prospcctuses regulation on whether the Pro Forma Financial Information has been
compiled duly, in all significant aspecls, by the Company's Management on Lhe basis of the applicable
criteria,

We have lulfilled our engagement in accordance with International Standard on Assurance Engagements
(ISAE) 3420 Assurance engagements to report on the compitation of Pro Forma financial information
included it @ prospectus issued by the International Auditing and Assurance Standards Board, This
standard requires the independent autditor to plan and implement procedures to obtain reasonable
assurance as to whether the Company's management has compiled duly, in all material respects, the Pro
Forma financial information on the hasis of the applicable criteria.

For the purpeses of this engagement, we are not respunsible Jor updating or reissuing any reports or
opinions on any historical financial information used in Lhe compilalion of Pro Forma financial
information, nor have we performed in the course of the engagement an audit or review of the fimancial
information used in Lhe compilation of the Pro Forma financial information,

The purpose of the Pro Forma financial information included in a prospeclus is solely o illustrate the
impact of  significant event or transaction on the entity’s unadjusted financial information, as if the event
had occurred or the transaction had been undertalken at an earlier dats selected for illustraton purposes.

Accordingly, we do not provide any of assurance that the actual result of the event or ransaction as at 31
Necember 2018 or 30 June 2019, respectively 1 January 2018 and 1 [anuary 2019, would be the same as
that presented.

A reasonable assurance engagement to report whether the Pro Forma financial information has been duly
compiled, in all material respects, on the basis of the applicable criteria, involves pertorming procedures
to assess whether the applicable criteria used by the Company's management in the compilation of the
Pro Forma linancial information provide a reasonable basis for presenting sigmificant eftects directly
attributable ta the cvent or transaction, and to abtain sufficient and appropriate cvidence whether:

* Lhe corresponding Pro Furma adjustments produce give appropriate effecl to these criteria: and

« the Pro Forma linancial information reflects the proper application of these adjustments Lo the non-
adjusted financial information. 2
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The procedures sclected depend on the judgment of the independent auditor, taking into account the
indepcndent audilor's understanding of the nature of the company, the event or the ransaction in respect
of which Lhe Pry Forma financial information has been compiled, as well as nlher gertinent ¢ircumstances
related to the cngagement.

The engagement also invalves evaluating the overall presentation of the Pra Forma financial information.

We believe Lhal the evidence we have received is sufficient and relevant to provide a hasis tor our opinion,

Opinion

In our opinion:

A} the Pro Formoa financial information has been properly compiled in all material respects on the
basis of the applicable criteria and stated dala;

B) the basis referved w in (a) for the preparation of the Pro Forma financial information is in
compliance with the accounting policies adopted and applied by the Company.

Primorska Audit Company Ltd.

Marian Nikolov /sign.ill./

Registcred auditor

Iliya lliev /sign.ill. /
Managing Director

27 December 2019

Varna

Seal ol Primorska Audit Company Ltd.

Audit Company, Varna, Reg. No.086
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11.6. DIVIDEND POLICY

The Issucr does not have a formal policy on dividend distribution and payment. Every ycar the
General Meeting of Shareholders adopts a resolution on the distribution of profit from the
current or past ycars as per the future plans for development and needs of financing of the
aperation.

The Company distributes dividend subject to the procedure and under the conditions stipulated
in the Commerce Act, POSA and the Articles of Association of the Company.

The General Meeting of Shareholders adopts a resolution on distribution of dividend after the
approval of the annual [inancial statements, or the six-month financial statements, respectively,
and in accordance with the provisions of the Commerce Act and POSA. As at the date of this
Registration Document the Issuer's Articles of Association allow payment of six-month dividend
subject to the conditions of article115¢ (2) of POSA.

In the cvent that the General Meeting of Shareholders adopts a resolution o distribute
dividends, the profit of the Company is distributed in accordance with the Articles of Associatian
and subject to the restrictions under article 247a of the Commerce Act.

PPersons recorded in Lhe registers of The Central Depository as having a dividend right shall be
entitled to receive a dividend on the 14" day afier the date of the General Mecting of
Shareholders on which the annual, or the six-month financial statements, respeclively, were
adopted and on which a resolution to distribute profit was passed. The Central Depository
submits a sharcholders register as at the aforesaid date to the Company. Enlistment in the
register is a sufficient condition for such persons to receive dividend after they properly identify
themselves.

The Articles of Association of Allterco JSCo does not stipulate any restrictions on dividend
distribution. The expenses for the payment of the dividend arc at the expense of the Company.

‘the Company musl ensure payment [0 the sharcholders of the dividends voted at the General
Meeting of Shareholders within a period of 60 days atter it was held. The payment of dividend is
made by using The Central Depuository. Persons catitled to a dividend may cxercise this right
beforc the expiration of the general 5-year statute of limitations and thercafter the right shall be
extinguished and the non-received dividends shall be retained by the Company.

11.7. DIVIDEND PER SHARE [consolidated text pursuant to Supplement of
21.10.2020]}

At the General Meeting of Sharcholders of the Issuer held on 27 June 2019, at which a resclution
to approve the annual financial statements of the Company for the year 2018 was passed, it was
decided that the profit for 2018 would not be distributed as dividend.

At the General Meeting of Shareholders of the lssuer held on 28 October 2019, a resolution was
adopted to distribute cash dividend on account of reserves from issuance of shares (distributed
sum in the amount of BGN 103,952.98), from retained earnings from 2015, 2017 and 2018
{distributed sum in the total amount of BGN 1,496,047.02) and from retained earniggs on the

‘vv/v/'
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basis of the six-month financial statements for the first six-month period of 2019 (distributed
sum in the amount of RGN 1,100,000) as statcd below, as the number of issucd shares of the
Company has not heen changed for the same period.

e The total amount of the dividend: BGN 2,700,000 {lwo million and seven hundred
thousand Bulgarian leva)

» gross amount of dividend per share BCN 0.180

+ net amount of dividend per share: BGN 0.171 (for shareholders being natural persons),
determined after deduction of the 5-percent withholding tax on dividends for natural
persons.

The gross amount of dividend per share at the account only of the retained earnings for the six-
maonth period of 2019 is BGN 0.07.

|The following text is supplemented pursuant to Supplement te this Repistration Document of
21.10.2020]

At the General Meeting of Sharcholders of the Issuer held on 21 September 2020, a resoluticn
was adopted to distribute cash dividend on account of the net prafit of 2019 (decrcased by the
distributed six-month dividend in 2019, as stated below, as the number of issued shares of the
Company has not been changed for the same period.

o The total amount of the dividend: RGN 450,000 (four huandred and fifty thousand
Bulgarian leva)

a  gross amounl of dividend per share BGN 8.030

e el amaount of dividend per sharc: BGN 0.0285 (for sharehoiders heing natural persons),
determined after deduction of the 5-percent withhelding tax on dividends fer natural
persons.

/ 3 /
Ao S’
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12. ADDITIONAL INFORMATION

12.1. SHARE CAPITAL [consolidated text pursuant to Supplement of 21.10.2020]

The Issuer has not issued convertible securities, exchangeable securities or securities with
warrants.

As at the date of this document the Issuer does not have any information about the existence of
any acquisition rights and/or obligations over authorized but unissued capital. The Issuer is
aware of a commitment made by the members of the Board of Directors Dimitar Dimitrov and
Svetlin Todorov to issue an option in favour of MM Consult EOOD for purchasing of the rights
within the meaning of § 1, item 3 of the Supplementary Provisions of POSA, which will be issued
to the respective member of the Board of Directors in his capacity of sharehalder in the Issuer
for the increase of the capital of the Company within the offering subject of this Prospectus {see
item “3.1 Interest of natural persons and legal entities participating in the offering” of the
Securities Note).

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

To the Issuer's best knowledge, as at the date of the Supplement to the Prospectus of 21.10.2020
such option has not been issued.

(
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13. REGULATORY DISCLOSURES [consolidated text pursuant to Supplements of
02.06.2020, 29.07.2020 and 21.10.2020]

[n the 12 months preceding the date of this document, the Issuer has disclosed the following
information according to Regulation (EU) No 596/2014 of the European Parliament and of the
Council of 16 Apri}l 2014 on market abuse (market abuse regulation):

Disclosures regarding acquisition and disposal of share interests in relation fo
reorganization of the business of the Group via a sale of the telecommunication business,
redirection of the business entirely into the field of IoT and separation of manufacturing
and distribution operations

[The following table is supplemented pursuant to Supplements to this Registration Document of
29.07.2020 and 21.19.2020]

Table 12: Disclosures regarding the recrganization of business

| ey

_‘.17 June 2019 ' Acquisition by the subsidiaries Tera Communications AD and Teravoice EADof a
total of 100 % of the capital of Teracomm Ro SRL, Romania, registered with the
Remanian Commercial Register under number J40/12988/2005

|

\
01 July 2019 Share Purchase Agreement concluded with LINK Mohility ASA, in pursuance of
which Allterco JSCo shall transfer 100 % of its interest {direct or indirect) in the
capital of its subsidiaries: Teravoice EAD, Tera Communications AD, Alterpay
EOCD, Teracomm Ro SRL (Romania) and Tera Communications DOOEL
(Macedonia}

10 july 2019 | Disclasure of a planned date for the format completion of the ransaction under
Share Purchase Agreement (SPA) with LINK Mobility Group, information ahout
which was disclosed on 01 July 2019 - 29 July 2019,

29 July 201¢% Closing of the sale of the companies of the telecommunication business of Allterca
[§Co's in Europe under a Share Purchase Apreemcnt (SPA) with LINK Mebility
Group, information about which was announced or 01 July 2019, and receipt of a
partial payment of the selling price.

17 December .Acquisition of 33% of the capitalﬁ the s;b;idiary Allterco Trading 00D,
2019 whereupon the Company became the sole ewner of its capital.

Decision adopted on the sale of Aliterco JSCo’s telecommunication business in Asia,
by selling 100% of the capita! of Allterco Pte Ltd., Singapore, 100% of the capital of
Allterco SDN Bhd., Malaysia and 49% of the capital of Allterco Co. Ltd., Thailand, the
specific parameters of a possible sale are subject to additional decision and
disclosure.

7 July 2020 Disclosure ol inlormalion wilh regards to a receipl of an extrajudicial claim from
Link Mobility Group AS in relation to the Share Purchase Agreement belween Link
Mobility Group AS and the Company, concluded in 2019 for the acquisition of the
telecommunication business of allterco |5Co in Europe.

13 October 2020 Disclosure regarding long-term equily investmenl of Allierco )SCo - shares in the
capital of Victory Partners V1II Norway Holding AS (present name Link Maobility
Group [lolding ASA)
r i
=2
/"fl\/
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Disclosures regarding financing of the operations of Group companies

Tahle 13: Disclosures regardiog financiog of operadons

16 August 2019 Provision of additional cash conmributions to two of its subsidiaries: Allterco
Properties EOOD and Allterce Trading 00D (Yformer name: Allterco Finance EQOD).

1?August 2019 | Additional disclosure in rclation to the intention of the additional cash
contributions, intormation about which was announced on 16 August 2019

20 December Resolution of the Board of Bircctors on an increase of the capital of Allterco )SCa |

2019 by public offering af 3,000,000 ordinary rcgistered dematerialized shares adopted
as per the explicit authorization in the Articles of Association of the Company. The
remaining parametcrs of the issue are subject to addilional resolution of the Board
of Directors.

[1he following tabie is supplemented and updated pursuant to Supplements fo this Registration
Document ot 02.06.2020, 29.07.202¢ and 21.10.2020|

In addition to the above, after the Prospectus date until the date of the Supplement to Lthe
Prospectus of 21 October 2020, the Issuer has alse disclosed the following information in
relation Lo the financing of its operations:

Table 13.1: Disclosures regarding financing of the operations aRer the Prospectus date until 21 Octaber 2020

Event
| 24 January 2020 Resolution ol lhe Board of Lirectors on the parameters of Lhe increasc of the
capital of Allterco JSCo by public offering of 3,000,000 ordinary registered
dematerialized shares, seleclion of an investment intermediary to secvice the
capital increase and approval of a drall prospectus

30 fanuary 2020 Suhmission of a prospectus for approval hy the Financial Supervision Commission

18 Fecbruary 2020 | Decision ol the Financial Supervision Commissinn on 3 ppmﬁl of the Prospectus “
tor the increase ol the capital of Allterco JSCo by puhtic ollering of 3,000,000
ordinary registered demalerialized sharcs

25 Fe bruar;' 2020 | Publishing of the Prospectus

e

4 Jure 2020 - Submission for approval by the Financial Supervision Commission of a supplement
ol 2 June 2020 o the Prospectus in relation Lo Lhe reported audited annual
cnnsolidialed (inancial statements and the decision of the Company to of to carry
out public offering of the shares from the capital increase that is the subject of this
Prospectus also on the territories of the Federal Republic of Germany and the
Italian Republic

12 June 20290 Decision ol Lhe Financial Supcrvision Commission on upprrwalﬁuf the Supplement |
of 2 June 2020 to the Prospeclus

%ziﬁﬂme 2020 | Submission of request for notification of Lthe Prospectus for initial public otfering ol
shares in Alllerco )SCo and the Supplement of 2 June 2020 thereto to the
competent authurilies of the Federal Repubfic of Germany and Lhe [talian Republic

| 30 Juna 2020 | Notification of the Prospectus o inilial public offering of shares in Allterco JSCo
and the Supplement of 2 June 2020 therelo Lo Lhe competent authoritics of the
Federal Republic ol Germany and the italian Republic

3 August 2020 Announcement about submilled for confirmation by the Financial Supervision
Commission new [sccond] Supplement W the Prospectus for the inftia) public
| oHering ol shares of the capital increase of Allterco J[SCo

a—— P 7
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14 August 2020 Announcemenl aboug Lhe Coolirmaten of the new (second] Supplement t

Prospectus for initial puitlic offering af shares af Allberco 1SCu

28 September Announcemenl based an Ast. BYr (1) and (2] el the Puhlic Offering of Securities Act
2020 for the public offering ol sharvs vfAlltereo |SCn
& Getaber 2020 Canclusion ui'a Lock-up agreement betweenn Lhe majocing skarehalders fuy lock-up

(or tade ol Lhe shaves held by U2t in e vapital of Allwera [SCo

Investars should take into consideration that the internol information disclosed as at 25.04.2019
regarding the conclusion by the Company Tera Communications AD, in its capacity of joint debtor,
of an annex on extending the term of an effective Revolving Bunk Credit Contract under which
Teravoice EAD is a borrower, is fivefevant to this offering since the tw companies are not part af
the Group as at the date of the Prospectus.

Disclosures in relation to General Meetings of Shareholders of the Issuer

Table 14: Disclosures regardiog general meetings

27 June 2019 Resolutions from a regular meeting of the General Meeting ol Shareholders of
Allterco |SCa held on 27 June 2019

16 August 2D19Y Recorded change to the frticles of Association of Allterco JSCo adopted by
resolution of the General Meeling of Sharcholders on 27 June 2019

20 September Change of the date fur which an Extraordinary General Mceting of Shareholders is
2019 convened

Disclosures in relation to the operation of Group companies

Tahle 15: Disclosures regarding the activity of Greup companies

16 Decemher Preliminary data about sales effeclecl by Allterco Robotics FOOT

2019

[The following information is supplemented and updated pursuant to Supplements to this
Registration Document of #2.06.2020, 29.07.2020 and 21.10.20240]

In addition to the above, atter the date of the Prospectus until the date of the Supplement of
21.10.2020), the Tssuer has disclused also the lollowing information in relation to the activity of
the Group companies:

Table 15.1: Disclosures regarding the activity of the Gronp companies after (he Prospectos date until 21
October 2020

Date Event

4 February 2020 Execution of i preliminary real estate purchase contract by the subsidiary Allterco
properies FOOD

17 March 2020 Postponed exceution of a linal real estate purchase concmctihir the subsidiary
Aliterco Propecties EQOD Jor 2 new wale

11 June 202¢ ”Postponml executiom of a Fisal reab eslale purcEase contracl hv the subsidimy
Aterco Praperties EQOD [ir a new duts

= e W SN m—
7 July 2020 Freliminary Ninancial data of Allrerce Robuolics 00 /@?LM"“N ot seoond
guarter 2029, ’ /&3,//,, o NG\
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10 July 20211 Signed 3¢ Alllercy Propertics EOCR Daal agrecmcul Jor the purchaxing nf real
OSLALC PrOPCIty.

30 Sepiember Annpuncement vt the signing ot an investinent loan aarsoment by the

2020 subisidiory coingians Miterco Dreperlivs Euill o dls capacily @s 2 borrawer and

Allterye Trading 8060 fuits capavity uf 2 eiol and several debror seruved by a
motiaac

Disclosures regarding the defaved publishing of financial information

{The following tabie is supplomented ard Gpdated pursuant te Supplement to this RegisLilion
Document 0 21.10.2020]

Table 16: Disclosures regarding the pullishing of financial ininymalion.

Date
30 Mavrch 2020

Event
Postponed  publiching of thee 2415 andited individual annual  financ.:l
statemenk

29 Aprd 2024

Hastponed publshing of the 2019 auditied conselidated annual financial
slittement

30 May 2020

Postponed  publishing of notification on the finaoncial posilion on 4
cunssliddte] basis ter the lirstguacter nl 220

30 July 2020

Pestpuniod ouhiisming ol the mlevim meo-audited Jinancial statements of
ALk ree |5 Co

[The fol:owing lable is supplemented pursuant W Suppleviend 1o this Registralinn Dactcent of

21.10.2020]

Tahie 17: Disclosures cegarding nolifications receennst by The Company (e transacrions with shares and
rights, related Lo sharey ol the Company, carried ovuc by perseny discharging uanageial vesponsibhiddes and
persons closely assodated with them

12 October 2020

Receivaed nouhcabons regarding concluded wensactions with righls b

persans discharging manage-in vesponsihilitios | Dimitar Stovanav Dimniiroy -
Execulive Direclor, [er conicled ales of 2420 120 sights, Swelin iev
Toderov - Chaitman of thr Hoard of BDiroctors. far completad saies of

3A21,120 rights, Svetozar Gospadiouy [liev - Chiel Funuocia) Gilicer, e saies
of 11,000 rights) and porsons assoclatard with persns discharging
managevial responsibilities [porchases of rigals by porsens reluled o the
member ol the Doand of Directors Nikeiay Augobes Matinouv: Inyetos
Parbeeys (KN for 2525000 rights, (IMVERTERE T iRDy Sor 610010 rights,
IMVENTHRY 1 KDA o 332 65 righls)

19 Oclober 2020

Mottficatinns receivad voading subscribed s e e capiial inerease
hy persons  discharging managerial  yespensihilizies (Dimicar Stovaney
MMmilrey - excculive directer, Jer subseriplion ¢ 71000 shares. Svelin ey
Tudorav - chairman of the Bused ol Directors, tor subscciplion of 71,800
slhares, Svetozar Grespodinav [liev - Chicl Financial Officer, for subscription of
40000 shayes)
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(ther disclosures

Potential investors should take into consideralion that in the 12 months preceding the date of
this Prospectus, the Company has also disclosed regulated information other than the one
subject to disclosure according to Regulation (EIl} No 596/2014, and namely: the financial
information required (financial statements and interim financial information), invitation to
convene two gencral meetings (annual and extraordinary) and minutes, dividend notice,
whereas the entire information disclosed to the public is available at http://www.X3news.com.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

After the date of the Prospectus the Company has disclosed the financial information due until
the date of the Supplement dated 21.10.2020 {annual reports for 2019 on a separate and
consolidated basis, semi-annual reports as of June 30, 2020 on a separate and consolidated basis
and interim financial information for the first quarter on a separate and consolidated basis and
for the third quarter on a separate basis) and information on the regular general meeting
(invitation to convens, minutes, dividend notices), available at http://www.x3news.com.
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14. MATERIAL CONTRACLTS [consolidated text pursuant to Supplements of
02.06.2020, 29.07.2020 and 21.10.2020]

In a period of twe yeas before the publication of this Prospectus the Company has entered into a
material contract, namely: Share Purchase Agreement with LINK Mobility ASA, in pursuance of
which Allterco JSCo transferred 100 % of its interest (direct or indirect) in the capital of its
subsidiaries: Teravoice EAD, Tera Communications AD, Alterpay EQOD, Teracomm Ro SRL
(Romania) and Tera Communications DOOEL (Macedonia), as follows:

Subject Matter: Sale of 100 % of Allterca JSCo’s interest (direct or indirect) in the capital of the
subsidiaries: Teravoice EAD, Tera Communications AD, Alterpay EOOD, Teracomm Ro SRL
(Romania) and Tera Communications DOOEL (Macedonia) (“Target Companies”), under the
following conditions:

Parties: Allterco JSCo - seller and LINK Mobility Group ASA - buyer

Conditions: Total indicative price: EUR 7,886,000 or BGN 15,423,675, within the limits of the
minimum threshold approved by the General Meeting, as per the lowest aggregate fair market
price, as per a valuation of 25 June 2018. The final price is determinable on the basis of the
aggregate (total) indicative price after an adjustment of the preliminary accounting statements,
calculated based on the “cash-free/debt-free” method and is adjusted by the net working capital
ratio of each of the target companies for the past 4 quarters before the date of completion of the
sale (the transfer of all shares of the capital of the said companies), but not less than 4% of the
gross cansolidated revenue. The final realized proceeds amount to BGN 16,475 thousand, of
which BGN 15,270 thousand are the selling value upon the closing of the transaction and BGN
1,205 thousand are realized upon the preliminary restructuring of the companies sold;

Manner of payment: 60% - by means of payment by bank transfer upon the finalization of the
sale; 20% deferred payment with maturity date 2 (two) years after the date of completion of the
sale without interest earning; 20% by transfer of rights to purchase vinculated (restricted)
shares of the capital of Victory Partners VIII Norway Hoiding AS, reg. no. 920 901 336, sole
owner of the capital of LINK Mobility Group ASA at a price of NOK 225. As at the present
moment 80% of the price have been paid.

Except far the contract stated above there are no other material contracts, other than contracts
entered into in the ordinary course of business, to which the Issuer or any member of the Group
is a party, for the two years immediately preceding publication of the Registration Document.
There is no other contract (other than contracts entered into in the ordinary course of husiness)
entered into by any member of the Group, which contains any provision under which any
rember of the Group has any obligation or entitlement which is material to the Group as at the
date of the Registration Document.

[The following text is supplemented pursuant to Supplements to this Registration Document aof
02.06.2020 and 29.07.2020]

In addition te the above, based un the published consolidated fnancial statement for 2019, the

final result of the sale of the telecommunications business in Europe in July 2619 was BGN 8,475

thousand profit. The financial result was formed from the proceeds from the sale amounting to
¢
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BGN 16,475 thousand, final adjustment of the sale price of the sold companies pursuant to the
terms and conditions of the contract, set at BGN 159 thousand {initially provisioned in the
amount of BGN 293 thousand), the recognized costs in relation to the sale amounting to BGN
332 thousand and the respective book value of the investments sold in the amount of BGN 7,509
thousand.

In July 2020 the Company has received an extrajudicial claim from Link Mobility Group AS in
relation to the Share Purchase Agreement between Link Mobility Group AS and the Company,
concluded in 2019 for the acquisition of the telecommunication business of Allterco JSCo in
Eurape, as described in item 14 of the Registration Document. The claim includes EUR 1,562
thousand (BGN 3,054 thousand), that Link Mobility Group AS states it will set off against the
holdback amount of the purchase price, and the amount EUR 1,337 thousand (BGN 2,615
thousand} payable in cash or by way of transfer of the shares in the capital of the sole owner of
Link Mobiiity Group AS, acquired by Allterco JSCa as part of the price of the transaction,
including claim-related expenses.

The received claim does not affect the validity of the signed contract, nor the agreed conditions.
According to the preliminary analysis carried out by Allterco AD, the claim is groundless in
respect of amount and legal grounds.

In the period since the approval of the Prospectus until the date of the Supplement of 29 July
2020, a Group company entered into the following contract that is of material importance:

Subject matter: real estate sale-purchase contract of 10 July 2020
Parties: Allterco Properties EQOD - buyer and a third unrelated non-interested party

Terms and conditions: Total price of EUR 500,000 VAT exclusive, payable after a final sale-
purchase agreement is concluded in the form of a notary deed and Allterco Properties EQOD is
registered as the sole owner in the Property Register at the Registry Agency and subject to the
condition that the property is free of encumbrances and third party rights, apart from a priority
bank mortgage in favour of the financing bank in the event that the transaction is financed by a
commercial bank loan.

Manner of payment: 10%, payable after execution of the preliminary contract and the
remaining 20% upon fulfilment of the terms and conditions under the preceding item.

As at 29 July 2020, a final real estate purchase agreement is executed, the change in the
ownership has been entered in the Property Register at the Registry Agency and the full
purchase price has been paid.

[The following text is supplemented pursuant to Supplement to this Registration Document of
21.10.2020]

In addition to the above by the date of the Supplement of 21.10.2020, a company of the Group

has concluded the following material contracts:
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Subject reatter: Investment loan agreement

Parties: Allterco Praperties EOOD, as a borrawer and Allterco Trading EQOD, as a joint and
several dehtor, on the one hand, and DSK Bank EAD as a lender, on the other hand.

Terms and conditions: Total value 450,000 euros and repayment period is 48 months at a
variable annual interest rate of 1m EURIBOR + 2.1%, The loan is secured by a pledge of bank
accounts of Allterco Properties EOOD and a mortgage an real estate acquired by Allterco
Properties EQOD under a Purchase and Sale Agreement dated 10.07.2020, for refinancing the
purchase of which the loan is provided. Stakeholders are not involved in the transaction.

The veal estate will be used to expand the building facilities for the purposes of providing

additional office and storage space to meet the needs of the subsidiaries of the holding of
Allterco JSCo.

Subject matter: Sale of shares in the capital of Link Mobility Group Holding ASA (formerly
Victory Partners VIIl Norway Holding AS) in a secondary public offering pracedure, according to
a prospectus of Link Mobility Group Holding ASA dated 12.10.2020.

Partles: Allterco [SCo in its capacity of selling shareholder on the one hand and ABG Sundal
Collier ASA - the manager of the offering of Link Mobility Group Holding ASA, on the other hand

Terms and cenditions: The subject of the sale are between 467,999 and up to 588,599 shares
in the capital of Link Mobility Group Holding ASA - held by Allterca JS$Co (accoriding to the
conditions specified in the prospectus for public offering of 12.10.2020, as far as 120,600 shares
are subject to an over-allotment option with an exercise period of 30 days). The number of
existing shares to be sold by the existing shareholders, including Allterco JSCo, is determined by
Link Mability Group Holding ASA and its majority shareholder, in consultation with the
managers of the offering, after the end of the bookbuilding, according to the prospectus of Link
Mobility Group Holding ASA from 12.10.2020. The price per share according ta the prospectus of
12.10.2020 is 47 Norwegian krone. The remaining shares held by the Company will be subject to
a lock-up for a period of 180 days from the first day of trading and registration on a regulated
market of the shares of Link Mobility Group Holding ASA.
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15. DOCUMENTS AVAILABLE [consolidated text pursuant to Supplements of
02.96.2020, 29.07.2020 and and 21.10.202 0]

The Company declares that during the validity period of the Registration Document the
following documents are made available for inspection:

[The following text is supplemented and updated pursuant to Supplement to this Registration
Document of 02.06.2020)

* uptodate Articles of Association of the Issuer (BG) (EN transl.);

» annual audited consolidated financial statements as at 31 December 2018 [BG)
(EN transl.), notes thereto (BG) (EN transl), consolidated report on husiness
activities (BG) (EN transl.) and independent auditor's report {BG) (EN transl.);

* interim, non-audited consolidated financial statements as at 30 june 2019 {BG)
(EN transl.) and notes thereto [BG) (EN transl,);

* indepcendent auditor's report in relation to the pro forma financial information
attached in itein 11.5;

* Prospectus, including the declarations from the persons responsible attached

In addition to the iist above, the following documents are also made available for inspection in
conneclion to the compiled Supplement of 2 Iunc 2020:

« annual audited consolidated financial statements as at 31 December 2019 (BG)
(EN transl). notes thereto (BG) (EN transl), consolidated report o0 business
activitics [BG] (EM tranls,) and independent auditor's report (BG) (EN tranls.);

» Supplement Lo the Prospectus of 2 June 20720,

[The following text is supplemented and updated pursuant to Supplement to this Registration
Document of 25.07.2020)

ln addition to the list above, the following documents arc alsa made available for inspection in
connection to the compiled Supplement of 29 July 2020:

« Supplement to the Prospectus of 29 [uly 2020
» consolidated version of the Prospectus with incorporated information from the
Supplemets of 2 June 2020 and 29 July 2020 thereto in the text of the Prospectus

[The following text is supplemented and updated pursuant to Suppiement to this Registration
Document of 21.10.2020]

In addition to the list above, the following documents are also made available for inspection in
connection to the compiled Supplement of 21 October 2020:

* interim, non-audited consolidated financial statements as at 30 June 2020 {(BG)
(EN transl.) and notes thereto (BG) (EN transl.);

* Supplement to the Prospectus of 21 October 2020

4 Ligiau A
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* consolidated version of the Prospectus with incorporated information from the

Supplemets of 2 June 2020, 29 July 2020 and 21 October 2020 thereto in Lhe text
of the Prospectus

The above documents will be made availabie at the following addresses and on the following
websiles:

» Allterco [SCo - 1407 Sofia city, 103 Cherni Vrah Blvd,; www.allterco.com

. Investment Intermediary Karoll AD - 1144 Sofia city, 1 Zlalovrah Strect;
https://karollbroker bg

TIIE UNDERSIGNED PERSON TN HIS CAPACITY OF EXECUTIVE DIRECTOR OF THE 1SSUER

DECLARES BY HIS SIGNATURE THAT TIIE REGISTRATION DOCUMENT COMPLIES WITU THE
REQUIREMENTS OF TIIT LAW.,

DECLARATIONS BY THE PERSONS RESPONSIBLE IN ACCORDANCE WITH THE STATEMENTS [N
iTEM 2 ARE ATTACITED TO THE PROSPECTUS.

For the Issuer:

Jsign.ill./

Dimitar Dimitrov - Executive Director

The wndersigned. Atanax Svetlozarov igov. do hereby cerdfy the fidelity of the foregoing
rranslation of the enclosed document from Bulgarian ino Fnglish. The translation consists of
103 {one hundred and five) pages.

transiator: Atanas Sverlozarov Igov
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