Translation from Bulgarian language

ALLTERCO JSCo

SECURITIES NOTE

Part III of the Prospectus for public offering of 3,000,000 (three million) ordinary
dematerialized shares from the capital increase of
Allterco JSCo, ISIN BG1100003166

' , dematerialized, registered,
Type of the offered securities: Ordinary, dematerialized, registere
freely transferable shares

Number of offered securities: Up to 3,000,000 (three million)

Nominal value per unit: BGN 1.00 (one) per share

Total nominal value: Up to BGN 3,000,000 (three million)

Issue price: BGN 3.00 (three) per share

From BGN 3,000,000
(minimum subscription)
Up to BGN 9,000,000
(maximum subscription)

Total issue price:

15,000,000

Number of existi h :
umber of existing shares Not offered in the public offering

ISIN of the issue: BG1100003166

Investment intermediary of the issue Karoll AD

This Securities Note is part of the Prospectus for public offering of shares of Allterco ]JSCo,
consisting of this document, together with the Registration Document and the Summary. This
Securities Note comprises consolidated texts, reflecting the supplements and amendments to it,
pursuant to the Supplements thereto. The Registration Document, the Securities Note and the
Summary include all Supplements, approved by the Financial Supervision Commission, which
represent an integral part of these documents.

This Securities Note has been drawn up in accordance with the requirements of Annex 12 of
Delegated Regulation (EU) 2019/980 as part of a simplified prospectus in accordance with
Article 14 of Regulation (EU) 2017/1129. The Securities Note contains the relevant reduced
information, which is necessary to enable investors to understand the rights and key risks
associated with the offered shares, the reasons for the issue and its impact on Allterco ]JSCo,
including on its overall capital structure and the use of the proceeds. The relevant reduced
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information on the development prospects of Allterco JSCo and the significant changes in its
business and financial position, that have occurred since the end of the last financial year,
including the key risks associated with the company and its operations, is presented in the
Registration Document. It is in potential investors’ best interest to become familiar with the
Registration Document and the Securities Note in full detail, giving particular attention to the
risk factors described in the respective parts of the Prospectus.

The members of the Board of Directors of Allterco JSCo are jointly liable for damages caused as a
result of any false, misleading or incomplete data contained in the Securities Note including as
supplemented. The compiler of the financial statements of Allterco JSCo are jointly liable with
the persons referred to in the preceding sentence for damages caused as a result of any false,
misleading or incomplete data in the financial statements of Allterco JSCo, whereas the statutory
auditor is liable for damages caused by the Issuer’s financial statements, audited by such auditor.
The relevant statements by the specified persons concerning the accuracy and completeness of
the provided information (see item 2 “Responsible Persons”), as well as a statement by the
Executive Director of the Issuer on the compliance of the Prospectus with the requirements of
the law, are presented as part of the Prospectus.

This Securities Note has been approved by the Financial Supervision Commission as
competent authority pursuant to Regulation (EU) 2017/1129 by Decision No. 148 - E of
18 February 2020 as part of the Prospectus for public offering of shares and the same has
been supplemented by Supplements to it, approved by the Financial Supervision
Commission as competent authority under Regulation (EU) 2017/1129 by Decision No.
405 - E of 11 June 2020, Decision No. 601 - E of 13 August 2020 and Decision No. 791 - E of
29.10.2020. The Financial Supervision Commission only approves this Securities Note as
meeting the standards of completeness, comprehensibility and consistency imposed by
Regulation (EU) 2017/1129. This approval shall not be considered as an endorsement of
the quality of the securities that are the subject of this Securities Note.

The Financial Supervision Commission is not responsible for the accuracy and completeness of
the information contained in the Prospectus. Investors should make their own judgement as to
the suitability of the investment in the offered shares and should make an independent review
and assessment of the Issuer’s financial position and operations, as well as any other assessment
they deem appropriate, before making a final decision to subscribe for the offered shares.

Investment in shares is a risky endeavor, which is associated with taking certain risks and
which could result in loss of invested funds. There is no certainty with respect to the
future development of such investments and there is no guarantee of profitability.

The information stated in the Prospectus (including the appendices hereto) is the only
information with regards to this offering for whose accuracy and completeness the Issuer
assumes responsibility. The contents of this document should not be considered legal, financial,
business or tax advice. To obtain such advice, each potential investor should consult their own
legal, financial or tax advisor.
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Investors who are interested in the Securities Note and the other parts of the Prospectus, may
examine the original documents and receive a free copy at their e-mail address and get
additional information from the Issuer and from the authorized investment intermediary:

Authorized Investment

Allterco JSCo Intermediary:

Karoll AD

ALLTERCO e

Address: 1407 Sofia city, 103 Cherni Vrah 1164 Sofia city, 1 Zlatovrah Street
Blvd.

Contact person: Denitsa Stefanova Angel Rabadzhiyski

Telephone: +359 2957 1247 +359 2400 8 251

Internet: www.allterco.com http://www.karollbroker.bg

e-mail: investors@allterco.com broker@karoll.bg

Each investor, who, before the publication of the Supplement of 21.10.2020, has
subscribed for shares in the offering, subject to the Prospectus, part of which is this
Security Note, has the right, exercisable within two business days after the publication of
the Supplement of 21.10.2020, to withdraw their subscription by filing a written
statement to this effect within the said period with the investment intermediary, where
the shares were subscribed in the first place. This right is granted insofar as by the time of
the circumstance in view of which the said Supplement is prepared, the period of the offer
- subject of this Prospectus, has not expired, respectively - the shares, subject of this offer,
have not been issued.

23 January 2020
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DEFINITIONS AND ABREVIATIONS

For the purposes of this Securities Note, unless otherwise explicitly agreed, the following terms
have the corresponding meaning stated below:

Allterco, Issuer, the Company, the Holding, the Parent Company - Allterco JSCo
BSE - Bulgarian Stock Exchange AD

the Group - Allterco JSCo and Allterco Robotics EOOD, Allterco Trading EOOD, Allterco
Properties EOOD, Global Teracomm Inc. (DBA Allterco Robotics), Allterco PTE Ltd., Allterco SDN
Ltd., Allterco Co Ltd.

Delegated Regulation (EU) 2019/980 - Commission Delegated Regulation (EU) 2019/980 of
14 March 2019 supplementing Regulation (EU) 2017/1129 of the European Parliament and of
the Council as regards the format, content, scrutiny and approval of the prospectus to be
published when securities are offered to the public or admitted to trading on a regulated market,
and repealing Commission Regulation (EC) No 809/2004

[The following definitions are supplemented pursuant to the Supplements of 29.07.2020 and
21.10.2020 to this Securities Note]

Supplement of 02.06.2020 - Supplement to Prospectus, approved by decision No. 405 - E of 11
June 2020 of the Financial Supervision Commission

Supplement of 29.07.2020 - Supplement to Prospectus, approved by decision No. 601 - E of 13
August 2020 of the Financial Supervision Commission

Supplement of 21.10.2020 - Supplement to Prospectus, approved by decision No. 791 - E of
29.10.2020 of the Financial Supervision Commission

PITA - Personal Income Tax Act

CITA - Corporate Income Tax Act

POSA - Public Offering of Securities Act

MFIA - Markets in Financial Instruments Act

ICPA - Institute of Certified Public Accountants

II - Investment Intermediary

FSC - Financial Supervision Commission

Offering - the initial public offering of the share issue that is the subject of the Prospectus

[The following definition is revised pursuant to the Supplement of 29.07.2020 to this Securities
Note]
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Prospectus - Prospectus for initial public offering of shares, which comprises 3 parts: a
Registration Document, a Securities Note and a Summary, together with the supplements
thereto

Regulation (EU) 2017/1129 - Regulation (EU) 2017/1129 of the European Parliament and of
the Council on the prospectus to be published when securities are offered to the public or
admitted to trading on a regulated market, and repealing Directive 2003/71/EC

BGN - Bulgarian lev

EUR - euro (currency)
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1. RISK FACTORS

The risk factors presented herein are limited to securities-specific risks, whereas the most
material factors, based on probability of occurrence and magnitude of negative impact, are
presented first in each category.

1.1. PRICE RISK

The issue price of the shares and their market value at the time of the Offering is not an indicator
of their market price after the Offering is closed. The risk for potential investors is expressed in
the possibility to incur losses resulting from changes in the share prices. These changes could be
influenced by a series of factors, including share demand and supply on the stock exchange,
news and events announcements, actual or anticipated financial performance of the Issuer and
its competitors, changes in the market conditions in the industry, the political situation,
legislative amendments and changes in the investment climate etc.

Potential investors should bear in mind that there is a risk of sharp changes in the prices of the
Company’s shares (volatility) resulting from Company-related factors, as well as from external
events, beyond its control, respectively there is a risk of losses for the investors as a result of
such sharp changes.

Sales of significant volumes of Company’s shares or expectations that such sales may take place
could have an unfavourable impact on the price of Company’s shares.

1.2. LIQUIDITY RISK

The liquidity risk is expressed in the existence of difficulties related to buying or selling certain
securities at short notice and at minimal cost. There are no guarantees regarding the future
formation and maintaining of a liquid secondary market for the Issuer’s shares. Potential
investors in the Issuer’s shares should bear in mind that the liquidity of the Issuer’s securities
also depends on the liquidity of the market itself. The Bulgarian Stock Exchange is relatively
smaller and less liquid than the securities markets in most countries with a developed market
economy. The low liquidity results in price volatility and a possibility for speculative changes
from relatively small transactions.

1.3. RISK OF A CHANGE IN THE INTERESTS OF THE MAJORITY SHAREHOLDERS
[consolidated text pursuant to Supplement of 21.10.2020]

[The following text is updated pursuant to Supplements to this Securities Note of 21.10.2020]

As at the date of the Prospectus, the members of the Board of Directors Dimitar Stoyanov
Dimitrov and Svetlin Iliev Todorov each hold 38.51% and a total of 77.01% of the shares in the
capital and the voting rights in the General Meeting of the Issuer. As majority shareholders,
holding more than 34 of the voting rights in the General Meeting, they may exercise a decisive
influence in all decisions within its competence. At the date of the Supplement to the Prospectus
0of 21.10.2020 the majority shareholders have exercised part of their rights by subscribing a total
of 142,000 new shares in the capital increase. Assuming that the full issue is subscribed, their
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participation will be reduced down to 32.48% each and a total of 64.96% of the shares and the
voting rights in the General Meeting of the Company, which also permits the exercise of
significant influence. For the investors, there is a risk of possible changes in the major
shareholders’ interests, which could have an unfavourable impact both on the Company’s
activities and with respect to the interests of the minority shareholders.

1.4. RISK OF DILUTION OF THE SHARE VALUE

Investors should bear in mind that in the future, the Company might increase its capital, in view
of the needed funding. Under Bulgarian legislation, the increase of the capital of a public
company may take place only by issuing rights to existing shareholders to subscribe for shares
from the capital increase, commensurate with their share in the capital prior to the increase
(save for the special hypothesis of offering in favour of managers and employees pursuant to
Article 112 (3) of POSA). Dilution of shareholder participation may occur in cases when for one
reason or another, the existing shareholders do not exercise their right to proportional
subscription of newly issued shares. There is also a risk of reduction of the value of the assets
per Company share if in case of a future capital increase, the number of issued Company shares
increases more rapidly than the size of its assets.

1.5. RISK OF A CHANGE IN THE TAXATION OF INVESTMENT IN SECURITIES

As at the date of the Prospectus, the capital earnings from securities trading on a regulated
market are exempt from taxation. A potential increase of the tax burden may have a negative
impact on the realized returns on the investment in the shares.

1.6. RISK RELATED TO LIMITED INFORMATION

It is possible that the investors have less information concerning the Bulgarian securities market
compared to more developed markets, despite of compliance with the regulations on disclosure
of information, which may reflect on the price of the Issuer’s shares. Moreover, investors should
bear in mind the limited coverage of the activities and trading in the shares of the Company by
independent analysts. Negative or insufficient analyses may have an unfavourable effect on the
share price or the volume of their trade.

1.7. INFLATION RISK

Inflation risk is the likelihood that inflation will lead to a depreciation of BGN denominated
assets and thus affect the real return on investment in securities. Although in the long term
returns on shares have significantly outpaced inflation in Bulgaria and other advanced market
economies, there is no guarantee for investors that their investment in the Issuer's shares will
be a real protection against inflation.

1.8. CURRENCY RISK

This issue is denominated in Bulgarian leva. Investors assuming a currency risk when
purchasing this issue, would reduce or increase the effective return on their investment because
of changes in the BGN or EUR exchange rate against the currency, in which their funds are

Page 10| 49



ALLTERCO JSCo ‘
SECURITIES NOTE ALLTERCO

/CONSOLIDATED SUPPLEMENTS OF 02.06.2020,29.07.2020 AND 21.10.2020/

denominated. On the other hand, decline in returns would result in a drop in investor interests
and respectively, to a decline in share prices. The monetary board mechanism functioning in
Bulgaria largely limits the existence of currency risk, by determining the movement of the
Bulgarian lev against the other international currencies depending on the behaviour of the euro.

1.9. NO GUARANTEE FOR PAYMENT OF ANNUAL DIVIDENDS

Distribution of dividends depends on the achievement of a positive financial result and a
resolution of the General Meeting of Shareholders of the Issuer. There is no guarantee that the
Company will be in a state to and/or will pay dividends.
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2. RESPONSIBLE PERSONS, THIRD PARTY INFORMATION, EXPERTS’ REPORTS

AND COMPETENT AUTHORITY APPROVAL

2.1. RESPONSIBLE PERSONS [consolidated text pursuant to Supplements of
02.06.2020, 29.07.2020 and 21.10.2020]

[The following text is supplemented and updated pursuant to Supplements to this Securities
Note 0f 02.06.2020, 29.07.2020 and 21.10.2020]

The members of the Board of Directors of Allterco JSCo (see Table 1 below), who are jointly
liable for damages caused as a result of any false, misleading or incomplete data in this Securities
note including as supplemented, are responsible for the preparation of this document and the
Supplements thereto..

Table 1: Members of the Board of Directors (BoD) of Allterco JSCo

Name Position

Dimitar Stoyanov Dimitrov Deputy Chairman of the BoD and Executive Director
Svetlin Iliev Todorov Chairman of the BoD
Nikolay Angelov Martinov Independent member of the BoD

The compiler of the annual consolidated financial statements of the Company as at 31 December
2018, of the annual consolidated financial statements of the Company as at 31 December 2019
and the interim consolidated statements as at 30 June 2020 is Albena Beneva, currently tax
advisor of the Issuer. The compiler of the interim consolidated statements of the Issuer as at 30
June 2019 is AVA Partners 00D, Unified Identification Code (UIC) 131477470, having its seat
and registered office 1799 Sofia city, 54 Andrey Lyapchev Blvd., via its manager Varbina
Nacheva. The compilers of the annual and interim financial statements are jointly liable with the
above-mentioned persons for damages caused by any false, misleading or incomplete data in the
Issuer’s financial statements, compiled by them. The auditor of the annual consolidated financial
statement of the Issuer as at 31 December 2018 and of the annual consolidated financial
statements of the Company as at 31 December 2019, i.e. Primorska Audit Company 00D, Unified
Identification Code (UIC) 103599983, having its seat and registered office at Varna city, 104
General Kolev Street, floor 5, apt. 32, with lead auditor Iliya Nedelchev Iliev, registered with the
register kept by ICPA under registration No. 0483, is jointly liable with the above persons for
damages caused by the Issuer’s financial statements audited by them.

By signing the declarations attached to the prospectus, the members of the Board of Directors of
Allterco JSCo declare that, to the best of their knowledge, the information contained in the
prospectus, including as supplemented, is true and complete and corresponds to the facts and
the prospectus, including this Securities note and the supplements thereto, makes no omissions
that are likely to affect its import.

In addition, the executive director of the Issuer declares by his signature, placed at the end of
this document and the supplements thereto, respectively, that the same complies with the
requirements of the law.
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By the declarations attached to the prospectus, the compiler of the Issuer’s financial statements,
as specified above, declare that to the best of their knowledge, the information contained in the
prospectus and the supplements thereto, which is extracted from the financial statements,
compiled by them, is true and complete. By the declaration attached to the prospectus, the
Issuer’s auditor, as specified above, declares that, to the best of his knowledge, the information
provided in the Prospectus and the supplements thereto, presented on the basis of the audited
financial statement and the auditor’s report prepared on these statements, is true and complete.

2.2. EXPERTS’ REPORTS

Statements or reports written by a given individual in their capacity as an expert have not been
included in this Securities Note.

2.3. THIRD PARTY INFORMATION

Third party information has not been used in this Securities note.

2.4. STATEMENTS AND APPROVALS [consolidated text pursuant to Supplements of
02.06.2020 and 29.07.2020]

[The following text is amended and updated pursuant to Supplements to this Securities Note of
02.06.2020 and 29.07.2020]

This Securities note and the supplements thereto has been approved by the Financial
Supervision Commission as competent authority under Regulation (EU) 2017/1129, as part of
the Prospectus on public offering of shares of Allterco JSCo. The Financial Supervision
Commission approves the Securities Note as well as the supplements thereto only if they meet
the standards of completeness, comprehensibility and consistency imposed by Regulation (EU)
2017/1129. This approval should not be considered an endorsement of the quality of the
securities that are the subject of this Securities note. Investors should make their own
assessment as to the suitability of investing in the securities offered. The Securities note has
been drawn up as part of a simplified prospectus pursuant to Article 14 of Regulation (EU)
2017/1129.
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3. ESSENTIAL INFORMATION

3.1. INTEREST OF NATURAL AND LEGAL PERSONS INVOLVED IN THE OFFERING
[consolidated text pursuant to Supplement of 21.10.2020]

MM Consult EOOD, Unified Identification Code (UIC) 121345602 is the Issuer’s financial
consultant in connection to the issue that is the subject of this Securities note. The remuneration
of MM Consult EOOD has been determined depending of the success of the offering, namely a
premium payment of respectively (a) 3 % of the gross proceeds from the subscribed shares (the
total issue value of the subscribed shares, before deduction of fees and expenses) if shares
comprising 85% or more of the entire offered issue are subscribed and paid; (b) 1.5 % of the
gross proceeds from the subscribed shares if shares comprising no less than 50% and no more
than 85% of the entire offered issue are subscribed and paid; or (c) 0.5 % of the gross proceeds
from the subscribed shares if shares comprising up to 50% of the entire offered issue are
subscribed and paid. Additionally, it should be kept in mind that the majority shareholders of the
Issuer - the members of the Board of Directors Dimitar Dimitrov and Svetlin Todorov, have
undertaken to issue an option in favour of MM Consult EOOD for purchase the rights within the
meaning of § 1, item 3 of the Supplementary Provisions of POSA, which will be issued to the
respective member of the Board of Directors in his capacity of shareholder in the Issuer for the
increase of the capital of the Company within the offering, at a price of BGN 0.001 per right, with
a period of exercise of the option that is equal to the period for transfer of the rights, whereas
the respective option shall be provided by execution of contracts between the respective
majority shareholder and the financial consultant on the day of registration of the rights under §
1, item 3 of the Supplementary Provisions of POSA with the Central Depository pursuant to
Article 112b (2) of POSA and may be exercised once or several times, for all or part of the rights
that are the subject of the respective option contract.

[The following text is supplemented pursuant to Supplement to this Securities Note of
21.10.2020]

To the Issuer’s best knowledge, as at the date of the Supplement to the Prospectus of 21.10.2020
such option has not been issued.

The remuneration of the investment intermediary, to whom the servicing of this offering is
assigned, will not depend on the size of the subscription within the offering, if the offering is
successful, but will be determined as a fixed amount (see item 8 below).

There are no other interests relevant to this offering, including remuneration or other benefits
due to any person (consultant, board member or employee of the Issuer, etc.) depending on the
outcome of the offering. The Issuer considers that all shareholders in the Company, have an
interest in the successful implementation of the offering, including the members of the Board of
Directors and the senior management (see item 8 of the Registration Document) in their
capacity.
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3.2. REASONS FOR THE OFFERING AND USE OF PROCEEDS [consolidated text
pursuant to Supplements of 02.06.2020 and 21.10.2020]

The offering is aimed at raising funds, which the Issuer will use for investments to accelerate the
expansion of the markets for its products and its research and development activities. The Issuer
plans entry into new geographic markets by expanding the distribution network and redirecting
an increasing share of sales to business customers and distributors. To optimize supplies, the
Company intends to establish regional distribution centers. In relation to the development and
certification of new devices, financing of part of the costs for remuneration, materials and
external services is projected.

[The following text and table 2 are amended and updated pursuant to Supplements to this
Securities Note of 02.06.2020 and 21.10.2020]

The raised net proceeds depend on the results of the Offering. The estimated net proceeds, if the
maximum size of the issue is subscribed, will amount to BGN 8,579 thousand and to BGN 2,834
thousand in case of a minimum size of the issue. The following table presents the intended use of
the proceeds in each of these scenarios, according to the hierarchy of use. In case of an interim
option, the surplus of the net proceeds above their value in the minimum issue case will be
distributed between the proposed uses in proportion to their share in the maximum issue case.

Table 2: Expenditure of the raised net proceeds

Investment projects Minimum size of the issue = Maximum size of the issue

Size of the % of the net _Size of the
investment,

B BGN thousands

investment,
BGN thousands

Widening and development of the

distribution network: increasing the

sales team and trade representatives by 1,700 60% 2,574 30%
region; participation in local and

international exhibitions

Working capital to establish regional
logistics centres to optimize deliveries 709 25% 3,431 40%
and redirect the sales channels

R&D: increasing of IT and engineering
personnel; device certification

Total invested funds 2,834 100% 8,579 100%
Source: Allterco |SCo

425 15% 2,574 30%

The proceeds from the issue will not be used for direct or indirect acquisition of assets other
than in the ordinary course of business of the Company, for financing of announced acquisitions
of other businesses or for discharge, reduction or retirement of debt.

In the event of maximum issue subscription, the proceeds from the issue will be enough to cover
all specified proposed uses. In case of subscription below the maximum, the Issuer will use
internally generated funds for the specified objectives. This will enable it to make, respectively
over a longer period, the investments for the projected purposes in its maximum issue case
investment plans. Additionally, the Group has received bank financing in the form of an
overdraft and a working capital loan, which it could use up to their full amount.
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3.3. WORKING CAPITAL STATEMENT

The working capital of the Issuer is calculated by deducting the current liabilities from the
current assets. The Board of Director states that, in its opinion, the working capital is sufficient
for the Issuer’s present requirements. The funds from this Offering will be used for the
development of the operations of the Issuer’s Group.

3.4. CAPITALIZATION AND INDEBTEDNESS [consolidated text pursuant to
Supplements of 02.06.2020, 29.07.2020 and 21.10.2020]

The following table contains information on the Issuer’s capitalization and indebtedness as at 31
December 2019, whereas the information is based on preliminary consolidated financial data of
the Issuer.

Table 3: Capitalization and indebtedness of the Issuer on a consolidated basis
Indicators (BGN thousands) 31.12.2019*

Non-current liabilities 2,599

Guaranteed liabilities i

Secured liabilities 2,599
Bank loans 2,515
Finance lease 84

Unsecured and unguaranteed liabilities -

Current liabilities 3,135
Guaranteed liabilities -
Secured liabilities 480

Current share of bank loans 416
Current share of finance lease 64
Unsecured and unguaranteed liabilities 2,655
Trade payables 313
Payables to personnel and social security liabilities 142
Tax liabilities 1,177
Other payables 1,023

Liabilities related to non-current assets, classified as held for sale and assets

included in a disposal group classified as held for sale, including 2,850
Current liabilities 2,850
Guaranteed liabilities -
Secured liabilities -
Unsecured and unguaranteed liabilities 2,850
Indirect indebtedness -
Contingent indebtedness -
Equity 30,513
Registered capital 15,000
Reserves 1,498
Retained earnings 13,869
Equity attributable to the owners of the equity of the Parent Company 30,367
Minority interest 146

*The data is preliminary
Source: Allterco JSCo
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As at the date of the Prospectus, the group has no indirect or contingent liabilities. As of 31
December 2019 until the date of the Prospectus, no material change has occurred in the
capitalization and indebtedness of the Issuer.

[The following text is supplemented and revised pursuant to Supplements to this Securities Note
0f 02.06.2020, 29.07.2020 and 21.10.2020]

In addition to the above the following table contains information on the Issuer’s capitalization
and indebtedness as at 30 September 2020 whereas the information is based on preliminary
consolidated financial data of the Issuer.

Table 3.1: Capitalization and indebtedness of the Issuer on a consolidated basis
Indicators (BGN thousands) 30.09.2020*

Non-current liabilities 2,387

Guaranteed liabilities -

Secured liabilities 2,387
Bank loans 2,316
Lease 71

Unsecured and unguaranteed liabilities -

Current liabilities 4,166

Guaranteed liabilities -

Secured liabilities 378
Current share of bank loans 299
Current share of lease 79

Unsecured and unguaranteed liabilities 3,788
Trade payables 2,430
Payables to personnel and social security liabilities 89
Tax liabilities 130
Dividends payable 428
Other payables 711

Liabilities related to non-current assets, classified as held for sale and assets
included in a disposal group classified as held for sale, including

Current liabilities 1,997

Guaranteed liabilities -

Secured liabilities -

Unsecured and unguaranteed liabilities 1,997
Equity 37,157
Registered capital 15,000
Reserves 1,693
Retained earnings 20,449
Equity attributable to the owners of the equity of the Parent Company 37,142
Minority interest 15

*The data is preliminary and includes dividend distribution pursuant to a Resolution of the General Meeting of
Shareholders of 21.09.2020.
Source: Allterco |SCo

As at 21 October 2020 the Group has no indirect liabilities.
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As at 21 October the Group has contingent liabilities amounting to EUR 2,899 thousand (EUR
5,699 thousand) in relation to a receipt of an extrajudicial claim from Link Mobility Group AS in
relation to the Share Purchase Agreement between Link Mobility Group AS and the Company,
concluded in 2019 for the acquisition of the telecommunication business of Allterco JSCo in
Europe, as described in the Supplement to item 6. and item 11.4 of the Registration Document.

With the completion of the sale of the shares held by the Company in the capital of Link Mobility
Group Holding ASA, described in detail in item 11.4 of the Registration Document, the Company
will realize a profit, which, according to preliminary calculation amounts to between BGN 2,722
thousand and BGN 3,424 thousand, depending on whether and what part the option granted
pursuant to the Placing Agreement to the manager of the offering of Link Mobility Group Holding
ASA - ABG Sundal Collier ASA, will be exercised.

In addition the above from 30 September 2020 to 21 October 2020 no material change has
occurred in the capitalization and indebtedness of the Issuer.
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4. INFORMATION CONCERNING THE SECURITIES TO BE OFFERED AND ADMITTED
TO TRADING

4.1. DESCRIPTION OF THE SECURITIES [consolidated text pursuant to
Supplements of 02.06.2020, 29.07.2020 and 21.10.2020]

Type and class of the offered securities, currency and size of the issue

The subject of the public offering is 3,000,000 ordinary, dematerialized, registered, freely
transferable shares, each of them with a par value of BGN 1 from the capital increase of the
Company, the same class as the already issued shares in the Company capital and they will grant
their holders rights identical to the rights of the other shares issued by Allterco JSCo.

The currency of the issue is Bulgarian leva.

The ISIN of the Allterco JSCo share issue is BG1100003166. The shareholders register of Allterco
JSCo is kept by the Central Depository AD, Unified Identification Code (UIC) 121142712, seat and
registered office in Sofia city, 6 Tri Ushi Street.

Resolutions and approvals with respect to the offered securities

The shares that are the subject of the Offering, are offered and will be issued on the basis of a
resolution of the Board of Directors of Allterco JSCo of 20 December 2019 to increase the
Company’s capital from BGN 15,000,000 to BGN 18,000,000 through public offering of 3,000,000
dematerialized ordinary registered voting shares, giving a right to dividends and a liquidation
quota commensurate with their par value, each of a par value of BGN 1, as well as a resolution of
the Board of Directors of Allterco JSCo of 24 January 2020, determining the remaining
parameters of the offering, including the issue price of the offered shares, the terms of the
offering and the investment intermediary servicing the capital increase and approving the
Prospectus for the public offering. The resolutions were passed pursuant to explicit
authorization by the Articles of Association of the company, approved by a resolution of the
General Meeting of the Shareholders on 29 January2018.

The Prospectus has been approved by Decision No. 148 - E of 18 February 2020 of the Financial
Supervision Commission.

[The following text is supplemented pursuant to Supplement to this Securities Note of
02.06.2020]

Under minutes of 3 June 2020 the Board of Directors of Allterco JSCo adopted a resolution to
carry out public offering of the issue of shares from the capital increase being the subject of this
Prospectus also on the territory of the Italian Republic and on the territory of the Federal
Republic of Germany in addition to the territory of the Republic of Bulgaria, whereas in relation
to this resolution and in view of the publishing of the annual consolidated financial statements of
the Company for the year 2019 it adopted a resolution to approve a supplement to the approved
Prospectus.
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The supplement to the Prospectus was approved by Decision No. 405 - E of 11.06.2020 of the
Financial Supervision Commission.

[The following text is supplemented pursuant to Supplement to this Securities Note of
29.07.2020]

In respect to new development and opinion of the Financial Supervision Commission on the
need to supplement the Prospectus, including a consolidated version with the supplements
prepared to it, under minutes of 31 July 2020 the Board of Directors of Allterco JSCo adopted a
resolution to approve the new supplement to the approved Prospectus and the consolidated
version of the same with all supplements prepared to it.

The Supplement to the Prospectus and the consolidated version was approved by the Financial
Supervision Commission by Decision No. 601 - E of 13 August 2020.

[The following text is supplemented pursuant to Supplement to this Securities Note of
21.10.2020]

In relation to a new circumstance under minutes of 21.10.2020 the BD of Allterco JSCo adopted a
resolution to approve the new (third) supplement to the approved Prospectus and the
consolidated version of the same with all supplements prepared to it.

The Supplement to the Prospectus and the consolidated version was approved by the Financial
Supervision Commission by Decision No. 791 - E of 29.10.2020.

4.2. RESTRICTIONS ON THE TRANSFERRABILITY OF THE SECURITIES

The shares subject to the Offering, as well as shares already issued by Allterco JSCo, will be freely
transferrable, subject to the normative provisions in force. Transfer of dematerialized securities,
such as the shares subject to the Offering, will be considered completed as of the time of
registration with the Central Depository AD.

Restrictions on the free transferability of the shares, held by a specific shareholder, may be
imposed pursuant to the Registered Pledges Act (by establishing a registered pledge on the
shares), the Financial Collateral Arrangements Act (when providing shares as financial
collateral) and the Civil Procedures Code (in case of precautionary attachment on the shares in
the course of levying of distraint on shares in interim or enforcement proceedings). Share
transfer will be carried out in accordance with the applicable requirements, including those
established in the POSA, MFIA, the instruments for the implementation, the rules of the BSE and
Central Depository AD.

4.3. TAX TREATMENT

Investors should bear in mind that the tax legislation of the member state of the investor and the
member state of incorporation of the Issuer could influence the returns on the securities.

In the Republic of Bulgaria, earnings on the offered securities are subject to taxation under the
conditions and in an amount depending on the basis for realizing the profits (capital gain,
dividend, liquidation quota) and the features of the recipient of the profits (natural person or
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legal entity, local or foreign entity). The description below presents only the main aspects of the
taxation as at the date of this Prospectus, without constituting advice on the tax obligations that
could arise for an investor. The basis and the amount of the obligations may vary depending on a
series of factors, whereas each investor should obtain individual tax advice in view of the
specific characteristics of the case.

Local and Foreign Entities

A local natural person is a natural person, having a permanent address in Bulgaria (unless the
centre of its vital interests is not in the country) or residing in Bulgaria more than 183 days in
each 12-month period (the period of stay in Bulgaria solely for the purposes of training or
medical treatment shall not be taken into consideration) or was sent abroad by the Bulgarian
state, Bulgarian state authorities, organizations or enterprises and whose family members, or
centre of vital interests is in Bulgaria.

A local legal entity shall be a legal entity within the meaning of the CITA, registered in Bulgaria,
including non-personified companies and insurance funds established pursuant to Article 8 of
the Social Insurance Code.

Foreign entities shall be natural persons, legal entities, and non-personified companies, which
do not meet the criteria for being recognized as local.

Some categories of legal entities are exempted from corporate tax (where applicable, they shall
be subject to withholding tax), for example collective investment schemes, admitted to public
offering in the Republic of Bulgaria, national investment funds and alternative investment funds
established for implementation of financial instruments pursuant to financial agreements within
the meaning of Article 38, paragraph 7 of Regulation (EU) 1303/2013 of the European
Parliament and of the Council of 17 December 2013 under the Activities of Collective Investment
Schemes and other Collective Investment Undertakings Act, special purpose vehicles (it is
important to what extent it is admissible at all for them to invest in the offered shares) are not
subject to corporate tax, whereas such exceptions should be individually analysed and taken into
consideration in the context of the general presentation below.

Taxation of income from dividends and liquidation quotas

Income from dividends and liquidation quotas distributed by the Company in favour of local
legal entities

Income resulting from the distribution of dividends from local legal entities such as the
Company is not recognized for tax purposes pursuant to Article 27 (1) item 1 of CITA for the
purposes of corporate taxation. Therefore, income from dividends distributed in favour of local
legal entities is exempt from corporate taxation. The income from liquidation quotas must be
recognized for tax purposes on general grounds.

Pursuant to Article 194 (1) of CITA, a tax withheld at the source shall be levied on dividends and
liquidation quotas, distributed (apportioned) by local legal entities, such as the Company, in
favour of local legal entities that are not merchants, including municipalities. The tax rate is 5%
and is charged on the gross amount of the dividends, accordingly on the difference between the
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market price of what the relevant shareholder shall receive and the documented cost of
acquisition of their shares, whereas the tax shall be withheld by the income payer. Dividends and
liquidation quotas distributed in favour of local legal entities participating in the capital of the
company as a state representative, to the extent this is admissible, and in favour of contractual
funds, shall not be subject to taxation at the source.

Income from dividends and liquidation quotas distributed by the Company in favour of foreign
legal entities

Income from distribution of dividends by local legal entities, such as the Company, shall not be
recognized for tax purposes pursuant to Article 27 (1) item 1 of CITA, for the purposes of
corporate taxation of the income of foreign legal entities, accrued through a permanent
establishment in the country. Therefore, income from dividends distributed in favour of foreign
legal entities, when acting through a centre of permanent establishment in the country, shall be
exempt from corporate income taxation. Income from liquidation quotas accrued by foreign
legal entities through a permanent establishment in the country shall be recognized for tax
purposes on general grounds.

Pursuant to Article 194 (1) of CITA, tax withheld at the source shall be levied on the dividends
and liquidation quotas distributed (apportioned) by local legal entities, such as the Company, in
favour of foreign legal entities, except for the cases where the dividends are distributed in favour
of a contractual fund, a foreign legal entity, which is a local entity for tax purposes of a European
Union member state or of another state - party to the European Economic Area Agreement,
except for cases of hidden distribution of profits or if income from dividends was accrued by a
foreign legal entity through a permanent establishment in the country. The tax rate is 5% and is
calculated on the gross amount of the dividends, respectively on the difference between the
market price of what the relevant shareholder shall receive and the documented cost of
acquisition of their shares, whereas the tax shall be withheld by the income payer.

Income from dividends and liquidation quotas distributed by the Company in favour of local
natural persons

Pursuant to Article 38 (1) of the PITA, a final tax shall be levied on income from dividends and
liquidation quatas from participation in local legal entities, such as the Company, distributed in
favour of local natural persons. The tax rate is 5% and is calculated on the gross sum,
determined in the resolution on distribution of dividends (on the gross amounts comprising
hidden distribution of profits, in case of a dividend in the form of hidden distribution of profit),
respectively on the positive difference between the value of the liquidation quota and the
documented price of acquisition of their stake in the company, whereas the tax shall be withheld
by the income payer.

Natural persons - sole proprietors, pursuant to Article 47 of PITA, shall be subject to taxation at
the source for their income from a dividend and liquidation quotas, distributed by the Company,
in accordance with CITA, with a tax of 5% calculated on the gross amount of the dividends,
accordingly on the difference between the market price of what the relevant shareholder shall
receive and the documented cost of acquisition if their stake, whereas the tax shall be withheld
by the income payer.
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Income from dividends and liquidation quotas distributed by the Company in favour of foreign
natural persons

Pursuant to Article 38 (1) of PITA, a final tax shall be levied on the income from dividends and
liquidation shares from participation in local legal entities, such as the Company, distributed in
favour of foreign natural persons. The tax rate shall be 5% and shall be calculated on the gross
amount determined in the resolution for distribution of dividends (on the gross amounts
comprising hidden distribution of profits, in case of a divided in the form of hidden distribution
of profit), respectively on the positive difference between the value of the liquidation quota and
the documented price of acquisition of their stake in the company, whereas the tax shall be
withheld by the income payer.

Taxation of income from disposal of shares and rights

Income oflocal legal entities from disposal of shares and rights issued by the Company

The profit realized on disposal of shares of the Company made on a regulated market of financial
instruments (at present the shares of the Company are accepted on the regulated market of
financial instruments organized by BSE) or under the terms and conditions of the tender
offering under POSA, shall not be subject to corporate taxation pursuant to Article 44 CITA (in
determining the taxable financial results, the profits from disposal of financial instruments made
on a regulated market within the meaning MFIA determined as a positive difference between the
sale price and the documented price of acquisition of these financial instruments, shall be
deducted from the accounting financial results). When determining the taxable financial results,
the accounting financial results shall be increased by the loss from disposal of financial
instruments, determined as a negative difference between the sale price and the documented
price of acquisition of these financial instruments.

The profit from disposal of financial instruments outside the regulated market is taxed in
accordance with the general procedure, respectively the realized profit or loss is recorded in the
tax base.

The specified rules on taxation shall also apply with respect to the income from disposal of
rights under § 1, item 3 of the Supplementary Provisions of the POSA, which shall be issued for
the purposes of the capital increase that is the subject of the current public offering.

Income of foreign legal entities from disposal of shares and rights issued by the Company

The profit from disposal of Company shares on a regulated financial instruments market
(currently the Company shares are accepted on the regulated financial instruments market
organized by the BSE) or under the conditions and procedure for tender offering under POSA,
shall not be subject to taxation at the source pursuant to Article 196 CITA.

The profit from disposal of financial instruments outside of a regulated market shall be subject
to taxation at the source in the amount of 10%.

The specified rules on taxation shall also apply with respect to income from disposal of the
rights under § 1 item 3 of the Supplementary Provisions of POSA, which shall be issued for the
purposes of the capital increase that is the subject of the current public offering.

Page 23 | 49



ALLTERCO JSCo ‘
SECURITIES NOTE ALLTERCO

/CONSOLIDATED SUPPLEMENTS OF 02.06.2020,29.07.2020 AND 21.10.2020/
Income of local natural persons from disposal of shares and rights issued by the Company

Income from disposal of Company shares on a regulated financial instruments market (currently
the Company shares are accepted on the regulated financial instruments market organized by
the BSE) or under the conditions and procedure for tender offering under POSA, shall not be
subject to taxation at the source pursuant to Article 13 (1) item 3 of PITA.

Income earned from disposal of Company shares outside of a regulated market shall be subject
to taxation on an annual basis, whereas the taxable income from sale or exchange of shares,
stakes, compensation instruments, investment vouchers and other financial assets, as well as
from foreign currency trade, is the sum of the profit made during the year, determined for each
specific transaction, reduced by the sum of the loss incurred over the year, determined for each
specific transaction. A tax rate of 10% of the total annual tax base, determined by including also
the specified income, shall apply.

These rules on taxation shall also apply with respect to income from disposal of rights under § 1,
item 3 of the Supplementary Provisions of POSA, which shall be issued for the purposes of the
capital increase that is the subject of the current public offering.

Income of foreign natural persons from disposal of shares and rights issued by the Company

Pursuant to Article 37 (1) item 12 of PITA, income of foreign natural persons from sale,
exchange or other transfer of shares, issued by the Company, for consideration, shall be subject
to taxation by withholding a tax of 10% at the source. An exception from this rule has been
established for income earned from disposal of Company shares on a regulated financial
instruments market (currently, the Company shares are accepted in the regulated financial
instruments market organized by the BSE) or under the conditions and procedure for tender
offering under POSA, in favour of foreign natural persons established for tax purposes in a
European Union member state or in another member state of the European Economic Area.

Treaties for the avoidance of double taxation

In cases where the Republic of Bulgaria and the respective foreign country, whose local person
has earned an income in Bulgaria, have entered into a treaty for avoidance of double taxation, its
provisions shall have priority over Bulgarian tax legislation. The procedure for application of
these treaties is contained in Chapter XVI, Section III of the Tax Insurance Procedures Code.

4.4. OFFEROR. PERSONS ASKING FOR ADMISSION TO TRADING.

The shares from the capital increase are offered by the Company as their issuer, under the
conditions of initial public offering. There is no offeror, other than the Issuer, nor another
person, asking for admission of the securities to trading.

4.5. RIGHTS ATTACHED TO THE SECURITIES [consolidated text pursuant to
Supplement of 29.07.2020]

The offered shares are from the same class and accordingly, will give the same rights as the
shares of which the capital of the Company currently consists, as envisaged pursuant to the
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Articles of Association of Allterco JSCo, the Commerce Act and POSA, namely ordinary, registered
dematerialized shares, each of which gives the following basic rights: right to one vote in the
general meeting of the shareholders of the Company, right to dividends and right to a liquidation
quota. To the extent that the Issuer has not issued securities of another type or class, including
preferred stock, bonds or other, each of the shares in the capital, including the shares that are
the subject of the Offering, shall give its holder rights, identical to the rights attached to any
other share in the Company capital, whereas these rights shall not be restricted or depend on
the exercise of rights provided under other securities.

Right to dividends

Each share gives its holder the right to a dividend commensurate with its par value.

The dividend shall be distributed by a resolution of the General Meeting of Shareholders,
whereas the Articles of Association of the Company provide for the possibility to distribute
annual and six-month dividends. The offered shares, as ordinary shares, do not give a right to a
guaranteed dividend, respectively, the Company is not obliged to make dividend payments,
there is no defined periodicity of dividend payment and respectively, the obligations for due, but
undistributed, dividends shall not accumulate. Whether a dividend shall be distributed or not, as
well as the specific amount of the distributed dividend, depends on the results of the Company
(there must be available funds, which may be distributed to the shareholders, namely the net
value of Company assets, reduced by the dividends subject to payment, shall be at least equal to
the registered capital of the Company, reserve fund and other funds, which the Company must
establish, if such, whereas for payment of an interim dividend, there is also a profit requirement
for the respective six-month period) and on the assessment of the General Meeting of
Shareholders, which must resolve on distribution of the dividend.

The resolution to distribute dividend may be taken by the regular annual general meeting of
shareholders, which has adopted the audited annual financial statement (for payment of annual
dividend), or the extraordinary general meeting of shareholders, which has adopted the six-
month report, in compliance with the requirements of the Commerce Act, while for distribution
of an interim dividend - also the special requirements of Article 115c (2) of POSA apply. Persons
recorded in the registers of Central Depository AD as having a dividend right shall be entitled to
receive a dividend on the 14th day after the date of the General Meeting that adopted the annual,
accordingly the six-month, financial statement and passed a resolution to distribute the profit.

The Company must ensure payment to the shareholders of the dividend voted at the General
Meeting of Shareholders within a period of 60 days after it was held. Persons entitled to a
dividend may exercise this right before the expiration of the general 5-year statute of limitations
thereafter the right shall be extinguished and non-received dividends shall be retained by the
Company.

Costs related to payment of the dividends shall be covered by the Company.

The Company’s Articles of Association does not provide for restrictions related to payment of a
dividend. No special provisions have been provided with respect to foreign persons entitled to a
dividend.
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Voting right

Each share shall give its holder one vote in the General Meeting of the Shareholders of the
Company.

The voting right shall be exercised by the persons listed in the registers of the Central
Depository AD as entitled to a voting right 14 days prior to the date of the general meeting.
Central Depository AD shall provide to the Company a list of the persons as at the above-
specified date and of the foreign persons under Article 136 (1) of POSA, holding on their behalf
the securities of other persons.

The voting right may be exercised personally (accordingly, through the legal representatives of
the shareholder) or through a proxy. A shareholder shall be entitled to authorize any natural
person or legal entity to participate and vote in the general meeting on their behalf, including a
member of the Company’s board of directors, if the shareholder has explicitly indicated the
manner of voting on each of the agenda items of the relevant general meeting. The authorization
must be made in writing, including by electronic means in the form of an electronic document,
digitally signed, made for the specific general meeting, explicitly and containing the requisites
listed in Article 116 (1) POSA. The conditions and procedure for voting via proxy, including the
manner of receiving of powers of attorney via electronic means and notifications for withdrawal
of such, shall be laid down in rules of the board of directors and published on the Company
website (www.allterco.com) for each specific meeting. The Company must provide a template
for the written power of attorney on paper and electronically, if applicable, with the materials
for the General Meeting of Shareholders or upon request after it is convened.

Under the Articles of Association of the Company, the board of directors may allow absentee
voting prior to the date of the general meeting by mail and also exercising of the voting right via
electronic means, according to rules established by it, whereas this possibility must be indicated
in the invitation for convening of the specific general meeting.

In certain cases provided for by the law, the exercise of the voting right may be restricted, for
example: a shareholder may not participate in the voting on resolutions allowing transactions in
the hypotheses of Article 114 (1) of POSA, if the shareholder qualifies as an interested party
under Article 114 (7) of POSA in relation to the respective transaction; in case of surpassing a
threshold of voting rights resulting in an obligation to carry out a tender offer, the persons
whose voting rights are taken into consideration when determining the participation, by which
the threshold was surpassed, as provided for in Article 149 (5) of POSA, shall not be entitled to
exercise their voting right until the tender offer is released, respectively until the participation is
reduced below the threshold (or until the control over the related party, through the share
rights of which the threshold was surpassed, is lost); a shareholder may not vote on matters
concerning the bringing of actions against that shareholder or in relation to that shareholder’s
liability towards the Company.

Pre-emptive rights

In case of capital increase of the Company, the shareholders shall be entitled to acquire part of
the new shares, corresponding to their capital share prior to the increase, whereas one right
shall be issued against each existing share and the proportion between issued rights and new
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shares shall be determined in the respective resolution on capital increase. The requirement for
capital increase with issue of rights shall not apply in case of capital increase, in which only the
members of the management and/or control bodies and/or its workers or employees are
entitled to participate, whereas such a capital increase may be carried out by up to 1 percent
within one year and by up to 3 percent in consecutive capital increases, unless in the meantime a
successful capital increase was carried out with the issue of rights, where the registered capital
was increased by at least 10 percent, and whereas at no point in time shares issued in this
manner may exceed 5 percent of Company’s capital. In addition, as an exception, Company’s
capital may be increased under Article 195 of the Commerce Act, provided that the new shares
are subscribed for by specific persons, this being permissible only for the purposes of merger,
tender offering for share exchange or for exercise of the rights of the holders of warrants or
convertible bonds.

Pre-emptive rights shall also apply to securities giving the right to acquire shares from the same
class as those held by the respective shareholder by converting them or exercising the rights
attached to them (convertible bonds, warrants).

[The following text is supplemented pursuant to Supplements to this Securities Note of
29.07.2020]

The right to acquire the newly-issued securities belong to /vest with those persons who have
acquired shares no later than 5 business days after the publication date of the notice under
Article 89r (1) (former Article 92a (1) of POSA, amendment, State Gazette No 64 of 2020, in force
as 0f 21.08.2020).

Right to a share in the profits

The Articles of Association of the Company do not provide for the right to a share of the profits,
other than the dividend right described above in item 4.5 hereof.

Right to a liquidation quota

Each share gives its holder the right to a liquidation quota commensurate with its par value. This
is a conditional right - it arises and may be exercised only if (and to the extent that) in case of
Company dissolution, after satisfaction of the claims of all creditors, there are residual assets for
distribution among the shareholders and it is up to the size of these assets. The right belongs to
the shareholders registered as such upon termination of the Company and it shall be
extinguished upon expiration of the general 5-year limitation period.

Conditions for redemption

As ordinary shares, the shares subject of the Offering, do not provide redemption privileges.

The acquisition of more than 3 percent of own voting shares in case of capital reduction through
redemption within one calendar year shall be possible only under the conditions and the
procedure for tender offering under Article 149b of POSA.

[t is not necessary to make a tender offering, if the acquisition of own shares is up to 3 percent
within one calendar year, whereas under the Articles of Association, share redemption shall be
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carried out by a resolution of the General Meeting of Shareholders (by a majority of the capital
represented) and by a resolution of the board of directors (by a majority of 2/3 of the board
members) explicitly authorized for this purpose under the Articles of Association of the
Company, whereby this authorization shall be for a period of 5 years as of 15 August 2019. The
resolution shall determine the minimum and maximum number of shares subject to redemption;
the conditions and the procedure, according to which the board of directors shall carry out the
redemption within a period that is not longer than 18 months as of the date of the resolution; the
minimum and maximum value of one share for redemption, as well as the investment
intermediary through which the redemption shall be carried out.

Conditions for conversion

No conditions for conversion of the shares subject of the Offering have been provisioned.

Other rights

Management rights

In addition to the voting right, as defined above in item 4.5 hereof, each shareholder shall be
entitled to participate in the governance of the Company, including to elect and to be elected in
its management bodies.

Control rights

The control rights of the shareholder include the shareholder’s right to information. The right of
information expresses the ability of shareholders to review all written material related to the
agenda of the convened general meeting, to receive these materials upon request free of charge,
and to receive the minutes and annexes to them from past general meetings. The right of
information also includes the right of the shareholder to receive comprehensive answers from
the members of the board of directors of the Company on questions raised during the General
Meeting of Shareholders. At any time, shareholders have the right to request and receive
information on the financial and economic state of the Company from the Investor Relations
Director.

Protective rights

Each shareholder may bring an action against the Company before the district court at its seat to
revoke a resolution of the general meeting, when it contravenes mandatory provisions of the law
or of the Articles of Association (Article 74 of the Commerce Act).

Each shareholder may bring an action before the district court at the seat of the Company to
protect their membership right and individual membership rights, when these have been
violated by bodies of the Company (Article 71 of the Commerce Act).

Each shareholder may request appointment of registered auditors by the Registry Agency, if
such have not been elected by the general meeting of shareholders by the end of the calendar
year (Article 249 of the Commerce Act).
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Shareholders holding at least 5% of the Company capital are entitled to the following rights
under POSA:

* In case of failure of the Company management bodies to act, which endangers its
interest, to bring Company actions against third parties before court;

* To bring an action before the district court at the Company seat for
compensation for damages caused to the company from actions or omissions by
the members of the management and control bodies (currently - of the board of
directors) and of Company procurators (no such have been appointed at this
time);

* To requests the general meeting or the district court to appoint controllers to
review complete bookkeeping records of the company and to prepare a report on
their findings;

* To make requests to the district court to convene a general meeting or to
authorize their representative to convene a general meeting with an agenda
determined by them;

* Torequest the inclusion of items and to put forward resolutions on items already
included in the agenda for the general meeting under Article 223a of the
Commerce Act (does not apply to inclusion of items or putting forward
resolutions on matters within the scope of Article 114 (1) of POSA);

* In the event of a joint venture agreement, to bring an action before the district
court at the Company seat for compensation for damages caused to the Company
because of actions or omissions by the persons managing the joint venture.

Moreover, pursuant to the Commerce Act, shareholders holding at least 5% (five percent) of the
Company capital over the course of more than three months, may make a request to the board of
directors to convene the General Meeting of Shareholders whereas if this request is not satisfied
within a one-month period or if the general meeting is not held within a period of 3 months as of
the request, the district court shall convene a general meeting or shall authorize the
shareholders who requested the convening or their representative to convene the meeting (as
indicated, POSA provides for eased conditions for convening, insofar as the request may be made
directly before the district court).

4.6. TENDER OFFERINGS

Company shares may be the object of a mandatory and of a voluntary tender offering. Pursuant
to the applicable national legislation, an obligation to make a tender offering shall occur in case
of direct acquisition, acquisition through related parties (within the meaning of Article 148h of
POSA) and/or acquisition/holding under Article 149 (2) of POSA (persons who have entered
into an agreement for a common management policy through joint exercising of voting rights or
holding of voting shares by one person at the expense of another) of more than (1) 1/3 of the
votes in the general meeting of the Company (in the event that there is no person or persons
holding directly or through related parties more than 50 percent of the votes in the general
meeting); (2) % of the votes in the general meeting of the Company, or (3) 2/3 of the votes in the
general meeting of the Company, unless subsequently within the time limit for making the
tender offering, the liable person transfers the necessary number of shares so as to hold directly
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or through related parties votes under the thus surpassed threshold. The obligation shall be
fulfilled within 14 days as of the acquisition (execution of the agreement or acquisition of the
shares on the person’s behalf), accordingly, within a one-month period as of entry in the
commercial register of the transformation or reduction of the capital, when the threshold has
been surpassed as a result of transformation or as a result of share cancellation. Moreover, an
individual holding more than 1/3 but not more than 2/3 of the votes in the general meeting of
the Company in one of the listed hypotheses, may not acquire within the course of one year a
quantity of voting shares exceeding 3 percent of the total number of Company shares, unless this
results from a tender offering made under Article 149b of POSA, unless the threshold is
exceeded in case of capital increase with rights. At the same time, POSA provided for certain
cases where the obligation to make a tender offering does not occur, despite of surpassing the
threshold (mainly in relation to a prior tender offering or surpassing of the threshold as a result
of a tender offering, and in case of surpassing of the threshold of 2/3 of the votes as a result of
capital increase with a rights issue, if prior to the capital increase the individual held more than
50 percent of the votes in the general meeting).

Company shares may be subject to a voluntary tender offering, made by a person that has
acquired directly, through related parties or indirectly in the cases under Article 149 (2) of POSA
more than 90 percent of the votes in the general meeting of the Company (Article 149a of POSA)
or a person holding at least 5 percent of the votes in the general meeting of the Company and
wishing to acquire (directly, through related parties or indirectly) more than 1/3 of the votes in
the general meeting of the Company (Article 149b of POSA).

The national legislation on tender offerings applicable to the Issuer does not contain provisions,
which might impede these tender offerings. Nevertheless, it should be considered that there are
specific statutory requirements concerning the principles for tender offering, the contents of the
offerings and price setting, whereby tender offerings are subject to review by the Financial
Supervision Commission and accordingly, their publishing may be delayed in case of
inconsistency with the legal requirements or infringement of shareholder interests.

Company shares may be subject to compulsory repurchasing pursuant to Article 157a of POSA
(within three months after a tender offering made to all shareholders took place, by a person
who acquired at least 95 percent of the votes in the general meeting of the Company).
Accordingly, pursuant to Article 157b of POSA, each minority shareholder shall be entitled to
request from the person who acquired at least 95% of the Company voting shares as a result of a
tender offering, to buy their shares within a period of three months of the closing of the tender
offering.

Until now, the Company has not been the object of tender offerings.
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5. TERMS AND CONDITIONS OF THE OFFERING

5.1. TERMS AND CONDITIONS OF THE OFFERING, EXPECTED TIMETABLE AND
ACTION REQUIRED TO APPLY FOR THE OFFERING

5.1.1. CONDITIONS OF THE OFFERING [consolidated text pursuant to Supplement of
29.07.2020]

Offered shares

Subject of this offering are 3,000,000 (three million) new shares from the capital increase of
Allterco JSCo . The offered shares are of the same class as the existing Allterco JSCo shares,
namely - ordinary, registered dematerialized voting shares, each of a par value of BGN 1 (one).

The shares will be offered at an issue price of BGN 3.00 (three).

The maximum amount of the new issue shall be 3,000,000 (three million) shares. The Offering
will be considered successful, if at least 1,000,000 (one million) shares (the minimum size of the
issue) are subscribed and paid. The capital will be increased by the subscribed shares, if the
minimum size of the issue is subscribed.

Rights issue

When issuing shares from the capital increase of a public company pursuant to Article 112 (2) of
POSA, rights will be issued within the meaning of § 1, item 3 of the Supplementary Provisions of
POSA.

1 (one) right shall be issued against 1 (one) share held by the shareholders in the Company,
accordingly, in the framework of this offering of 3,000,000 (three million) new shares,
15,000,000 (fifteen million) rights shall be issued, whereby against each 5 (five) rights, the
shareholders or the third parties who acquire rights in the period for transfer of rights or at the
organized public auction for rights not exercised within the period of transfer, shall be entitled
to subscribe for 1 (one) share from this issue, at an issue price of BGN 3.00 (three).

Each rights holder may subscribe at least 1 (one) share from the current issue (provided that
they hold at least 5 rights) and maximum such a number of new shares, equal to the number of
rights held by them, divided by five.

Subscription of shares

Each rights holder (acquired at their initial distribution among the shareholders, within the
period for transfer of rights or at the organized public auction for unexercised rights), may
acquire a respective number of the offered shares (against each 5 held rights, one new share
may be subscribed) by filing within the period specified in 5.1.2 below, an application to
subscribe for shares and pay the issue price of the subscribed shares. The request shall be made
directly to the authorized investment intermediary or through the investment intermediary of
the respective investor.
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The issue price of the subscribed shares must be paid latest by the final date for subscription, to
an escrow account in a back, which shall be indicated in the notice of public offering.

Authorized investment intermediary

Karoll AD, UIC 831445091, seat and registered office: 1303 Sofia city, Vazrazhdane area, 57
Hristo Botev Blvd.

[The following section is supplemented pursuant to Supplement to this Securities Note of
02.06.2020]

Territories on which the offering will be carried out. Applicable national requirements.

The shares from the Company’s capital increase will be subject to an initial public offering,
which will be carried out on the territory of the Republic of Bulgaria, on the territory of the
[talian Republic and on the territory of the Federal Republic of Germany.

The offering is carried out as per the requirements of Regulation (EU) 2017/1129 and
Commission Delegated Regulation (EU) 2019/979 of 14 March 2019 supplementing Regulation
(EU) 2017/1129 as well as the specific requirements of the Bulgarian legislation applicable for
public offering of shares in case of capital increase by a Bulgarian public company such as the
Issuer. In case that there are specific mandatory national requirements applicable in the
territories of offering outside the Republic of Bulgaria, e.g. regarding publications in relation to
the offering, the Company will ensure that such requirements are complied with in addition to
the national requirements applicable in the Republic of Bulgaria as stated in the Securities Note.

5.1.2. OFFER PERIOD [consolidated text pursuant to Supplements of 29.07.2020 and
21.10.2020]

Start of the public offering

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020 in
respect of the parts, determining time limits]

The initial date of the public offering that is the subject of this Prospectus shall be the
publication date of the notice Article 89r (1) of POSA (former Article 92a (1) of POSA,
amendment, State Gazette No 64 of 2020, in force as of 21.08.2020) of public offering, which
shall be published in the information agency www.x3news.com, on the Issuer’s website

(http://www.allterco.com) and on the website of the authorized investment intermediary Karoll
AD (https://karollbroker.bg).

Issuing of rights, start and end date, terms and conditions for transfer/acquisition of rights

[The following texts are amended pursuant to Supplement to this Securities Note of 29.07.2020
in respect of the parts, determining time limits]

The rights shall be issued in favour of the shareholders who acquired shares latest 5 business
days after the date of publishing of the notice of public offering.
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The initial date, as of which the period for transfer of rights starts running and accordingly, the
period for subscription of new shares, shall be the third business day following the expiration of
5 business days as of the initial date of the public offering (publishing of the notice of public
offering).

The end date for transfer of rights shall be 14 days as of the initial date for transfer of rights, it
included. If the period expires on a non-business day, the next business day shall be considered
the end date for transfer of the rights.

The transfer of rights shall take place on the regulated market organized by BSE, main market,
subscription rights segment.

[The following texts are amended pursuant to Supplement to this Securities Note of 29.07.2020
in respect of the parts, determining time limits]

On the second business day after expiration of the period for transfer of rights, the Company
shall offer for sale on a regulated market in a public auction all rights unexercised in the period
for their transfer through the authorized investment intermediary Karoll AD.

All persons wishing to subscribe shares from the new issue of Allterco JSCo shall first acquire
rights. Current shareholders (shareholders who acquired shares latest 5 business days after the
date of publishing of the notice of public offering) shall acquire the rights free of charge. All
other investors may purchase the rights through a transaction on the main market, subscription
rights segment, organized by the BSE, within the period for transfer of the rights or at the public
auction organized by BSE for rights unexercised within the period for their transfer, after
expiration of the period for transfer of the rights.

If the Company shareholders wish to subscribe for more shares in addition to the shares, for
which rights have been distributed to them free of charge, they may purchase the rights within
the period for transfer of the rights or at the organized public auction for unexercised rights
after expiration of the period for transfer of rights.

In the event that a rights holder does not wish to subscribe shares from this offering against all
or part of the rights held by them, they may offer the unused rights for sale within the period for
their transfer, whereas rights that have not been exercised within the period for their transfer
shall be offered subsequently at a public auction.

Any person may offer rights held by them for sale, accordingly, they may purchase rights by
making a request for sale to a relevant investment intermediary to submit the respective order
and to execute a transaction on the subscription rights segment. Pursuant to the General Rules of
Bulgarian Stock Exchange AD, the final date for trading of rights on the stock exchange shall be
two business days before the end date for transfer of the rights. The provisions of the Rules of
Procedure of Central Depository AD shall apply in case of acquisition of rights by other means.

Subscription of shares - start and end date, terms and conditions for subscription

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020 in
respect of the parts, determining time limits]
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The start date for subscription of shares shall be the same as the date, as of which the period for
the transfer of rights starts - the third business day after the expiration of 5 business calendar
days as of the initial date of the public offering. The start of the period for subscription of shares
shall coincide with the start of the period for transfer of rights.

Shareholders wishing to exercise rights issued in their favour, accordingly persons who have
purchased rights within the period for their transfer, may make a request to subscribe shares
before the expiration of the period set for transfer of the rights. Rights unexercised within this
period shall be offered for sale at a public action after expiration of the period for transfer of the
rights, accordingly, persons not wishing to exercise the rights held by them, may sell them
within the period for their transfer or their rights will subsequently be offered at a public
auction.

Any person who has purchased rights at the auction may exercise them by making a request to
subscribe shares, up to the expiration of the period set for subscription of shares.

In the event that not all offered rights are sold at the auction held, pursuant to the Rules of
Procedure of Central Depository AD, unsold rights shall be distributed to accounts of their
holders in accordance with an algorithm described in instructions published on the website of
Central Depository AD, whereas their holders should bear in mind that they cannot exercise
their reassigned rights by subscribing from the offered shares.

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020 in
respect of the parts, determining time limits]

The period for subscription of shares shall expire 7 business days as of expiration of the period
for transfer of the rights.

Locations for subscription of the new shares - through the authorized investment intermediary
Karoll AD, every business day from 09.00 to 17.00 h. at the following addresses:

City Address Telephone number
Sofia 1 Zlatovrah Street 02 /4008200

Sofia 57 Hristo Botev Blvd. 02 /4008200
Burgas 75 Slavyanska Street, floor 1, office 2 0895 / 559 237
Varna 20 Preslav Street 052 /617919

It shall not be allowed to subscribe shares before the start and end date of the period for
subscription of shares.

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020 in
respect of the parts, determining time limits]

The periods for transfer of rights and subscription of shares may be extended once by the
Company for up to 60 days, by inserting the relevant amendments in this Prospectus and
notifying the FSC. Pursuant to Article 89k (2) of POSA (former Article 84 (2) of POSA,
amendment, State Gazette No 64 of 2020, in force as of 21.08.2020), the Company shall
immediately notify the FSC, shall apply for announcement in the Commercial Register and
publish a notice for extension of the period for subscription on www.x3news.com and on the
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websites of the Issuer and of the investment intermediary.

Subscription of new shares shall be carried out by making applications in writing to the
investment intermediaries - members of Central Depository AD, with whom client accounts are
kept for the rights held by the applicants (in case of registration of rights in a personal account,
they should be transferred to the investment intermediary before being exercised). The Issuer
shall apply for the issuing of certification documents through the investment intermediary
Karoll AD for rights, registered in personal accounts. Certification documents shall be provided
to their holders through Karoll AD. Each holder of rights registered in a personal account, may
receive a certification document personally, by presenting a valid identity document or through
a proxy explicitly authorized by a notary certified power of attorney in the office of Karoll AD at
57 Hristo Botev Blvd. before expiration of the period for transfer of rights. Investment
intermediaries, with whom applications for subscription of new shares have been filed, must
immediately inform the authorized investment intermediary Karoll AD of the incoming orders,
whereas the relevant intermediary must send the order signed by the investor, scanned and
signed with a qualified digital signature, to the following address: backoffice@karoll.bg

accompanied by a declaration in writing that (i) it has established the identity of the investor
subscribing shares and of their representative/proxy (if applicable), as well as the validity and
authenticity of the identity documents presented by the latter and (ii) the client has certified
that it will fulfil its obligation to pay the full issue price of the subscribed shares. The originals of
the order and the statement should be sent to Karoll AD to the address of the headquarters - city
of Sofia, 1 Zlatovrah Street, before expiration of the period for subscription of shares.

The application shall be made in a standard form and shall contain the normative requisites,
including:

* Full name and unique client number of the investor and of his proxy at the investment
intermediary, if such numbers have not been assigned - full name according to the
identity document, the Personal Number (other personal identification number),
residence and address, accordingly company name, UIC (BULSTAT, other identification
code, register of entry), seat and registered office of the investor and of their
representative or proxy;

* issuer (Allterco JSCo) and ISIN (BG1100003166) of the shares;

* number of exercised rights;

* number of subscribed shares that are the subject of the application;

* bank account of the investor (for refund of the paid amounts in case of unsuccessful
completion of the subscription): IBAN, BIC code, bank;

* date, time and place of submission of the application;

* signature of the person submitting the application, of their legal representative or proxy.

In order to facilitate investors, a sample of the subscription application shall be published for the
period of the Offering in the relevant section of the website of the authorized investment
intermediary, where also the Prospectus is published. The applicants shall enclose the following
identification documents with the application:

Natural persons
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If the share investor is a natural person, the application shall be submitted in person or through
a proxy, authorized under an explicit notarized power of attorney. When filing the application,
the following documents must be presented, in addition to the other documents required
pursuant to the applicable legislation on measures against money laundering:

* Copy of the identity document of the relevant investor, certified with a “True Copy”
stamp, date and signature;

* Original copy of a notarized explicit power of attorney and a copy of the identity
document of the proxy (if the application is submitted via proxy) certified with a “True
Copy” stamp, date and signature;

Legal entities

If the equity investor is a legal entity, the application shall be submitted personally by the
person/persons representing the respective investor by law or through its proxy, authorized by
an explicit notarized power of attorney. When filing the application, the following documents
must be presented, in addition to the other documents required pursuant to the applicable
legislation on measures against money laundering:

* Copy of the identification document of the person filing the application, certified with a
“True Copy” stamp, date and signature;

* Foreign legal entities - the investors must present a current certificate of good standing
and a copy of the registration document in the relevant foreign language, accompanied
by an official translation of the text of the registration document, containing as a
minimum the following information: full name of the legal entity, date of issue, state of
registration, address, name of the persons who are duly authorized to represent this
legal entity;

* Original copy of a notarized explicit power of attorney and a copy of the identity
document of the proxy (if the application is submitted via proxy) certified with a “True
Copy” stamp, date and signature;

The relevant documents, declarations and etc., required pursuant to the applicable normative
instruments regulating the activities of investment intermediaries, implementation of anti-
money laundering measures and so on, shall be signed and enclosed with the application. The
subscribed shares shall be paid latest by the end date of the period for share subscription, to the
Issuer‘s bank account indicated in the notice of public offering.

Subscription of shares shall be considered valid only if made by a rights holder, up to the
maximum possible number of shares (the number of rights held, divided by 5) and if the entire
issue price of the subscribed shares has been paid within the period and in accordance with the
terms and conditions specified in item 5.1.5 below. In case of partial payment of the issue price,
the number of shares, for which it was paid in full, shall be considered subscribed.

Reduction and extension of the period of the offering

The periods indicated in 5.1.2 hereof shall not be subject to reduction.

If all offered shares are subscribed prior to the end date, the Company shall declare the offering
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to be successful, shall inform the FSC and shall undertake steps to record the capital increase in
the commercial register and to register the new share issue at the Central Depository AD.

The Issuer may extend the subscription period once for up to 60 days, making the respective
amendments in the Prospectus and notifying the FSC. In such cases, the last day of the extended
period shall be considered the end date of the subscription. The Issuer shall immediately
announce the extension of the period at the FSC, the Issuer’s website and to the authorized
investment intermediary and shall request that the extension be announced in the commercial
register and published at www.x3news.com information agency.

Date of issue of the new shares

[The following text is amended pursuant to Supplement to this Securities Note of 21.10.2020]

The capital increase shall take effect as of the date, on which it is recorded in the commercial
register. The new shares shall be issued upon registration of the capital increase in Central
Depository AD, whereas this is expected to take place on or around 17.11.2020.

Expected Timetable of the Offering

[The timetable is amended pursuant to Supplement to this Securities Note of 21.10.2020]

The notice of public offering under Article 89r (1) of POSA (former Article 92a (1) of POSA,
amendment, State Gazette No 64 of 2020, in force as of 21.08.2020) was published on
28.09.2020.

Confirmation of the Prospectus by FSC 18.02.2020

Confirmation of the Supplement of 2 June 2020 by FSC 11.06.2020

Confirmation of the Supplement of 29 July 2020 by FSC | 13.08.2020 r.

Publication of the notice of public offering (start date of | 28.09.2020 r.

the offering)

Start date of the trading of rights and subscription of | 08.10.2020 r.

new shares

Last day of trading of rights on the regulated market 19.10.2020

Last day for transfer of rights 21.10.2020

Official auction for sale of the unexercised rights 23.10.2020

Confirmation of the Supplement of 21.10.2020 by FSC (on or around) 27.10.2020
Publication of the Supplement of 21.10.2020 (on or around) 27.10.2020

Last day for the exercise of the right to withdraw | (on or around) 29.10.2020
subscriptions by investors who have subscribed for
shares before the publication of the Supplement of
21.10.2020

Last day for subscription of shares and for their | 30.10.2020
payment
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Registration of the capital increase in the commercial | (on or around) 09.11. 2020
register

Registration of the new share issue at Central | (on oraround) 17.11.2020
Depository AD

Recording the new share issue in the register kept by | (on or around) 24.11.2020
the FSC

Start date of the trading of new shares on Bulgarian | (on or around) 08.12. 2020
Stock Exchange AD

The time limits above stated as “on or around” are provisional and are based on the following
assumptions: (1) the periods of the offering will not change; (2) the time limits indicated in the
timetable shall be observed without any delay and (3) the procedures before the relevant
institutions shall run in the shortest possible time as per their practice. The exact date could be
before or after the indicated date.

5.1.3. POSSIBILITIES FOR REDUCING THE SUBSCRIPTION AND REFUNDING OF
OVERPAID AMOUNTS

The number of offered shares shall not be subject to any changes.

If all shares from this issue are subscribed prior to the end date of the Offering, the Issuer shall
inform the FSC within 3 (three) business days (Article 112b (12) of POSA) and shall undertake
the necessary actions to register the capital increase in the commercial register and the new
issue at the Central Depository AD and in the FSC register.

If by the end date of the subscription at least 1,000,000 (one million) of the offered shares are
subscribed, the offering shall be considered successful and completed for the relevant number of
subscribed and paid shares and accordingly, the procedure described in the preceding
paragraph shall be followed - notification and undertaking the necessary actions for
registration.

A subscription through rights issue excludes the possibility for subscribing more than the
offered shares and for competition between the applications.

In the event that by the end date of the subscription, shares up to the minimum amount of
1,000,000 (one million) of the offered shares are not subscribed, the subscription shall be
considered unsuccessful. In this case, the Issuer shall inform the FSC of the result of the
subscription within a period of three business days of its completion. On the day of the notice
referred to in the previous sentence, the Issuer shall also inform the bank of the results of the
subscription and on the Issuer’s website and the website of the authorized investment
intermediary, in the commercial register and in the information media www.x3news.com an
invitation to the persons who subscribed shares shall be published, wherein the Issuer shall
announce the terms and conditions and procedure for refunding of the sums raised. The sums
raised shall be returned to the persons who have subscribed shares within a period of up to one
month as of the notice, including the interest accrued by the bank, if any.
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If the capital increase is not recorded in the commercial register, the above-specified procedure
for notification and refunding of the sums paid shall apply.

5.1.4. MINIMUM AND MAXIMUM SUBSCRIPTION AMOUNT

Any person may subscribe at least one share and maximum the number of shares that is equal to
the number of rights held, divided by 5.

The increase of Company capital with rights under Article 112 (2) of POSA shall exclude the
possibility for subscribing more than the offered shares and for competition between the
applications, accordingly the maximum size of a subscription shall be 3,000,000 shares.

5.1.5. METHODS AND TIME LIMITS FOR PAYMENT AND DELIVERY OF THE SECURITIES
[consolidated text pursuant to Supplement of 29.07.2020]

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020]

Payment of the issue price of the subscribed shares shall be made to a special escrow account,
opened in the name of Allterco JSCo, which shall be indicated in the notice of public offering
under Article 89r (1) of POSA (former Article 92a (1) of POSA, amendment, State Gazette No 64
of 2020, in force as of 21.08.2020). The escrow account must be credited with the contribution
against the subscribed shares latest by the end of the last day for subscription of shares. The
proof of payment shall be the payment order or the deposit slip. The payment order or the
deposit slip must contain the name of the individual/company name, its Personal Number/UIC
(for Bulgarian entities), accordingly relevant identification details of foreign investors, the
reasons for the payment - subscription of shares from the capital increase of Allterco JSCo, as
well as the number of shares, for which subscription has been requested.

The funds raised in the special account cannot be used prior to the completion of the
subscription and recording of the capital increase in the commercial register.

If by the expiration of the end date for the subscription at least 1,000,000 (one million) shares,
subject of this offering, are subscribed and paid, the Offering shall be considered successful and
the Issuer shall undertake the relevant steps to record the capital increase in the commercial
register and to register the new share issue at Central Depository AD (with reference to the
hypotheses, time limits and details concerning the steps undertaken, see item 5.1.3 above). The
new shares shall be issued upon registration of the share issue from the capital increase at
Central Depository AD, which shall register the respective number of shares to accounts (new or
existing) of the persons who have subscribed the shares of the capital increase. The investors
may request documents certifying the shares acquired by them, which shall be issued by Central
Depository AD through the relevant investment intermediary based on a request of the
shareholder and pursuant to the Rules of Procedure of Central Depository AD.

5.1.6. ANNOUNCING THE RESULTS OF THE OFFERING

Within a period of three business days after completion of the share offering (see item 5.1.3
above), Allterco JSCo shall send a notification to FSC concerning the results of the offering and
shall publish the relevant information in www.x3news.com information agency and on the
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websites of the Issuer (www.allterco.com) and the authorized investment intermediary Karoll
AD (https://karollbroker.bg).

5.1.7. PRE-EMPTIVE RIGHT [consolidated text pursuant to Supplement of 29.07.2020]

[The following text is amended pursuant to Supplement to this Securities Note of 02.06.2020
and 29.07.2020]

In connection to the Offering, the right of the existing shareholders (recorded in the register of
Central Depository AD 5 business days after the date of the notice of public offering) to acquire
pre-emptively a relevant part of the new shares shall apply and shall be implemented by issuing
1 (one) right against each existing share, whereas one share from the capital increase may be
subscribed against each 5 (five) rights.

The rights shall be transferable securities and they may be transferred by the shareholders, in
favour of whom they were distributed, accordingly to persons who acquired them secondarily
within the period for transfer of rights (see item 5.1.2 above). Rights that have not been
exercised in the period for transfer of rights shall be sold at a public auction after expiration of
the period for transfer (see item 5.1.2 above), whereas the incoming proceeds from the sale shall
be transferred to a special account opened by Central Depository AD and the Company shall
distribute the proceeds received from the sale of unexercised rights, after deducting the costs
related to their sale, proportionally between their holders, after the capital increase is recorded.
Rights unexercised in the subscription period shall be extinguished.

Rights holders may exercise them by subscribing from the offered shares within the period for
transfer of rights (concerning rights acquired upon their initial distribution between the
shareholders or in the period for transfer of the rights) or until expiration of the period for share
subscription (for rights acquired at the auction for unexercised rights) (see item 5.1.2 above).

5.1.8. SIZE OF THE ISSUE

The subject of the offering is 3,000,000 (three million) shares from the capital increase of
Allterco JSCo with a single nominal value of BGN 1 (one) and an issue price of BGN 3.00 (three)
each.

The size of the offered issue shall not be subject to changes. Subscription of shares against rights
excludes the possibility to subscribe more shares than offered. In case of subscription of less
than the offered shares, the subscription shall be successful and accordingly, the new shares
shall be issued, if at least 1,000,000 (one million) shares are subscribed and paid for.
Accordingly, the maximum size of the new issue shall be 3,000,000 (three million) shares
(maximum nominal capital increase of BGN 3,000,000 upon effectively raised gross proceeds of
a maximum of BGN 9,000,000) and the minimum size shall be 1,000,000 (one million) shares
(minimal nominal capital increase of BGN 1,000,000, upon effectively raised gross proceeds of a
minimum of BGN 3,000,000).
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5.1.9. CONDITIONS FOR CANCELLATION OF THE OFFERING

The Company does not intend to terminate or suspend the offering. Nevertheless, the Company
assumes that upon occurrence of negative events that could affect the success of the offering,
including events of a force majeure nature (e.g. a financial market crash, natural disasters,
terrorist acts etc.), the offering may be suspended or terminated based on a resolution of the
Board of Directors of the Company. If this is the case, the Issuer must immediately announce the
termination of the offering, informing the FSC and publishing announcements on its website, on
the website of the authorized intermediary and on www.x3news.com information agency.

Offering, accordingly trading of the shares after they are issued, may be terminated or
suspended, as follows:

* The FSC may suspend the public offering or admission to trading on a regulated market
for no more than 10 consecutive business days in each individual case, if there are
sufficient reasons to believe that the provisions of the law or its implementing
instruments have been infringed, and it may prohibit carrying out of the public offering if
there are sufficient reasons to believe that the provisions of the law or its implementing
instruments are infringed or will be infringed;

* In the period between the issuing of the Prospectus confirmation and the end date of the
Offering, the Issuer must, latest by the end of the next business day after occurrence,
accordingly after becoming aware of a significant new factor, material mistake or
material inaccuracy relating to the information included in the Prospectus that could
affect the valuation of the offered shares, prepare a supplement to the Prospectus and
present it to the FSC, whereas in the event that the FSC refuses to approve the
supplement (if it finds that the requirements of POSA and its implementing instruments
have not been complied with), the FSC may discontinue the Offering or share trading by
applying a compulsory administrative measure pursuant to Article 212 POSA;

* In case infringements of POSA, its implementing acts, decisions of the FSC or of the
Deputy Chair of the FSC, in charge of Investment Activity Supervision, are found and in
cases where the supervisory activities of the FSC have been impeded or investor
interests are jeopardized, the FSC may suspend the sale or carrying out of transactions
with certain securities for a period of up to 10 consecutive days;

* In case of establishing infringements of MFIA, its implementing instruments, of the
applicable instruments of the European Union or of other internal acts of the trading
venues approved by the Commission, of the decisions of the FSC or of the Deputy
Chairperson, as well as if the supervisory activities of the FSC are impeded or investor
interests are jeopardized, the FSC may suspend trading with certain financial
instruments or to remove financial instruments from trading on a regulated market or
from another trading system;

* The BSE may suspend trading of financial instruments or remove financial instruments
from trading if they are not in compliance with the requirements set forth in the rules of
the regulated market, if this will not result in material damage to investor interests and
the due functioning of the market;

* In order to prevent and stop administrative offences under the Measures against Market
Abuse with Financial Instruments Act, of the applicable EU instruments, for prevention
and removal of their resulting damages, and in case the supervisory activities of the FSC
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or of the deputy chairperson are impeded or if investor interests are jeopardized, the
FSC may discontinue trading of certain financial instruments.

5.1.10. WITHDRAWAL OF THE APPLICATION FOR SUBSCRIPTION OF SECURITIES
[consolidated text pursuant to Supplement of 21.10.2020]

An investor may not withdraw their application. An investor may renounce the subscribed
shares only under the terms and conditions and procedure of Article 23, paragraph 2 of
Regulation (EU) 2017/1129 in case of material changes in the Prospectus that require its
supplementing. In this case, repudiation shall be made by a written statement submitted before
the investment intermediary where the shares were subscribed, within a time limit indicated in
the supplement.

[The following text is supplemented pursuant to Supplement to this Securities Note of
21.10.2020]

Insofar as at the time of the circumstances in view of which the Supplement of 21.10.2020 is
prepared, the period of the offer - subject of this Prospectus, has not expired, respectively - the
shares, subject of this offer, have not been issued, each investor, who has subscribed for shares
in the offering, subject to the Prospectus, before the publication of the Supplement of
21.10.2020, has the right, exercisable within two business days after the publication of the
Supplement of 21.10.2020, to withdraw their subscription by filing a written statement to this
effect within the said period with the investment intermediary, where the shares were
subscribed in the first place. The investment intermediary by which the statement for
withdrawal is filed, shall immediately inform the authorized investment intermediary Karoll AD
about the withdrawal, by sending a scanned copy of the signed declaration to the following e-
mail address: backoffice@karoll.bg, accompanied by a declaration in writing that it has

established the identity of the investor withdrawing their subscription and of their
representative/proxy (if applicable), as well as the validity and authenticity of the identity
documents presented by the latter. The originals of the statement should be sent to Karoll AD to
the address of its headquarters - city of Sofia, 1 Zlatovrah Street, not later than two business
days as of the end of the period for withdrawal of the subscriptions.

In case there are investors who have exercised their right for withdrawal, within 3 business days
of the expiration of this right, on the internet site of the Company, the internet site of the
authorized investment intermediary, as well as on the information media www.x3news.com, an
invitation to the persons who have filed a withdrawal shall be published, wherein the Issuer
shall announce the terms and conditions and procedure for refunding of the amounts paid by
them.

5.2. PLAN FOR DISTRIBUTION AND ALLOCATION [consolidated text pursuant to
Supplement of 21.10.2020]

Investors shall be notified that the respective investment intermediary, keeping the account for
the securities held, has received the shares subscribed and paid by them. The Issuer’s obligation
is only to announce the result of the offering and to undertake the necessary steps for
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registration of the issue and its admission to trading, whereas relations with the individual
investors shall be maintained by their respective investment intermediaries.

The Issuer shall apply for admission of the new share issue that is the subject of this offering for
trading on the regulated market organized by BSE after the capital increase is recorded in the
commercial register and after registration of the new shares at Central Depository AD and entry
of the issue in the FSC register. Trading will be possible after the new shares have been admitted
for trading and a date, as of which they will be traded, has been set.

The major shareholders of the Issuer and the members of its Board of Directors Dimitar
Dimitrov and Svetlin Todorov intend to subscribe shares for part of their vested rights, if such,
on which the option in connection to their commitment to issue such, announced in item 3.1.,
has not been exercised. The independent member of the board of directors Nikolay Marinov
does not intend to subscribe from the offered shares. To the best of his knowledge, the entities
indicated in item 8 of the Registration Document, in which he has a participation, holding shares
of the Issuer, intend to exercise their rights to participate in the capital increase.

[The following text is supplemented pursuant to Supplement to this Securities Note of
21.10.2020]

The Issuer has been informed that the majority shareholders and members of its board of
directors Dimitar Dimitrov and Svetlin Todorov have submitted applications to subscribe to
71,000 shares in the Offering each.

The Issuer is not aware of intentions of other shareholders in connection to their participation in
the offering, nor whether a certain person intends to subscribe more than 5% of the offered
shares.

5.3. PRICE

The shares shall be offered at an issue price of BGN 3.00 (three) per share.

The issue price has been set in accordance with the Issuer’s capital needs, the prospects facing
the Group, management’s financial forecasts and a comparative analysis with peer companies.
The offered price is more attractive than the stock market price of Company shares in view of
the limited liquidity of the BSE share market and the Issuer’s desire to fulfil the maximum size of
the Offering.

Costs related to fees and commissions of the investment intermediaries, through whom
applications for subscription of shares, purchasing of rights are submitted, fees of BSE, Central
Depository AD and payment institutions, related to the purchasing of rights and the subscription
of the offered shares, shall be at the expense of the investors. Where applications for share
subscription are filed directly to the investment intermediary servicing the increase Karoll AD,
investors shall not owe commission to the servicing intermediary.
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5.3.1. PROCEDURE FOR ANNOUNCEMENT OF THE PRICE

The offering price announced herein shall not be subject to any changes, accordingly, there is no
obligation to make announcements in this respect, except in the notice of public offering.

5.3.2. PRE-EMPTIVE RIGHT [consolidated text pursuant to Supplement of 29.07.2020]

[The following text is supplemented and updated pursuant to Supplement to this Securities Note
0f 29.07.2020]

The right of current shareholders to acquire part of the offered shares pre-emptively shall not be
limited. Individuals registered as shareholders 5 business days after the date of the notice of
public offering, shall receive 1 right under § 1, item 3 of the Supplementary Provisions of POSA
against each share held in the Company capital.

5.4. PLACING AND UNDERWRITING [consolidated text pursuant to Supplement of
29.07.2020]

Karoll AD is the authorized investment intermediary for the offering of the share issue - that is
the subject of this Prospectus, and it undertakes to assist in preparing the offering of the shares
from the capital increase and to participate in their placing, including to consult the Company in
relation to the necessary actions, the time limits and terms and conditions of the offering, to
review the prepared prospectus and give opinions on it, including in relation to subsequent
changes in the prospectus and in preparing supplements after the latter is confirmed; to assist
the Company in preparing the relevant marketing materials and in conducting a road-show and
meeting with potential investors in connection of the offering of the shares from the capital
increase; to present the offered shares before target investors and to make maximum efforts for
their placing among these investors; to service the public offering and the share subscription
and to coordinate the payment of the issue price of the subscribed shares and to assist for their
issuing and admission to trading and to take all necessary steps in this respect, by preparing and
submitting the necessary documents, communicating, corresponding, requiring and obtaining
documents related to the activities for servicing of the Company capital increase and carrying
out the respective registrations connected to or resulting from the latter. The office addresses of
the authorized investment intermediary are indicated in item 5.1.2 hereof.

The offered shares are not and will not be the object of an underwriting agreement.

The depository institution for Allterco JSCo shares is the Central Depository AD, registered
office: Sofia city, 6 Tri Ushi Street, floor 4.

[The following text is supplemented and updated pursuant to Supplement to this Securities Note
0f29.07.2020]

The bank where the escrow account for payment of the issue price of the subscribed shares that
are the subject of this Prospectus will be opened shall be indicated in the notice of public
offering under Article 89r (1) of POSA (former Article 92a (1) of POSA, amendment, State
Gazette No 64 of 2020, in force as 0f 21.08.2020).

Page 44 | 49



W
ALLTERCO JSCo ‘
SECURITIES NOTE ALLTERCO

/CONSOLIDATED SUPPLEMENTS OF 02.06.2020,29.07.2020 AND 21.10.2020/
6. ADMISSION TO TRADING AND DEALING ARRANGEMENTS

6.1. ADMISSION TO TRADING [consolidated text pursuant to Supplement of
02.06.2020]

If the Offering is completed successfully, after registration the Company’s capital increase in the
commercial register, an application for registration of the new shares in Central Depository AD
shall be filed and subsequently - for recording of the new issue in the register kept by the FSC.

Once the above-described registration is carried out, the Company will file an application to BSE
to admit the newly issued shares for trading on a regulated market. Execution of transaction
may begin as of the date set by the Board of Directors of BSE.

As part of the procedure for offering of the shares that are the subject of this Prospectus, the
rights issued under § 1, item 3 of the Supplementary Provisions of POSA shall be registered for
trading on the BSE Main Market, Subscription Rights Segment of the Bulgarian Stock Exchange
AD.

[The following text is supplemented and updated pursuant to Supplement to this Securities Note
0f 02.06.2020]

Regardless of the territory of the public offering (simultaneously on the territories of the
Republic of Bulgaria, Federal Republic of Germany and the Italian Republic) the shares will not
be registered for trading on another regulated market except in Bulgaria.

6.2. REGULATED MARKETS

As at the date of this Prospectus, Allterco JSCo shares that are of the same class as the offered
shares, are traded on the BSE Main Market, Standard Equities Segment of Bulgarian Stock
Exchange AD. The offered shares from the capital increase will be traded on the same segment.

6.3. SIMULTANEOUS PUBLIC OR PRIVATE PLACING OF THE SAME OR A DIFFERENT
CLASS OF SECURITIES [consolidated text pursuant to Supplement of
02.06.2020]

There is no other public or private subscription of shares from the same or another class or for
other securities organized at the same time as the issuing of the offered shares and for which
admission to trading on the BSE will be requested.

[The following text is supplemented and updated pursuant to Supplement to this Securities Note
0f 02.06.2020]

The shares of this issue are offered simultaneously on the territories of the Republic of Bulgaria,
Federal Republic of Germany and the Italian Republic.

6.4. PERSONS COMMITTED TO PROVIDING LIQUIDITY

The Company has not engaged investment intermediaries to act as market makers within the
meaning of the Rules of the Bulgarian Stock Exchange AD to ensure share liquidity by
maintaining buy and sell quotes.
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7. SELLING SECURITIES HOLDERS

7.1. LOCK-UP AGREEMENTS [consolidated text pursuant to Supplement of
21.10.2020]

The shares from the capital increase of Allterco JSCo are offered for subscription on behalf and at
the expense of the Company. The rights may be offered for sale, both by the shareholders who
have acquired rights upon their issue, and by the persons who have acquired rights by
purchasing them on the secondary market. The Issuer is aware of the commitment of the current
shareholders and members of the Board of Directors Dimitar Dimitrov and Svetlin Todorov to
issue an option in favour of the financial consultant MM Consult EOOD in relation to the rights,
which the specified persons will acquire as shareholders, as announced in item 3.1. above.

[The following text is amended pursuant to Supplement to this Securities Note of 21.10.2020]

At the date of this document and to the Issuer’s best knowledge, there are no lock-up
agreements in force in relation to the Issuer’s shares. In relation to the planned Company capital
increase subject of this Prospectus, the members of the Board of Directors and majority
shareholders of the Issuer (holding a total of 11,552,240 shares in the capital of the Company)
Dimitar Dimitrov and Svetlin Todorov have concluded a Lock-up agreement for locking for
trading a total of 11,552,240 shares in the capital of the Company held by them for trading in
favour of the Company for a period of 3 years as of the date of registration of the capital increase
in the Commercial Register. Under certain conditions, after expiration of 6 months as of the date
of registration of the capital increase in the commercial register, they will have the right to trade
up to 7% of the shares held by them. Dimitar Dimitrov and Svetlin Todorov have agreed
between themselves and in favour of the Company. The commitment by Dimitar Dimitrov and
Svetlin Todorov is under the condition that the Company successfully completes the capital
increase, subject to this offering.
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8. EXPENSES OF THE OFFERING [consolidated text pursuant to Supplements of
02.06.2020 and 21.10.2020]

[The following text is supplemented and updated pursuant to Supplements to this Securities
Note 0f 02.06.2020 and 21.10.2020]

Table 4: Issuer’s expenses for the offering in case of minimum and maximum subscription

Minimum size Maximum size

Type of costs (estimated)

of the issue of the issue
Number of subscribed shares 1,000,000 3,000,000
BGN

Fee for confirmation of the Prospectus by FSC - -
Central Depository AD* fees, including: 2,652 2,652
- fee for assigning an ISIN to the rights issue 72 72
- fee for assigning CFI and FISN to the rights issue 144 144
- fee for registration of the rights issue 1,396 1,396
- fee for registration of the new shares 1,000 1,000
- fee for information on exercised and unexercised rights 20 20
- fee for certification of proceeds from the sale of rights 20 20
Publishing and announcing notices on the public offering 100 100
Admission to trading on BSE 500 500
Remuneration of the investment intermediary 59,400 59,400
Remuneration of the financial consultant ** 65,000 320,000
Remuneration of the legal consultant 25,500 25,500
Costs for translation services 13,150 13,150
Recordation of the capital increase and announcing new Articles of

Association in the Commercial Register 35 35
TOTAL EXPENSES 166,237 421,237
Gross proceeds 3,000,000 9,000,000
Net proceeds 2,833,763 8,578,763
Issue price per share 3.000 3.000
Expenses of the offering per share 0.166 0.140
Net proceeds per share 2.834 2.860

*The registration fee for newly issued shares will be formed on the basis of a basic price of BGN 1,000 and an additional
BGN 1 for each account, but no more than BGN 5,000. As at this stage, it is not possible to estimate the number of future
shareholders, the registration fee for newly issued shares will be recorded at its basic price.

** The remuneration of the Issuer’s financial consultant for the issue - MM Consult EOOD, UIC 121345602 (the
Consultant) will be determined based on an agreement for financial consultation and intermediation in the process of
financing of Allterco JSCo through a public offering. The remuneration has two components 1) a fixed component to the
amount of BGN 50,000 and 2) a bonus component amounting, respectively, to (a) 3 % of gross proceeds from the
subscribed shares (total issue value of the subscribed shares before deduction of fees and expenses), if shares comprising
85% or more of the entire offered issue are subscribed and paid; (b) 1.5 % of the gross proceeds from the subscribed
shares if shares comprising no less than 50% and no more than 85% of the entire offered issue are subscribed and paid;
or (c) 0.5 % of the gross proceeds from the subscribed shares if shares comprising up to 50% of the entire offered issue
are subscribed and paid;
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9. DILUTION [consolidated text pursuant to Supplements of 02.06.2020 and
21.10.2020]

With the increase of the total number of shares, in which the company capital is divided, the
percentage in the capital of the company, held by the existing shareholders, respectively their
voting rights in the General Meeting of Shareholders, is reduced, if they do not subscribe for the
shares from the increase they are entitled to. As at the Prospectus date, the Company has issued
15,000,000 shares. The newly issued shares as a result of the offering are 3,000,000 in case of a
maximum issue size and 1,000,000 in case of a minimum issue size. The total number of issued
Company shares in case of a successful offering will be 18,000,000 in case of maximum issue size
and 16,000,000 in case of minimum size of the issue. The share of the number of the newly
issued shares in the total number of shares after the increase is calculated to determine the
immediate dilution of the shareholder participation and the voting rights of the existing
shareholders, which do not participate in the Company’s capital increase. This way, every
shareholder who has not participated in the increase through subscription for new shares, will
dilute their participation by between 6.25% and 16.67%, respectively, in case of a minimum and
a maximum size of the issue.

Table 5: Dilution of participation in case of a maximum and minimum size of the issue

Minimum Maximum
Indicator size of the size of the
issue issue
Number of issued shares as at the Prospectus date 15,000,000
Number of subscribed shares in the Offering 1,000,000 3,000,000
Total number of issued shares as a result of the offering 16,000,000 18,000,000
Dilution of the participation in the capital, % 6.25% 16.67%

[The following text and table 6 are amended pursuant to Supplement to this Securities Note of
21.10.2020]

The book value of the equity (net asset value) of the Issuer as at 30 June 2020 on a consolidated
basis is BGN 33,143 thousand (equity attributable to the owners of the shareholders’ equity of
the Parent Company), and on an individual basis it is BGN 19,582 Accordingly, the book value of
one share prior to the Offering on a consolidated basis is BGN 2.21 and on an individual basis it
is BGN 1.31.

The terms and conditions of this Offering envisage an issue price of one newly issued share
(price) of BGN 3.00, which is higher than the book value per share prior to the Offering.

Table 6: Comparison of the book value and the issue price per share
Prior to the increase (as at 30.06.2020)

Consolidated basis Individual basis
Number of shares issued as at the Prospectus date 15,000,000
Issue price of 1 share in BGN 3.00
Equity (BGN thousands) 33,168 19,582
Equity attributable to the owners of the
shareholders’ equity of the Parent Company (in BGN 33,143
thousands)
Book value per share in BGN 2.21 1.31

Source: Unaudited interim consolidated and separate financial statement of the Issuer as at 30 June 2020.
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No part of this offering will be reserved only for a certain group of investors, respectively, there
is no dilution in the shareholder equity of existing shareholders as a result of such reserving.

10. ADDITIONAL INFORMATON

This Securities Note does not contain statements, reports or other expert opinions of third
parties.

This Securities Note does not contain other information, audited or reviewed by statutory
auditors.

In connection with this issue, the Issuer engaged the services of a financial consultant - MM
Consult EOOD, UIC 121345602, including in relation to management of the Company’s
preparatory process to issue new shares and structuring of the offering, management of the
process related to drafting and approval of the Prospectus, coordination and preparation of a
strategy and presentation materials to present the investment opportunities to investors. In
connection with this issue, the Issuer engaged the services of a legal consultant - Spasov and
Bratanov Lawyers’ Partnership, BULSTAT 130087001, in relation to preparing the Prospectus,
the procedure for its approval, conducting of the Offering, announcement of the results and
registration of the capital increase and the new share issue.

THE UNDERSIGNED, IN HIS CAPACITY AS EXECUTIVE DIRECTOR OF THE ISSUER, DECLARES BY
HIS SIGNATURE THAT THE SECURITIES NOTE COMPLIES WITH THE REQUIREMENTS OF THE
LAW.

DECLARATIONS FROM THE RESPONSIBLE PERSONS IN ACCORDANCE WITH THE STATEMENTS
IN ITEM 2 ARE ATTACHED TO THE PROSPECTUS.

For the Issuer:

/sign.ill./

Dimitar Dimitrov - Executive Director

The undersigned, Atanas Svetlozarov Igov, do hereby certify the fidelity of the foregoing
translation of the enclosed document from Bulgarian into English. The translation consists of
49 (forty-nine) pages.

Translator: Atanas Svetlozarov Igov
See official transaltion 8
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ALLTERCO JSCo

SECURITIES NOTE

Part lII of the Prospectus for public offering of 3,000,000 (three million) ordinary
dematerialized shares from the capital increase of
Allterco ]SCo, ISIN BG110C003166

Ordinary, dematerialized, regiétered,
fre ely transferable shares
Number of offered securities: Up to 3 000 000 (three mllllon}

" Nominal value per unit: BGN 1.00 {One] per ‘share

Total nominal value: Upto BGN 3,000,000 [three mllllon)

Issue price: BGN 3.00 (three) per share

From BGN 3,000,000

{minimum subscription)

Up to BGN 5,000,000

{maximum subscription)

15,000,000
Not offered in the public offering

ISIN of the issue: BG1 100003166

" Investment mtermedlary of the issue Karoll AD

Type of the offered securities:

AN e EELEd dda st [ —

Total issue price:

Number of exIsting shares:

This Securities Note is part of the Prospectus for public offering of shares of Allterco JSCo,
consisting of this document, together with the Registration Document and the Summary. This
Securities Note comprises consolidated texts, reflecting the supplements and amendments to it,
pursuant to the Supplements thereto. The Registration Document, the Securities Note and the
Summary include all Supplements, approved by the Financial Supervision Commission, which
represent an integral part of these documents.

This Securities Note has been drawn up in accordance with the requirements of Annex 12 of
Delegated Regulation (EU) 2019/980 as part of a simplified prospectus in accordance with
Article 14 of Regulation (EU) 2017/1129. The Securities Note contains the relevant reduced
information, which is necessary to enable investors t¢ understand the rights and key risks
assaciated with the offered shares, the reasons for the issue and its impact on Allterco ]S(;o,,"
including on its overall capital structure and the use of the proceeds. The releyant redufed
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information on the development prospects of Allterco )SCo and the significant changes in its
business and financial position, that have occurred since the end of the last financial year,
including the key risks associated with the company and its operations, is presented in the
Registration Document L is in potential investors’ best interest to become familiar with the
Registration Document and the Securities Note in full detail, giving particular attention to the
risk factors described in the respoctive parts of the Prospectus.

The members of the Buard of Directors of Aliterco JSCo are jointly liable for darnages caused as a
result of any false, misleading or incomplete data contained in the Securities Note including as
supplemenled. The compiler of the financial statements of Allterco 1SCo are jointly liable with
the persons referred to in the preceding sentence for damages caused as a result of any false,
misieading or incomplete data in the financial statements of Alllerco }SCo, whereas the statutory
auditor is liable fur damages caused by the Issuer's financial statements, audited by such auditor.
The relevant statements by the specified persons concerning the accuracy and completeness of
the provided information {see item 2 “Respansible Persans™), as well as a statement by the
Executive Director of the Issuer on the compliance of the Prospectus with the requirements of
the law, arc presented as part of the Prospecius.

This Securitics Note has been approved by the Financial Supervision Commission as
competent authority pursuant o Regulation (EU) 2017/1129 by Decision No. 148 - E of
18 February 2020 as part of the Praspectus for public offering of shares and the same has
been supplemented hy Supplements to it, approved by the Financial Supervision
Commission as competent aathority under Regulation (EU) 2017/1129 by Decision No.
405 - E of 11 June 2020, Decision No. 601 - E of 13 August 2020 and Decision No. 791 - E of
29.190.2020. The Financial Supervision Commission only approves this Securitics Note as
mecting the standards of completeness, comprehensibility and consistency imposed by
Regulation (EU) 2017/1129. This approval shall not be considered as an endorsement of
the quality of the securities that are the subject of this Securities Note.

The Tinancial Supervision Commission is not respensible for the accuracy and completeness of
the infermation contained in the Prospectus. Investors shauld make their own judgement as to
the suitability of the investment in the offercd sharcs and should make an independent review
and assessment of the Issuer's financial position and operalions, as well as any other assessment
they deem appropriate, before making a final decision to subscribe for the offered shares.

Investmentin shares is a risky endeavor, which is associated with taking certain risks and
which could result in loss of invested funds., There is no certainty with respect to the
future development of such investments and there is no guarantee of profitability.

The information stated in the Prospectus (including the appendices hereto) is the only
information with regards to this offering for whose accuracy and cumpleteness the lssucr
assumes responsibility, The conlents of this document should not be considered legal, financial,
business or tax advice. To obtain such advice, cach polential inveslor should consult their own
legal, financial or 1ax advisor.
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Investors who are interested in the Securities Note and the other parts of the Prospectus, may
examine the original documents and receive a free copy at their e-mail address and get
additional infarmation from the Issuer and from the authorized investment intermediary:

Aunthorized Investment

filierco jBE0 Intermediary:
Karoll AD

ALLTERCO das b <.

Address: 1407 Sofia city, 103 Cherni Vrah 1164 Sofia city, 1 Zlatovrah Street
Blvd.

Contact person: Denitsa Stefanova Angel Rabadzhiyski
Telephone: +359 2 957 1247 +359 2 400 8 251
Internet: www.aliterco.com htip:/ /www karallbroker.bg
e-mail: investors@aliterco.com bruker@karofl.bg

Each investor, who, before the publication of the Supplement of 21.10.2020, has
subscribed for shares in the offering, subject te the Prospectus, part of which is this
Security Note, has the right, exercisable within two business days after the publication of
the Supplement of 21.10.2020, to withdraw their subscription by filing a written
statement to this effect within the said period with the investment intermediary, where
the shares were subscribed in the first place. This right is granted insofar as by the time of
the circumstance in view of which the said Supplement is prepared, the period of the offer
- subject of this Prospectus, has not expired, respectively - the shares, subject of this offer,
have not been issued.

23 January 2020
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BEFINITIONS AND ABREVIATIONS

Far the purposes of this Securities Note, unless otherwise explicitly agreed, the following terms
havc the corresponding meaning stated below:

Allterco, Issuer, the Company, the Holding, the Parent Company - Allterco JSCo
BSE - Bulgarian Stock Exchange AD

the Group - Allterco }SCo and Allterce Rohotics FOOD, Allterco Trading EQOD, Allterco
Propertics EOOD, Global Teracomm Inc. (DBA Allterco Robatics), Allterco PTE Ltd., Allterco SDN
Ltd., Allterce Co Ltd.

Delegated Regulation (EU) 2019/980 - Commission Delegated Regulation (EU] 2019/980 of
14 March 2119 supplemenling Regulalion (EU) 2017/1129 of the European Partiament and of
the Council as regards the format, content, scrutiny and approval of the prospectus to he
published when securitics are offered to the pulllic or admitted to trading on a regulated market,
and repealing Commission Regulation (EC) No 809/2004

[The (ollowing definitions sre supptemented pursuant to the Supplements of 29.07.2020 and
21.10.2020 ta this Securities Noir]

Supplement of #2.06.2020 - Supplemen! 1u Praspectus, approved by decision ¥, 405 - Eof 11
func 2420 of the Tinancial Supervision Commission

Supplement of 29.07.2020 - Supplement to Prospectus, approved by decision No. 601 -E of 13
August 2020 of the Financial Suprervision Commission

Suppiement of 21.10.2020 - Supplement 10 Prospectus, approved hy decision Na. 791 - & of
29.10.2020 of the Financial Supervision Commission

PITA - Personal Income Tax Act

CITA - Corporate Income Tax Act

POSA - Public Offering of Securities Act

MFIA - Markets in Financiai Instruments Act

ICPA - Institute of Certified Public Accountants

il - [nvestment Intermediary

FSC - Financial Supervision Commission

Offering - the initial public offering of the share issue that is the subject of the Prospectus

IThe lollewing delinition is revised gursuant to the Supplement of 2072020 (o Uny Sararines
Note]

»%é{ AN
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Frospectus - Prospectus for initial public offering of shares, whick comprises 3 parts: a
Registration Document, a Securities Note and a Summary, together with the supplements
thereto

Regulation (EU) 2017/1129 - Regulation (EU) 201771129 of Lthe Europcan Parliament and of
the Council on the prospectus to be published when securities are offered to the public or
admitted to trading on a regulated market, and repealing Directive 2003/71/TC

BGN - Bulgarian lev

EUR - curo (currency)

A
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1. RISK FACTORS

The risk factors presented herein are limited to securities-specific risks, whereas the most
material factors, based on probability of occurrence and magnitude of negative impact, are
presented first in each category.

1.1. PRICE RISK

The issue price of the shares and their market value at the time of the Offering is not an indicator
of their market price after the Offering is closed. The risk for potential investors is expressed in
the possibility Lo incur losses resulting from changes in the share prices. These changes could be
influenced by a series of factors, including share demand and supply on the stock exchangc,
news and events announcements, actual or anticipated financial performance of the Issuer ancd
its competitors, changes in the market conditions in the industry, the pelitical situation,
legislative amendments and changes in the investment climate etc.

Potential investors should bear in mind that there is a risk of sharp changes in the prices of the
Company’s shares (volatility) resulting from Company-related factors, as well as from cxternal

events, beyongd its contral, respectively Lhere is a risk of losses for the investors as a result of
such sharp changes.

Sales of significant volumes of Company’s shares or expectations that such sales may take place
could have an unfavourabic impact on the price of Company's shares,

1.2. LIQUIDITY RISK

The liquidity risk is expressed in the existence of difficulties related to buying or selling cerlain
securities at short notice and at minimal cost. There are no guarantees regarding the future
formation and maintaining of a liquid secondary market for the lssuer's shares. Potential
investors in the Issuer’s shares shauld bear in mind that the liquidity of the Issuer’s sccuritics
also depends on the liquidily of the markel itself. The Bulgarian Slock Exchange is relatively
smaller and less liquid than the securities markets in most countries with a developed market
economy. The low liguiclity results in price volatility and a possibility for speculative changes
from relatively small transactions.

1.3. RISK OF A CHANGE IN THE INTERESTS OF THE MAJORITY SHAREHOLDERS
[consolidated text pursuant to Supplement of 21.10.2020]

[The following text is updated pursuant to Supplements to this Securities Note of 21.10.202¢]

As at the date of the Prospectus, the members of the Board of Directors Dimitar Stoyanaov
Dimitrov and Svetlin lliev Todorov each hold 38.51% and a total of 77.01% of the shares in the
capital and the voting rights in the General Meeting of the Issuer. As majority sharehalders,
holding more than % of the voting rights in the General Meefing, they may exercisc a decistve
influence in all decisions within its compelence. At the date of the Supplement Lo the Prospectus
of 21.10.2020 the majority sharehelders have exercised part of their rights by subscribing a total
of 142,000 new shares in the capital increase. Assuming that the full issue is subscribed, their

Z
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participation will be reduced down o 32.48% each and a total of 64.96% of the shares and the
voling rights in the General Meeting of the Company, which alse permits the exercise of
significant influence. For the investors, there is a risk of possible changes in the major
shareholders’ interests, which could have an unfavourable impact both vn the Company’s
activities and with respect to the interests of the minority sharcholders.

1.4. RISK OF DILUTION OF THE SHARE VALUE

Investors should bear in mind that in the future, the Company might increase its capital, in view
of the needed funding. Under Bulgarian legislation, the increasc of the capital of a public
company may take place only by issuing rights to existing shareholders to subscribe for shares
from the capital increase, commensurate with their share in the capital prior to the increase
(save for the special hypolhesis of offering in favour of managers and employees pursuant to
Article 112 (3) of POSA). Dilution of shareholder participation may occur in cases when for one
reason or anothcr, the cxisting shareholders do not exercise their right 1o proportional
subscription of newly issued shares. There is alse a risk of reduction of the value of the asscts
per Company sharc if in casc of a future capital increase, the number of issued Company shares
increases more rapidly than the size of its assets.

1.5. RISK OF A CHANGE IN THE TAXATION OF INVESTMENT IN SECURITIES

As at the date of the Prospectus, the capital earnings from securities trading on a regulated
market are exempt from taxation. A potential increase of the tax burden may have a negative
impact on the realized returns on the investment in the shares.

1.6. RISK RELATED TO LIMITED INFORMATION

It is possible that the investors have less information concerning the Bulgarian securitics market
compared to more developed markets, despite of compliance with the regulations on disclosure
of information, which may reflect on the price of the Issuer’s shares. Moreover, investors should
bear in mind the limited coverage of the activities and trading in the shares of the Company by
independent analysts. Negative or insufficicnt analyses may have an untavourable cffect on the
share price or the volume of their trade.

1.7. INFLATION RISK

Inflation risk is the likelihood that inflation will lead to a depreciation of BGN dencminated
asscts and thus alfect the real return on investment in securities. Although in the long term
returns on shares have significantly outpaced inflation in Bulgaria and other advanced market
cconomies, there is no guarantee for investors that their investment in the Issuer's shaves will
be a real protection against inflation.

1.8. CURRENCY RISK

This issuc is denominated in Bulgarian leva. Investors assuming a currency risk when
purchasing this issue, would reduce or increasc the effective return on their investment because
of changes in the BGN or EUR exchange rate against the currency, in which their funds ape

, {
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denominated. On the other hand, decline in returns would result in a drop in investor interests
and respectively, to a decline in share prices. The monetary board mechanism functioning in
Bulgaria largely limits the existence of currency risk, by determining the movement of the
Bulgarian lev against the other international currencies depending on the behaviour of the euro.

1.9. NO GUARANTEE FOR PAYMENT OF ANNUAL DIVIDENDS

Distribution of dividends depends on the achievement of a positive financial result and a
resolution of the General Meeting of Shareholders of the Issuer, There is no guarantee that the
Company will be in a state to and/ov will pay dividends.
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2. RESPONSIBLE PERSONS, THIRD PARTY INFORMATION, EXPERTS’ REPORTS
AND COMPETENT AUTHORITY APPROVAL

2.1. RESPONSIBLE PERSONS [consolidated text pursuant to Supplements of
02.06.2020, 29.07.2020 and 21.10.2020]

[The following text is supplemented and updated pursuant to Supplements to this Securities
Note of 02.06.2020, 29.07.2020 and 21.10.2020}

The members of the Board of Directors of Allterco JSCo (see Table 1 below), who are jointly
liable for damages caused as a result of any false, misleading or incomplete data in this Securities
note including as supplemented, are responsible for the preparation of this document and the
Supplements thereto..

Table 1: Members of the Board of Directors (BoD) of Alkterco JSCo

WED S I*osition

Dimitar Stoyanov Dimitrov Deputy Chairman of the BoD and Executive Director
Svetlin lliev Todorov Chairman of the BoD
Nikolay Angelov Martinov Independent member of the BoD

The compiler of the annual consolidated financial statements of the Company as at 31 December
2018, of the annual consolidated financial statements of the Company as at 31 December 2019
and the interim consoclidated statements as at 30 June 2020 is Albena Beneva, currently tax
advisor of the Issuer. The compiler of the interim consolidated statements of the Issuer as at 30
June 2019 is AVA Partners 00D, Unified Identification Code (UIC) 131477470, having its seat
and registered office 1799 Sofia city, 54 Andrey Lyapchev Blvd,, via its manager Varbina
Nacheva. The compilers of the annual and interim financial statements are jointly liable with the
above-mentioned persons for damages caused by any false, misleading or incomplete data in the
Issuer’s financial statements, compiled by them. The auditor of the annual consolidated financial
statement of the Issuer as at 31 December 2018 and of the annual consolidated financial
statements of the Company as at 31 December 2019, i.e. Primorska Audit Company 00D, Unified
Identification Code (UIC) 103599983, having its seat and registered office at Varna city, 104
General Kolev Street, floor 5, apt. 32, with lead auditor [liya Nedelchev Iliev, registered with the
register kept by ICPA under registration No. 0483, is jointly liable with the above persons for
damages caused by the Issuer’s financial statements audited by them.

By signing the declarations attached to the prospectus, the members of the Board of Directors of
Allterco JSCo declare that, to the best of their knowledge, the information contained in the
prospectus, including as supplemented, is true and complete and corresponds to the facts and
the prospectus, including this Securities note and the supplements thereto, makes no omissions
that are likely to affect its import.

In addition, the executive director of the [ssuer declares by his signature, placed at the end of
this document and the supplements thereto, respectively, that the same complies with the
requirements of the law. / /

fn
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By the declarations attached to the prospectus, the compiler of the Issuer’s financial statements,
as specified above, declare that to the best of their knowledge, the information contained in the
prospectus and the supplements thereto, which is extracted from the financial statements,
compiled by them, is true and complete. By the declaration attached to the prospectus, the
[ssuer's auditor, as specified above, declares that, ta the best of his knowledge, the information
provided in the Prospectus and the supplements thereto, presented on the basis of the audited
financial statement and the auditor’s report prepared on these statements, is true and complete.

2.2. EXPERTS' REPORTS

statements or reports written by a given individual in their capacity as an expert have not been
included in this Securitics Note.

2.3. THIRD PARTY INFORMATION

Third party information has not been used in this Securities note.

2.4, STATEMENTS AND APPROVALS fconsolidated text pursuant to Supplements of
02.06.2020 and 29.07.2029]

[The following text is amended and updated pursuant to Supplements to this Securities Note of
(2.06.2020 and 29.07.2020]

This Securities note aud the supplements thereto has been approved by the Financial
Supervision Commission as competent authority under Regulation (EU) 2017/1129, as part of
the Prospectus on public oftering of shares of Allterco [SCo. The [Financial Supervision
Commission approves the Securities Note as well as the suppfements thereto enly if they meet
the standards of completeness, comprehensibility and consistency imposced by Regulation {(EU)
201771129, This approval should not ke considered an endorsemeant of the guality of the
securities that are the subject of this Securities note. investors should make Lheir own
assessment as to the suitability of investing in the securities offered. The Securities note has
heen drawn up as part of a simplified prospectus pursuant to Article 14 of Regulation (EU)
2017/1128.
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3. ESSENTIAL INFORMATION

3.1, INTEREST OF NATURAL AND LEGAL PERSONS INVOLVED IN THE OFFERING
[consolidated text pursuant to Supplement of 21.10.2020]

MM Consult EOOD, Unified ldentification Code (UIC) 121345602 is the Tssuer's financial
consultant in connection to Lhe issue that is the subject of this Sccurities note. The remuneration
of MM Consult EQOD has heen determined depending of the success of the offering, namely a
premium payment of respectively (a) 3 % of the gross proceeds trom the subscribed shares {the
total issue value of the subscribed shares, before deduction of fees and expenses) if shares
comprising 85% or more of the entire offered issue are subscribed and paid; (b) 1.5 % of the
gross proceeds (rom the subscribed shares if shares comprising no less than 50% and no mare
than B5% of the entire offered issue ave subscribed and paid; or (¢) 0.5 % of the gross proceeds
from the subscribed shares if shares comprising up to 50% of the entire offered issue are
subscribed and paid. Additioaally, it should be kept in mind that the majority sharcholders of the
Issucr - the members of the Roard of Directors Dimitar Dimitrey and Svetlin Todorov, have
undertaken to issue an optien in favour of MM Consult EQOD for purchase the rights within the
meaning of § 1, item 3 of the Supplementary Provisions of POSA, which will be issued to the
respective member of the Board of Directors in his capacity of shareholder in the Issuer for the
increase of the capital of the Company within the offering, at a price of BGN 0.001 per right, with
a periad of exercise of the optien that is cqual to the period for transfer of the rights, whereas
the respective option shall be provided by execution of contracts between the respective
majority sharehaolder and the financial consultant on the day of registration of the rights under §
1, item 3 of the Supplementary Provisions of POSA with the Central Depository pursuant to
Article 112b (2) of POSA and may be exercised once or several timnes, for all or part of the rights
that are the subject of the respective nption contract.

[The following text is supplemented pursuant to Supplement to this Securities Note of
21.10.2020]

To the [ssuer’s best knowledye, as at the date of the Supplement to the Prospectus of 21.10.2G2()
such option has not heen issued,

The remuneration of the investment intermediary, to whom the servicing of this offering is
assigned, will not depend on Lhe size of the subscription within the offering, if the offering is
successful, but will be determined as a fixed amount (see item 8 helow).

There are no other interests relevant to this offering, including remuneration or other benefits
due to any person (consultant, hoard member or employee of the Tssuer, etc.) depending on the
nutcome of the offering. The Issuer considers that all shareholders in the Company, have an
interest in the successtul implementation of the offering, including the members of the Board of
Directors and the senior management (sce item 8 of the Registration Document) in their
capacity.
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3.2. REASONS FOR TRE OFFERING AND USE OF PROCEEDS jconsolidated text

pursuant to Supplements of 02.06.2020 and 21.10.2020]

The offering is aimed at raising funds, which the Issuer will use for investments to accelerate the
expansion of the markets for its products and its research and development activities. The Issuer
plans entry into new geographic markets by cxpanding the distribution netwark and redirecting
an increasing share of sales to business customers and distributors. To optimize supplics, the
Company intends to establish regional distribution centers, In relation to the development and
cerlification of new devices, financing of part of the costs for remuneration, materials and
external services is projected.

[The following text and lable 2 are amended and updated pursuant to Supplements to this
Securities Note of 02.06.2020 and 21.10.2020}

The raisced net proceeds depend on the results of the Offering. The estimated net proceeds, if the
maxinum size of the issue is subscribed, will amaunt to BGN 8,579 thousand and 1o BGN 2,834
thivusand in case of a minimum size of the issue. The fellowing tabie presents the intended use of
the proceeds in each of these scenarios, according tc Lhe hierarchy of use. In case of an interim
option, the surplus of the net proceeds above their value in the minimum issue case will be
distributed between the proposed vses in proportion o their share in the maximum issue case.

Table 2: Expenditure of the raised net praceeds
Investment projects Minimuin size af the issue  Maximum size of the issue

Size of the % of Lhe nelt Sheofthe % of the net

TS investment, s
i BGN thousands ghatas

investaent,
BGN thousands

Widening and development af the

distribulion network: increasing the

sales team and trade represcntatives by 1,700 60% 2,574 30%
region; participation in local and

international exhibitions

LT L L L Ty S e ——— cerrsssvIFSEELLIL

Working capital Lo establish regional
logistics centres to optimize deliverics 709 25% 3431 40%
and redivect the sales channels

R&D: increasing of IT and engineering
personnel; device certification

Total invested funds 2,834 100% 8579 100%
Suwrce: Alfterca jSte

[ R VR iy Yy Vi SR —

425 13%) 2,574 304

The proceeds from the issue will not be used for direct or indirect acquisition of assets other
than in the ordinary course of husiness of the Company, for financing of announced acquisitions
of other businesses or for discharge, reduction or retirement of debt,

In the event of maximum issue subscription, the proceeds from the issue will be enough to cover
all specified proposed uvses. Tn case of subscription below the maximum, the Issuer will use
internally generated funds for the specified ohjectives. This will enable it Lo make, respectively
over a longer period, the investments for the projected purposes in its maximum issue case
investment plans. Additionally, the Group has received bank financing in the form of an

over dl'aft dnd a Working Capital loan, L‘v'hiCh it could use 1]1} to their hl" amount,
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3.3. WORKING CAPITAL STATEMENT

The working capital of the Issuer is calculated by deducting the current liabilities from the
current assets. The Board of Director states that, in its opinion, the working capital is sufficient
for the Issuer’s present requirements. The funds from this Offering will be used for the
development of the operations of the Issuer’s Group.

3.4, CAPITALIZATION AND INDEBTEDNESS [consolidated text pursuant to
Supplements of 02.06.2020, 29.07.2020 and 21.10.2020]

The following table contains information on the Issuer’s capitalization and indebtedness as at 31
December 2019, whereas the information is based on preliminary consolidated financial data of
the Issuer.

Table 3: Capitalization and indchtedness of the fssucr on a consolidated hasis

Indicators (BGN thousands) 31.12.2010*
Ao carrenti b R ...
Rl il AT SR Y SE P S D
Secured liabilities 2,599
Bankloans . . o . . 2,515
2
Unsecured and unguaranteed laabd:ttes o .
Currentllablllhes . 3135
" Guarantecd liabilimes T -
. Secured labilles -
........ Current share of bank loans . e 38
Current share of firunce lewse L e B
... Unsccurcd and vnguarentecd iabflives _ 2655
Tradepuwables ST ——— -
Pay-r;EJ}es ta perso-n_nel and secial security liebilities S L ez
- Tax liobitities 1,1?’7
" otherpayables ' Thezs
 Liabilities related to non-current assets, classilled as held for sale and assets 2,850
included in a dispnsal graup classified as held for sale, including — [ A Ak 4
T e e B _ B e 2.?*’5}
Guaranteed liehilities e
Sew}'c*dhabdra;-:“ o . . g
----- Hns'rr‘trrﬁd nndlrr:gunrnrlrm*d hm-:];;fm T 2,85{)
Indirect Indebl,edness R B .
Contmgentmdeb‘t:edness . B ——— - -

Registered Eabftal 15,000

[ S Y L L e

Reserves .

Retained earnings S T 1369
Equlty attributable to the owners of the equity of the Parent Company 30,367

Mmunty ;;{here.st S o 3 145

*The datu is o ebmmw}
Source: Alllercu J5Co
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As at the date of the Prospectus, the group has no indirect or contingent liabititics. As of 31
December 2019 until the date of the Prospectus, no material change has occurred in the
capitalizarion and indebledness of the Issuer.

fThe following text is supplemented and revised pursuant ta Supptements to this Securitics Note
of 02.06.2020, 29.07.2020 and 21.10.2020}]

In addition to the abave the following table contains information on the Issuer's capitalization
and indebtedness as at 30 September 2020 whereas 1he information is based on preliminary
consuiidated financial data el the Issuer.

Tahle 3.1: Capitallzation and indebtedness of the Issuer on a conselidated basis

Indicators (BGN thousauds) 30.09.2020*%
Non-cusrent Jliabilities 2,387
(warantecd fiabilities =
Serured liabilities 2,387
Baak loons - - 2R
Lewse - 71
Unsecnradl aml unguacanteed liabilities -
Current fiabilitles 4,166
Guaranteed liabilities -
Secured liabililivs 374
{nrcent. shere of bunk lpins 299
Lurvent share of leqse i
Unsccured and unguaranteed labilitics - 3,788
T'rade payables 2,430
Poyahles 10 perseangl aad wicicl secarity liofilid ey @9
Tax tiabitities 120
Dividends paveie 424
fther paycbles 711

Liabilities related to non-current assets, classified as held for sale and assets
included in a disposal graup dassified as held for sale, including

{mrent liabilites 1,997

Gunranvesd linbilitiey

Secured tiahilitics

Hrsecored aud inguaciel eed ahifiticy 1,997
Equity 37,157
Reyisterad capital 15,000
Reserves 1,693
Relained parnings - - : 2414
Equity attributable to the owners of the equity of the Parent Compaay 37,142
Binarity inferesl, - o 15

“the data is preliminary and includes dividend distribution pursugnt tv o Resololar o) the Genernl Megiing of
Sharehetders of 21.09.2020.
Sorce: AMeeren fSCa

As at 21 Octaber 2020 the Group has no indirect Tiabilitios,
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A a1 21 Octoher the Group has cantingent Liakilities 2nounting to CUR 2.899 thousaxd {EUR
5,699 thonsand) in velation to a receipt of an extrajudicial clair from Link #obility Granp AS in
relation to che Share Purchase Agreement between Link Mobiity Group AS and the Company,
concluded in 2019 for the acquisition nf the telecommunication businesy of Alllerco )SCw in
Furope. as deseribed in the Supplement 1o iten o.oand item 11.4 of che Regisbration Documenl.

With the compleling of the sale of the shares held by the Company in the capital of Link Mobility
Croup llolding ASA, described in derait i item 11.4 of 1he Registrtion Document, the Company
will reatize a prolit, which, accarding ra preliminare caicnlation amaunts to between BGN 2,722
thousand ard BON 3,424 thousand, depeinding un whether and what parl the oplion granted
pursuant L Lthe Placing dgreement to Lhe managi i the oflering of Link Moehility Group Helding
ASA - ABC Sundal Collier ASA, will e exercised.

In addition the above from 30 Seplember 2020 o 21 Octnher 2020 na materizi change has
eccurred in the capitalizatior and indebledness of Lhe fzsuer,
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4, INFORMATION CONCERNING THE SECURITIES TO BE OFFERED AND ADMITTED
TO TRADING

4.1. DESCRIPTION OF THE SECURITIES [consolidated text pursuant to
Suppiements of 02.06.2020, 29.07.2020 and 21.10.2020}

Type and class of the offered securities, curvency and size of the issue

The subject of the public offering is 3,000,000 ordinary, dematerialized, registered, freely
transferable shares, each of them with a par value of BGN 1 from the capital increase of the
Company, the same class as the already issued shares in the Company capital and they will grant
their holders rights identical to the rights of the other shares issued by Allterco JSCo.

The currency of the issue is Bulgarian leva.

The ISIN of the Allterco [SCo share issue is BG1100003166. The shareholders register of Allterco
JSCo is kept by the Central Depository AD, Unified Identification Cade (UIC) 121142712, seat and
repistered office in Sofia city, 6 Tri Ushi Street.

Resolutions and approvals with respect to the offered securities

The shares that are the subject of the Offering, are offered and will be issued on the basis of a
resolution of the Board of Directors of Allterco [SCo of 20 December 2019 to increase the
Company's capital from BGN 15,000,000 to BGN 18,000,000 through public offering of 3,000,000
dematerialized ordinary registered voting shares, giving a right to dividends and a liquidation
guota commensurate with their par value, each of a par value of BGN 1, as well as a resolution of
the Board of Directors of Allterco JSCo of 24 January 2020, determining the remaining
parameters of the offering, including the issue price of the offered shares, the terms of the
offering and the investment intermediary servicing the capital increase and approving the
Prospectus for the public offering. The resolutions were passed pursuant to explicit
authorization by the Articles of Association of the company, approved by a resolution of the
General Meeting of the Shareholders on 29 January2018.

The Prospectus has been approved by Decision No. 148 - E of 18 February 2020 of the Financial
Supervision Commission.

[The following text is supplerneanted pursuant to Supplement to this Securities Note of
02.06.2020]

Under minutes of 3 June 2020 the Board of Directors of Allterco [SCa adopted a reselution to
carry out puhlic oftering of the issue of shares from the capital increase being the subject of this
Prospectus alse on the territocy of the Italian Republic and ou the territory nf the TFederal
Republic of Germany in additian to the territory of the Repuhlic of Bulgaria, whereas in refation
to this resolution and in view of the publishing of the annual consolidated financial statements of
the Company for the year 2019 it adopted a resolution to approve a supplement to the approved
Prozpectus.

:‘/ ' j
X/ 4. ...
/ [terr
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Tac supplement 1o (he Prespectus was apprevmd by Decision No, s - E ol Th.06.2020 of the

Finuncial Supervisinn Coininission,

[The lollowing text is supplemented pursvant io Supplement to this Secaritics Nole ol
200720407

11 respect 1o new development and opinics of the Financial Supervision Commuixivn an the
necd to supplerient the Prospecius, including a consolidated version with the supplements
prepared to it, under winuies of 31 July 2020 the Board of Divectors of Allterco JSCo adopicd a
resolution to approve Whe pew supplement to the approved Prospectas and the consolidated
version o the same with all supplements prepared Lo it

The Supplement to the Prospectus and 1hs consalidated version was approved hy Lhe Finanginl
Supervisian Commission by Decision No. 601 - E of 13 August 2020,

[the following test is supplenenied pursuant to Supplement to this Seraritics Mole of
21.10.2020§

In relation to a new circumstance under minutes i 241102020 the BD of Alllerco §SCo adopted a
resolation Lo approve the new (third) supplessent to the appruved Prospectus and the
consolidaled version of tee same with all supplements prepared Lo il

The Supplement to the Prespectns and she cansolidated version was anproved by the Financial
Supervisicn Commission by Decision No. 791 - E ol 29,111.2020.

4.2. RESTRICTIONS ON THE TRANSFERRABILITY OF THE SECURITIES

The shares subject 1o the Offering, as well as shares already issued by Allterco )SCo, will be freely
transferrable, subject to the normative provisions in force. Transfer of dematerialized securities,
such as the shares subjcct to the Offering, will bc considered cempleted as of the time of
registration with the Central Depaository AD.

Restrictions on the free transferability of the shares, held by a specific shareholder, may be
imposed pursuant to the Registered Pledges Act (by establishing a registered plcdge on the
shares), the Financial Collateral Arrangements Act (when providing shares as financial
collateral} and the Civil Procedures Code (in case of precautionary attachmenl on the shares in
the course of levying of distraint on shares in interim or enforcement proceedings). Share
transfer will be carried out in accordance with the applicable requirements, including those
established in the POSA, MFIA, the instruments for the implementation, the rules of the BSE and
Central Depository AD,

4.3. TAX TREATMENT

[nvestors should bear in mind that the tax legisiation of the member state of the investor and the
member state of incorporation of Lhe Jssuer could influence the returns on the sccurities.

In the Republic of Bulgaria, earnings on the offcred securilies are subject to taxation under the
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legal entity, local or foreign entity). The description below presents only the main aspects of the
taxation as at the date of this Prospectus, without constituting advice on the tax obligations that
could arise for an investor. The basis and the amount of the obligations may vary depending cna
series of factors, whereas each investor should obtain individual tax advice in view of the
specific characteristics of the case.

Local and Foreign Entities

A local natural person is a natural person, having a permanent address in Bulgaria (unless the
centre of its vital interests is not in the country) or residing in Bulgaria more than 183 days in
each 12-month pericd (the period of stay in Buigaria solely for the purposes of training or
medical treatment shall not be taken into consideration) or was sent abroad by the Bulgarian
state, Bulgarian state authorities, organizations or enterprises and whose family members, or
centre of vital interests is in Bulgaria.

A local legal entity shall be a legal entity within the meaning of the CITA, registered in Bulgaria,
including non-personified companies and insurance funds established pursuant to Article & of
the Social Insurance Code.

Foreign entities shall be natural persons, legal entities, and non-personified companies, which
do not meet the criteria for being recognized as local.

Some categories of legal entities are exempted from corporate tax (where applicable, they shall
be subject to withholding tax), for example collective investment schemes, admitted to public
offering in the Republic of Bulgaria, national investment funds and alternative investment funds
established for implementation of Gnancial instruments pursuant to financial agreements within
the meaning of Article 38, paragraph 7 of Regulation (EU) 1303/2013 of the European
Parliament and of the Council of 17 December 2013 under the Activities of Collective Investment
Schemes and other Collective Investment Undertakings Act, special purpose vehicles (it is
important to what extent it is admissible at all for them to invest in the offered shares) are not
subject to corporate tax, whereas such exceptions should be individually analysed and taken into
consideration in the context of the general presentation below:.

Taxation of income from dividends and liquidation quotas

Income from dividends and liquidation quotas distributed by the Company in favour of local
legal entities

Income resulting from the distribution of dividends from local legal entities such as the
Company is not recognized for tax purposes pursuant to Article 27 (1) item 1 of CITA for the
purposes of corporate taxation. Therefore, income from dividends distributed in favour of local
legal entities is exempt from corporate taxation. The income from liquidation quotas must be
recognized for tax purposes on general grounds.

Pursuant to Article 194 (1) of CITA, a tax withheld at the source shall be levied on dividends and
liquidation quotas, distributed (apportioned)} by local legal entities, such as the Company, in
favour of local legal entities that are not merchants, including municipalities. The tax rate is 5%
and is charged on the gross amount of the dividends, accordingly on the difference between the

Z/ L =
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market price of what the relevant shareholder shall receive and the documented cost of
acquisition of their shares, whereas the tax shall be withheld by the income payer. Dividends and
liquidation quotas distributed in favour of local legal entities participating in the capital of the
company as a state representative, to the extent this is admissible, and in favour of contractual
funds, shall not be subject to taxation at the source.

Income from dividends and liquidation quotas distributed by the Company in fav reign
legal entities

Income from distribution of dividends by local legal entities, such as the Company, shall not be
recognized for tax purposes pursuant to Article 27 (1) item 1 of CITA, for the purposes of
corporate taxation of the income of foreign legal entities, accrued through a permanent
establishment in the country. Therefore, income from dividends distributed in favour of foreign
legal entities, when acting through a centre of permanent establishment in the country, shall be
exempt from corporate income taxation. Income from liquidation quotas accrued by foreign
legal entities through a permanent establishment in the country shall be recognized for tax
purposes on general grounds.

Pursuant to Article 194 (1) of CITA, tax withheld at the source shall be levied on the dividends
and liquidation quetas distributed (apportioned) by local legal entities, such as the Company, in
favour of foreign legal entities, except for the cases where the dividends are distributed in favour
of a contractual fund, a foreign legal entity, which is a loca) entity for tax purposes of a European
Union member state or of another state - party to the European Econcmic Area Agreement,
except for cases of hidden distribution of profits or if income from dividends was accrued by a
foreign legal entity through a permanent establishment in the country. The tax rate is 5% and is
calculated on the gross amount of the dividends, respectively on the difference between the
market price of what the relevant shareholder shall receive and the documented cost of
acquisition of their shares, whereas the tax shall be withheld by the income payer.

Income from dividends and liquidation quotas distributed by the Company in favour of local
natural persons

Pursuant to Article 38 (1) of the PITA, a final tax shall be levied on income from dividends and
liquidation quatas from participation in local legal entities, such as the Company, distributed in
favour of local natural persons. The tax rate is 5% and is calculated on the gross sum,
determined in the resolution on distribution of dividends (on the gross amounts caomprising
hidden distribution of profits, in case of a dividend in the form of hidden distribution of profit),
respectively on the positive difference between the value of the liquidation quota and the
documented price of acquisition of their stake in the company, whereas the tax shall be withheld
by the income payer.

Natural persons - sole proprietors, pursuant to Article 47 of PITA, shall be subject to taxation at
the source for their income from a dividend and liquidation quotas, distributed by the Company,
in accordance with CITA, with a tax of 5% calculated on the gross amount of the dividends,
accordingly on the difference between the market price of what the relevant shareholder shall
receive and the documented cost of acquisition if their stake, whereas the tax shall he withheld

by the income payer. ‘
[, él L -
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Income from dividends and liquidation quotas distributed by the Company in favour of foreign
natural persons

Pursuant to Article 38 (1) of PITA, a final tax shall be levied on the income from dividends and
liquidation shares from participation in local legal entities, such as the Company, distributed in
favour of foreign natural persons. The tax rate shall be 5% and shall be calculated on the gross
amount determined in the resolution for distribution of dividends (on the gross amounts
comprising hidden distribution of profits, in case of a divided in the form of hidden distribution
of profit), respectively on the positive difference between the value of the liquidation guota and
the documented price of acquisition of their stake in the company, whereas the tax shall be
withheld by the income payer.

Taxation of income from disposal of shares and rights

The profit realized on disposal of shares of the Company made on a regulated market of financial
instruments (at present the shares of the Company are accepted on the regulated market of
financial instruments organized by BSE} or under the terms and conditions of the tender
offering under POSA, shall not be subject to corporate taxation pursuant to Article 44 CITA (in
determining the taxable financial results, the profits from disposal of financial instruments made
on a regulated market within the meaning MFIA determined as a positive difference between the
sale price and the documented price of acquisition of these financial instruments, shali be
deducted from the accounting financial results). When determining the taxable financial results,
the accounting financial results shall be increased by the loss from disposal of financial
instruments, determined as a negative difference between the sale price and the documented
price of acquisition of these financial instruments.

The profit from disposal of financial instruments outside the regulated market is taxed in

accordance with the general procedure, respectively the realized profit or loss is recorded in the
tax base.

The specified rules on taxation shall also apply with respect to the income from disposal of
rights under § 1, item 3 of the Supplementary Provisions of the POSA, which shall be issued for
the purposes of the capital increase that is the subject of the current public offering.

Income of foreign legal entities from disposal of shares and rights issued by the Company

The profit from disposal of Company shares on a regulated financial instruments market
(currently the Company shares are accepted on the regulated financial instruments market
organized by the BSE) or under the conditions and procedure for tender offering under POSA,
shall nat be subject to taxation at the source pursuant to Article 196 CITA.

The profit fram disposal of financial instruments outside of a regulated market shall be subject
to taxation at the source in the amount of 10%.

The specified rules on taxation shall also apply with respect to income from disposal of the
rights under § 1 item 3 of the Supplementary Provisions of POSA, which shall be issued for the
purposes of the capital increase that is the subject of the current public offering. ( ]
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[ncome of local natural persons from disposal of shares and righls issued b

the Company

Income (rom disposal of Company shares on a regulated financial instruments market (currently
the Company shares are accepted on the regulated financial instruments markel organized by
the BSE) or under the conditions and procedure for lender olfering under POSA, shall not be
subject to taxation at the source pursuanl Lo Article 13 (1] item 3 of PITA.

Income earned from disposal of Company shares outside of a regulated market shall be subject
to taxation on an annual basis, whereas the taxable income [rom sale or exchange of shares,
stakes, compensalion instruments, investment vouchers and other financial assets, as well as
from foreign currency trade, is the sum of the protit made during the year, determined for each
specific transaction, reduced by the sum of the loss incurred over the year, determined for each
specific transaction. A tax rate of 10% of the total annual tax base, determined by including also
the specitied income, shall apply.

These rules on taxation shall also apply with respect ta income from disposal of rights under § 1,
item 3 of the Supplementary Provisions of POSA, which shall be issued [or the purposes of the
capital increase Lthal is the subject of the current public offering.

[ncame of foreign natural persons from disposal of shares and righls issued by the Company

Pursuant to Article 37 (1) item 12 of PITA, income of forcign natural prrsons from sale,
cxchange or other transfer of shares, issued by the Company, for consideration, shall be subject
to taxation by withholding a tax of 10% at the source. An exception from this rule has been
established for income carned from disposal of Company shares on a regulated financial
instruments market (currently, the Company shares arce accepted in the regulated financial
instruments market organized by the BSE) or under the conditions and pracedure for tender
offering under POS4, in favour of forcign natural persons established for tax purposes in a
European Union member state or in another member state of the Nurapean Economic Arca.

Treaties far the avoidance of double taxation

In cases where the Republic of Bulgaria and the respective foreign country, whose local person
has earned an income in Bulgaria, have entered into a treaty for aveidance of double taxation, ils
provisions shall have priority over Bulgarian tax legislation. The procedure for application of
these treaties is contained in Chapter XV, Section 1l of the Tax Insurance Procedures Code.

4.4. OFFEROQR. PERSONS ASKING FOR ADMISSION TO TRADING.

The shares from the capital increase are offered by the Company as their issuer, under the
conditions of initial public offering. There is no offeror, other than the issuer, nor another
person, asking tor admission of the securities to trading,

4.5. RIGHTS ATTACHED TO THE SECURITIES [consolidated text pursuant to
Supplement of 29.07.2020]

The offered shares are from the same class and accordingly, will give the same rights as the
shares ol which the capital of the Company currently consists, as envisaged pursuant to the
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Articles of Association of Allterco ]SCo, the Commerce Act and POSA, namely ordinary, registered
dematerialized shares, each of which gives the following basic rights: right to one vote in the
general meeting of the shareholders of the Company, right to dividends and right to a liquidation
quota. To the extent that the [ssuer has not issued securities of another type or class, including
preferred stock, bonds or other, each of the shares in the capital, including the shares that are
the subject of the Offering, shall give its holder rights, identical to the rights attached to any
other share in the Company capital, whereas these rights shall not be restricted or depend on
the exercise of rights provided under other securities.

Right to dividends

Each share gives its holder the right to a dividend commensurate with its par value.

The dividend shall be distributed by a resolution of the General Meeting of Shareholders,
whereas the Articles of Association of the Company provide for the possibility to distribute
annual and six-month dividends. The offered shares, as ordinary shares, do not give a right to a
guaranteed dividend, respectively, the Company is not obliged to make dividend payments,
there is no defined periodicity of dividend payment and respectively, the obligations for due, but
undistributed, dividends shall not accumulate. Whether a dividend shall be distributed or not, as
well as the specific amount of the distributed dividend, depends on the results of the Company
{there must be available funds, which may be distributed to the shareholders, namely the net
value of Company assets, reduced by the dividends subject to payment, shall be at least equal to
the registered capital of the Company, reserve fund and other funds, which the Company must
establish, if such, whereas for payment of an interim dividend, there is also a profit requirement
for the respective six-month period) and on the assessment of the General Meeting of
Shareholders, which must resolve on distribution of the dividend.

The resolution to distribute dividend may be taken by the regular annual general meeting of
shareholders, which has adopted the audited annual financial statement (for payment of annual
dividend), or the extraordinary general meeting of shareholders, which has adopted the six-
month report, in compliance with the requirements of the Commerce Act, while for distribution
of an interim dividend - also the special requirements of Article 115¢ {2) of POSA apply. Persons
recorded in the registers of Central Depository AD as having a dividend right shall be entitled to
receive a dividend on the 14t day after the date of the General Meeting that adopted the annual,
accordingly the sis-month, financial statement and passed a resolution to distribute the profit.

The Company must ensure payment to the shareholders of the dividend voted at the General
Meeting of Shareholders within a period of 60 days after it was held. Persons entitled to a
dividend may exercise this right before the expiration of the general 5-year statute of limitations
thereafter the right shall be extinguished and non-received dividends shall be retained by the
Company.

Costs related to payment of the dividends shall be covered by the Company.

The Company's Articles of Association does not provide for restrictions related to payment of a
dividend. No special provisions have been provided with respect to foreign persons entitled to a

dividend (/
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Voting right

Each sharc shall give its holder one vote in the General Meeting of the Shareholders of the
Company.

The voting right shall be exercised by thc persons listed in the registers of the Central
Depository AD as entitled to a voting right 14 days prior to the date of the general meeting.
Central Depository AD shall provide to the Company a list of the persons as at the above-
specified date and of the foreign persons under Article 136 (1) of POSA, holding on their behalf
the securitics of other persons.

The voling right may be exercised personally (accordingly, through the legal representatives of
the shareholder) or through a proxy. A shareholder shall be entitled to authorize any natural
person or legal entity to participate and vote in the general meeting on their behalf, including a
member of the Company’s hoard of directors, if the shareholder has explicitly indicated the
manner of voting on cach of the agenda items of the relevant general meeting. The autherization
must be made in writing, including by electronic means in the form of an electronic document,
digitally signed, made for the specific general meeting, explicitly and containing the requisites
listed in Article 116 (1) POSA. The conditions and procedure for voling via proxy, including the
manner of receiving of powers of attorney via electronic means and notifications for withdrawal
of such, shall be laid down in rules of the board of directors and published on the Company
website (www.aliterco.com) for cach specific meeting. The Company must provide a template
for the written power of attorney on paper and electronically, if applicable, with the materials
for the General Meeting of Sharcholders or upon request after it is convened.

Under the Articles of Assaciation of the Company, the board of directors may allow absentee
voting prior to the date of the general meeting by mail and also excreising of the voting right via
electronic means, according to rules cstablished by it, whereas this possibility must be indicated
in the invitation for convening of the specific general mecting.

In certain cases provided for by the law, the exercise of the voting right may be restricted, for
example: a shareholder may not participate in the voting on resolutions allowing transactions in
the hypotheses of Article 114 (1) of POSA, if the shareholder qualifics as an interested party
under Article 114 (7) of POSA in relation to the respective transaction; in case of surpassing a
threshold of voting rights resulting in an obligation to carry out a tender offer, the persons
whose voting rights are taken into consideration when determining the participation, by which
the threshold was surpassed, as provided for in Article 149 {5) of PQSA, shall not be entitled to
exercisce their voting right until the tender offer is released, respectively until the participation is
reduced below the threshold (or until the control over the related party, through the share
rights of which the threshold was surpassed, is lost); a sharcholder may not vote on matters
concerning the bringing of actions against that shareholder or in relation to that sharcholder’s
liahility towards the Company.

Pre-emptive rights

In case of capital increase of the Company, the shareholders shall be entitled to acquire part of
the new shares, corresponding to their capital share prior to the increase, whereas one right
shall be issued against cach existing share and the proportion between issued rights and new

)
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shares shall be determined in the respective resolution on capital increase. The reguirement for
capital increase with issue of rights shall not apply in case of capital increase, in which only the
members of the management and/or control bodies and/or its workers or employees are
entitled to participate, whereas such a capital increase may be carried out by up to 1 percent
within one year and hy up to 3 percent in consecutive capital increases, unless in the meantime a
successful capital increase was carried out with the issue of rights, where the registered capital
was increased by at least 10 percent, and whereas at no point in time shares issued in this
manner may exceed 5 percent of Company’s capital. in addition, as an exception, Company’s
capital may be increased under Article 195 of the Commerce Act, provided that the new shares
are subscribed for by specific persons, this being permissible only for the purpascs of merger,
tender offering for share exchange ar for exercise of the rights of the holders of warrants or
converlible bonds.

Pre-emptive rights shall also apply to securities giving the right to acquire shares from the same
class as those held by the respective shareholder by converting them or exercising the rights
attached to them [convertible bonds, warrants).

[The following text is supplemented pursuant to Supplements te this Securities Note of
29.07.2020]

The right to acquire the newly-issued securilies belong to fvest with those persons who have
acquired shares no later than 5 business days atter the publication date of the notice under
Article 89r (1) (former Article 92a (1) of POSA, amendment, State Gazette No 64 of 2020, in force
as of 21.08.2020).

Right to a share in the profits

The Articles of Association of the Company do not provide for the right to a share of the profits,
other than the dividend right described above in item 4.5 hereof.

Right to a liquidation quota

Each share gives its holder the right to a liquidation quota commensurate with its par value. This
is a conditional right - it arises and may be exercised only if (and to the extent that) in case of
Company dissolution, after satisfaction of the claims of all creditors, there are residual assets for
distribution among the shareholders and it is up to the size of these assets. The right belongs to
the shareholders registered as such upon termination of the Company and it shall be
extinguished upon expiration of the general 5-year limitation period.

Conditions for redemption

As grdinary shares, the shares subject of the Offering, do not provide redemption privileges.

The acquisition of more than 3 percent of own voting shares in case of capital reduction through
redemption within one calendar year shall be possible only under the conditions and the
procedure for tender offering under Article 149b of POSA.

It is not necessary to make a tender offering, if the acguisition of own shares is up to 3 percent
within one calendar year, whereas under the Articles of Association, share redemption shall-b

e
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carried out by a resolution of the General Meeting of Shareholders (by a majority of the capital
represented) and by a resolution of the board of directors (by a majority of 2/3 of the board
members) explicitly authorized for this purpose under the Articles of Association of the
Company, whereby this authorization shall be for a period of 5 years as of 15 August 2019. The
resolution shall determine the minimum and maximum number of shares subject to redemption;
the conditions and the procedure, according to which the board of directors shall carry out the
redemption within a period that is not longer than 18 months as of the date of the resolution; the
minimum and maximum value of one share for redemption, as well as the investment
intermediary through which the redemption shall he carried out.

Conditions for conversion

No conditions for conversion of the shares subject of the Offering have been provisioned.

Other rights

Management richts

In addition to the voting right, as defined above in item 4.5 hereof, each shareholder shall be
entitled to participate in the governance of the Company, including to elect and to be elected in
its management hodies.

Control rights

The control rights of the shareholder include the shareholder's right to information. The right of
information expresses the ability of shareholders to review all written material related to the
agenda of the convened general meeting, to receive these materials upon request free of charge,
and to receive the minutes and annexes to them from past general meetings. The right of
information also includes the right of the shareholder to receive comprehensive answers from
the members of the board of directors of the Company on questions raised during the General
Meeting of Shareholders. At any time, shareholders have the right to request and receive
information on the financial and economic state of the Company from the Investor Relations
Directar.

Protective rights

Each shareholder may bring an action against the Company before the district court at its seat to
revoke a resolution of the general meeting, when it contravenes mandatory provisions of the law
or of the Articles of Association (Article 74 of the Commerce Act).

Each shareholder may bring an action before the district court at the seat of the Company to
protect their membership right and individual membership rights, when these have been
violated by bodies of the Company (Article 71 of the Commerce Act).

Each shareholder may request appointment of registered auditors by the Registry Agency, if
such have not been elected by the general meeting of shareholders by the end of the calendar
year (Article 249 of the Commerce Act).
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Shareholders holding at least 5% of the Company capital are entitled to the following rights
under POSA:

e o case of failure of the Company management bodics to act, which endangers its
interest, to bring Company actions against third parties before court;

» To bring an action before the district court at the Company seat for
compensation for damages caused to the company from actions or omissions by
the members of the management and control bodies (currently - of the board of
directors) and of Company procuraters (no such have been appointed at this
time);

» To requests the general meeting or the district court to appoint controllers to
review complete bookkeeping records of the company and Lo prepare a report on
their findings;

» To make requests to the district court to convenc a general meeting ar to
authorize their representative to convene a general meeting with an agenda
determined by them;

« To request the inclusion of items and to put forward reselutions on items already
included in the agenda for the peneral meeting under Article 223a of the
Commerce Act {does not apply to inclusion of items or putting forward
resolutions on matters within the scope of Article 114 (1) of POSA);

o In the cvent of a joint venture agrecment, to bring an action before the district
court at the Company seat {or compensation for damages caused to the Company
because of actions or omissions by the persons managing the joint venture.

Moreover, pursuant to the Commerce Act, shareholders holding al least 5% (five percent) of the
Company capital over the course of more than three months, may make a request to the board of
directors to convenc the General Meeting of Shareholders whereas if this request is not satis(ied
within a one-month period or if the general meeting is not held within a period of 3 months as of
the request, the district court shall convene a peneral meeting or shall authorize the
sharehalders who requested the convening or their representative to convene the meeting (as
indicated, POSA provides for eased conditions for convening, insofar as the request may be made
directly before the district court).

4.6. TENDER OFFERINGS

Company shares may be the object of a mandatory and of a voluntary tender offering. Pursuant
Lo the applicable national legislation, an obligation to make a tender offering shall occur in case
of direct acquisition, acquisition through related parties (within the meaning of Article 145h ot
POSA) and/or acquisition/holding under Article 149 (2) of POSA (persons who have entered
into an agreement for a common management policy through joint exercising of voting rights or
holding of voting shares by one person at the expense of another) of more than (1) 1/3 of the
votes in the general mecting of Lthe Company (in the cvent that there is no person or persons
holding dircctly or through related parties more than 50 percent of the votes in the general
meeling); (2) ¥ of the votes in the gencral meeling of the Company, or (3) 2/3 of the votes in the
genera! meeting of the Company, unless subsequently within the time hmit for making the
tender offering, the liable person transfers the necessary number of shares so as to hold directly
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or through related partics votes under the thus surpassed threshold. The obligation shall be
fulfilled within 14 days as of the acquisition {execution of the agreement or acquisition of the
shares on the person's behalf), accordingly, within a one-month period as of entry in the
commercial register of the transformation or reduction of the capilal, when the threshald bhas
been surpassed as a result of transformation or as a result of share cancellation. Morcover, an
individual holding more than 1/3 but not more than 2/3 of the votes in the general meeting of
the Company in onc of the listed hypotheses, may nol acquire within the course of one year a
quantity of voting shares exceeding 3 percent of the total number of Company shares, unless this
results from a tender offering made under Article 149b of POSA, unless the threshold is
exceeded in case of capital increase with rights, At the same time, POSA provided far certain
cases where the obligation to make a tender offering does naot occur, despite of surpassing the
threshold (mainly in relation to a prior tender offering or surpassing of the threshold as a result
of a tender offering, and in case of surpassing of the threshold of 2/3 of the votes as a result of
capital increase with a rights issue, if prior to the capital increase the individual held more than
50 pereent of the votes in the general mecting).

Company shares may be subject to a voluntary tender offering, made by a person that has
acquired directly, through related parties or indirectly in the cases under Article 149 (2} of POSA
more than 90 percent of the votes in the general meeting of the Company (Article 1193 of POSA)
or a person holding at least 5 percent of the votes in the general meeting of the Company and
wishing to acquire (directly, through related partics or indirectly) more than 1/3 of the votes in
the general meeting of the Company (Article 149b aof POSA).

The national legislation on tender offerings applicable to the Issuer does nol contain provisions,
which mighl impede these lender offerings. Nevertheless, it should he cansidered that there are
specitic statutory requirements concerning the principles for tender offering, the contents of the
offerings and price setting, whereby tender offerings are subject to review by the Financial
Supervision Commission and accordingly, their publishing may be delayed in case of
inconsistency with the legal requirements or infringement of shareholder interests.

Company shares may be subject to compulsory repurchasing pursuant to Article 157a of POSA
(within three months after a tender offering made to all shareholders tack place, by a person
who acquired at least 95 percent of the votes in the general mecting of the Company).
Accordingly, pursuant to Article 157b of POSA, each minority shareholder shall be entitled to
request from the person who acquired at least 95% of the Campany voting shares as a resull of a
tender offering, ta buy their shares within a period of three months of the closing of the tender
oftering.

Until now, the Company has not been the object of tender offerings.
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5. TERMS AND CONDITIONS OF THE OFFERING

5.1. TERMS AND CONDITIONS OF THE OFFERING, EXPECTED TIMETABLE AND
ACTION REQUIRED TO APPLY FOR THE GFFERING

5.1.1. CONDITIONS OF THE OFFERING [consolidated text pursuant to Supplement of
29.07.2020]

Offered shares

Subject of this offering are 3,000,000 (three million) new shares from the capital increase of
Allterco JSCo . The offered shares are of the same class as the existing Allterco JSCo shares,
namely - ordinary, registered dematerialized voting shares, each of a par value of BGN 1 (one).

‘T'he shares will be offered at an issue price of BGN 3.00 (three).

The maxinmum amount of Lthe new issuc shall be 3,000,000 (three million) shares. The Offering
will be considered successful, if at least 1,000,000 (one million) shares (the minimum size of the
issue) are subscribed and paid. The capital will be increased by the subscribed sharves, if the
minimum size of the issue is subscribed.

Rights issue

When issuing shares from the capital increase of a public company pursuant to Article 112 (2) of
POSA, rights will be issued within the meaning of § 1, item 3 of the Supplementary Provisions of
POSA.

1 {one) right shall be issued against 1 {onc) share held by the shareholders in the Company,
accordingly, in the framework of this offering of 3,000,000 (three million) new sharcs,
15,000,000 (fifteen million) rights shall be issued, wherehy against each 5 (five) rights, the
shareholders or the third parties who acquire rights in the period (or transfer of rights or at the
organized public auction for rights not exercised within the period of transfer, shall be entitled
to subscribe for 1 {one) share from this issue, at an issue price of BGN 3.00 (three).

Each rights holder may subscribe at least 1 (onc) share from the current issue (provided that
they hold at least 5 rights) and maximum such a number of new shares, equal to the number of
rights held by them, divided by five.

Subscription of shares

Each rights holder (acquired at their initial distribution among the sharcholders, within the
period for transfer of rights or at the organized public auction for unexercised rights), may
acquire a respective number of Lthe offered shares (against cach 5 held rights, one new share
may be subseribed) by filing within the period specified in 5.1.2 below, an application to
subscribe for shares and pay the issuc price of the subscribed shares. The request shall be made
directly to the authorized investment intermediary or through the investment intermediary of

.
the respeclive investor. i /
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The issue price of the subscribed shares must be paid latest by the final date for subscription, to
an escrow accountin a back, which shall be indicated in the notice of public offering.

Authorized investment intermediary

Karoll AD, UIC 831445091, seat and registered office: 1303 Sofia city, Vazrazhdane area, 57
Hristo Botev Blvd.

[The following section is supplemented pursuant to Supplement to this Securities Note of
02.06.2020]

Territories on which the offering will be carried out. Applicable national requirements.

The shares from the Company's capital increase will be subject to an initial public offering,
which will be carried out on the territory of the Republic of Bulgaria, on the territory of the
Italian Republic and on the territory of the Federal Republic of Germany.

The offering is carried out as per the requirements of Regulation (EU} 2017/1129 and
Commiission Delegated Regulation (EU) 2019/979 of 14 March 2019 supplementing Regulation
(EU) 2017/1129 as well as the specific requirements of the Bulgarian legislation applicable for
public offering of sharcs in case of capital increase by a Bulgarian public company such as the
Issuer. In case that there are specific mandatory national requirements applicable in the
territories of offering outside the Republic of Bulgaria, e.g. regarding publications in relation to
the offering, the Company will ensure that such requirements are complied with in addition to
the national requirements applicable in the Republic of Bulgaria as stated in the Securities Note.

5.1.2. OFFER PERIOD [consolidated text pursuant to Supplements of 29.07.2020 and
21.10.2020]

Start of the public offering

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020 in
respect of the parts, deterniining time limits]

The initial date of the public offering that is the subject of this Prospectus shall be the
publication date of the notice Article 89r (1) of POSA (former Article 92a {1) of POSA,
amendment, State Gazette No 64 of 2020, in force as of 21.08.2020) of public offering, which
shall be published in the information agency www.x3news.com. on the [ssuer’s website
{http://www.allterco.com) and on the website of the authorized investment intermediary Karoll

AD (https://karollbroker.bg).

issuing of rights, start and end date, terms and conditions for transfer fucquisition of rights

[The following texts are amended pursuant to Supplement to this Securities Note of 29.07.2020
in respect of the parts, determining time limits)

The rights shall be issued in favour of the sharcholders who acquired shares latest 5 business
days after the date of publishing of the notice of public offering.

Page 32 |49





= 4

ALLTERCO JSCo J
SECURITIES NOTE ALLTERCO

£CONSOLIGATED SUPPLEMENTS OF (12.06.2020, 29.07.2020 ann 21.10.2020/

The injtial date, as of which the period for transfer of rights starts running and accordingly, ilie
period for subscription of new shares, shall be the third business day following the cxpiration of
5 business days as of the initial date of the public offering {publishing of the notice of public
offering).

The end date for transfer of rights shall be 14 days as of the initial date for transfer of rights, it
included. If the period expires on a non-business day, the next business day shall be considered
the end date for transfer of the rights.

The transfer of rights shail take place on the regulated market organized by BSE, main market,
subscription rights segment.

[The following texts are amended pursuant to Supplement to this Securities Note of 29.07.2020
in respect of the parts, determining time limits]

On the second business day after expiration of the period for transfer of rights, the Company
shall offer for sale on a regulated market in a public auction all rights unexercised in the period
for their transfer through the authorized investment intermediary Karoll AD.

All persons wishing to subscribe shares from the new issue of Allterco )SCa shall first acquire
rights. Current sharehalders (sharcholders who acquired shares Jatest S business days after the
dale of puhlishing of the notice of public offering) shall acquire the rights free of charge. All
other investors may purchase the rights through a transaction on the main market, stubscription
rights scgment, organized by the BSE, wilhin the period for transfer of the rights or at the public
auction organized by BSE for rights unexercised within the period [or their transfer, after
expiralion of the period for transfer of the rights.

If the Company shareholders wish to subscribe for more shares in addition to the shares, for
which rights have been distributed to them free of charge, they may purchasc the rights within
the period for transfer of the rights or at the organized public auction for unexercised rights
after expiration of the period [or transfer of rights.

[n the event that a rights holder does not wish to subscribe shares from this offering against all
or part of the rights held by them, they may offer the unused rights for sale within the period for
their Lransfer, whereas rights that have nol been cxercised within the period for their Lransfer
shall be offered subsequently at a public auction.

Any person may offer rights held by them for sale, accordingly, they may purchase rights by
making a request for sale to a relevant investment intermediary to submit the respective order
and Lo exeecute a transaction on the subscription rights segment. Pursuant to the General Rules of
Bulgarian Stock Exchange AD, the final date for trading of rights on the stock exchange shall be
Llwo business days before the end date (or transfer of the rights. The provisions of the Rules of
Procedure of Central Depository AD shall apply in casc of acquisition of rights by other means.

Subscription of shares - stort and end date, terms and conditions for subscription

| The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020 in
respect of the parts, determining timce limits|
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The start date for subscription of shares shall be the same as the date, as of which the period for
the transfer of rights starts - the third business day after the expiration of 5 business calendar
days as of the initial date of the public offering. The start of the period for subscription of shares
shall coincide with the start of the perviod for transfer of righls.

Sharehalders wishing to exercise rights issued in their favour, accordingly persons who have
purchased rights within the period for their transfer, may make a request to subscribe shares
before the expiration of the period set for transfer of the rights. Rights unexcrcised within this
period shall be offered for sale at a public action after expiration of the period for transter of the
rights, accordingly, persons nol wishing to exercise the rights held by them, may sell them
within the period for their transter or their rights will subsequently he offered at a public
auction.

Any person who has purchased rights at the auction may exercise them by making a request to
subscribe shares, up to the expiration of the period set for subscription of shares.

In the event that not all offered rights are sold at the auction held, pursuant to the Rules of
Procedure of Central Depository AD, unsold rights shall he distributed 1o accounts of their
holders in accordance with an algorithm described in instructions published on the website of
Central Depository AD, whereas their holders should hear in mind that they cannot exercisc
their reassigned rights by subscribing from the otfered shares.

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020 in
respect of the parts, determining time limits]

The period for subscription of shares shall expire 7 business days as of expiration of the period
for transfer of the rights.

Locations for subscription of the new sharcs - through the authorized investment intexmediary
Karoll AD, every business day (rem 09.00 to 17.00 h. at the following addresses:

City Address Telephone number
Sofia 1 Zlatovrah Street 02 74008 200
Sofia 57 Hristo Botev Blvd. 0274008200
“Burgas 75 Slavyanska Street, foor 1, office 2 0895 / 559 237
Vdr:m 20 Preslav Street T 052/ 617919 S

It shall not be allowed to subscribe shares before the start and end date of the period for
subscriplion of shares.

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020 in
respect of the parts, determining time limits]

The periods far transfer of righis and subscription of sharcs may be extended once by the
Company for up to 60 days, by inserting thc relevant amendments in this Prospecius and
notifying the FSC. Pursuant to Article 89k (2) of POSA {formcr Article 84 (2} of POSA,
amendment, State Gazette No 64 of 2020, in force as of 21.08.2020), the Company shall
immediately notify the FSC, shall apply for announcement in the Commercial Register and

publish a natice for extension of the period for subscription on www.x3news.cosm and on the

3
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websites of the Issuer and of the investment intermediary.

Subscription of new shares shall be carried out by making applications in writing to the
investment intermediaries — members of Central Depository AD, with whom client accounts are
kept for the rights held by the applicants (in casc of registration of rights in a personal account,
they should be transferred to the investment intermediary before being exercised). The Issuer
shall apply for the issuing of certification documents through the investment intermediary
Karoll AD for rights, registered in personal accounts. Certification documents shall be provided
to their holders through Karoll AD. Each holder of rights registered in a personal account, may
receive a certification document personally, by presenting a valid identity document or through
a proxy explicilly authorized by a notary certified power of attorney in the office of Karoll AD at
57 Hristo Botev Blvd. beforc cxpiration of the period for transfer of rights. Investment
intermediaries, with whom applications for subscription of new shares have been [iled, must
immediately inform the authorized investment intermediary Karoll AD of the incoming orders,
whereas the relevant intermediary must send the order signed by the investor, scanned and
signed with a qualified digital signature, to the following address: backoffice@karoll.bg
accompanied by a declaration in writing that (i) it has established (he identity of the investor
subscrihing shares and of their representative/proxy (il applicable), as well as the validity and
authenticity of the identity documents presented by the latter and (ii) the client has certified
that it will fulfil its obligation to pay the full issuc price of the subscribed sharcs. The originals of
the order and the statement should be sent to Karoll AD to the address of the headquarters — city
of Sotia, 1 Zlatovrah Street, before expiration of the period for subscription of shares.

The application shall be made in a standard form and shall contain the normative requisites,
including:

s Full name and unique client number of the investor and of his proxy at the investment
intermediary, if such numbers have not been assigned - full name according to the
identity document, the Personal Number (other personal identification number),
residence and address, accordingly company name, UIC (RULSTAT, other identification
code, register of entry), seat and registered office of the investor and of their
representative Or proxy;

e issuer (Allterco )SCo) and I1SIN (BG1100003166) of the shares;

« number of exercised rights;

+ number of subscribed shares that are the subject of the application;

» bank account of the investor (for refund of the paid amounts in case of unsuccessful
completion of the subscription): 1BAN, BIC code, bank;

s date, time and place of submission of the application;

s signature of the person submitting the application, of their legal representative or proxy.

In order to Facilitate investors, a sample of the subscription application shall be published for the
period of the Offering in the relevant section of the website of the authorized investment
intermediary, where also the Prospectus is published. The applicants shall enclose the following
identification documents with the application:

Natural persons

Page 35 | 49





0
ALLTERCO JSCo o
SECURITIES KOTE ALLTERCO
fronsCLIDATZE SUPELERENTS 0F 02.06.2020, 29.07.2020 aKD 21.10.2020/
[f the share investor is a natural person, the application shall be submitted in person or through
a proxy, authorized under an explicit notarized power of attorney. When filing the application,
the following documents must be presented, in addition to the other decuments required
pursuantto the applicable legislation on measures against maney laundering:

e Copy of the identity document of the relevant investor, certified with a “True Copy”
stamp, date and signature;

¢ Original copy of a notarized explicit power of attorncy and a copy of the identity
document of the proxy (if the application is submitted via proxy) certified with a “True
Copy” stamp, date and signature;

l.egal entitics

If the equity investor is a legal entity, the application shall he submitted personally by the
person/persons representing the respective investor by law or through its proxy, authorized by
an explicit notarized power of artorney. When filing the application, the following documents
must be presented, in addition to the other documents required pursuant to the applicable
legislation on mceasures against money laundering:

* Copy of the identification document of the person filing the application, certified with a
“True Copy” stamp, date and signature;

* Foreign legal entities - the investors must present a currenl certificate of good standing
and a copy of the registration document in the relevant foreign language, accompanicd
by an official translation of the text of the registration document, containing as a
minimum the following information: full name of the legal entity, date of issue, state of
registration, address, name of the persons who ave duly authorized to represent this
legal entity;

» Original copy of a notarized explicit power of attorney and a copy of the identity
document of the proxy (if the application is submitted via proxy) certified with a “True
Copy” stamp, date and signature;

The relevant documents, declarations and cte., required pursuant to the applicable normative
tnstruments regulating the activities of investment intermediaries, implementation of anti-
money laundering measures and so on, shall be signed and enclosed with the application. The
subscribed shares shall be paid latest by the end date of the peried for share subscription, to the
Issuer’s bank account indicated in the notice of public offering,

Subscription of shares shall be considered valid only if made by a rights holder, up o the
maximum possible number of shares (the number of rights held, divided by 5) and if the entire
issuc price of the subscribed shares has been paid within the period and in accordance with the
terms and conditions specified in item 5.1.5 helow. In case of partial payment of the issue price,
the number of shares, for which it was paid in full, shall be considered subscribed.

Reduction and extension of the period of the offering

The perinds indicated in 5.1.2 hereof shall not be subject to reduction.

If all offered shares are subscribed prior to the end {']ﬂf!te.'the Company shall declare the offering
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to be successful, shall inform the FSC and shall undertake steps to record the capital increase in
the commercial register and to register the new share issue at the Central Depository AD.

The Issuer may extend the subscription period once for up to 60 days, making the respective
amendments in the Prospectus and notifying the FSC. In such cases, the last day of the extended
period shall be considered the end date of the subscription. The lssuer shall immediately
announce the extension of the period at the FSC, the Issuer’s website and to the authorized
investment intermediary and shall request that the extension be announced in the commercial
register and published at www.x3news.com information agency.

Date of issue of the new shares

[The following text is amended pursuant to Supplement to this Securities Note of 21.10.2020]

The capital increase shall take effect as of the date, on which it is recorded in the commercial
register. The new shares shall be issued upon registration of the capital increase in Central
Depository AD, whereas this is expected to take place on or around 17.11.2020.

Expected Timetable of the Offering

[The timetable is amended pursuant to Supplement to this Securities Note of 21.10.2020]

The notice of public offering under Article B9r (1) of POSA (former Article 92a (1) of PQSA,

amendment, State Gazette No 64 of 2020, in force as of 21.08.2020) was published on
28.09.2020.

Confirmation of the Prospectus by FSC | 18.02.2020
' Confirmation of the Supplement of 2 June 2020 by FSC | 11.06.2020

' Confirmation of the Supplement of 29 July 2020 by FSC | 13.08.2020T.

-

Puhlication of the notice of public offering (start date of | 28.09.2020T.
the offering)

Start date of the trading of rights and subscription of | 08.10.2020 .
new shares

Last day of trading of rights on the regulated market 19.10.2020

Last day for transfer of rights 21.10.2020

Official auction for sale of the unexercised rights 23.10.2020

' Confirmation of the Supplement 0f21.10.2020 by FSC {on or around) 27102020
Publication of the Supplement of 21.10.2020 | {onoraround) 27.10.2020

Last day for the exercise of the right to withdraw | (on or around) 29.10.2020
subscriptions by investors who have subscribed for

shares before the publication of the Supplement of
21.10.2020

| Last day for Ebscriptioﬁ of shares and for their | 30.10.2020
payment

A
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' Registration of the new share issue at Central | {onoraround) 17.11.2G20

Repistralion of the capital increase in the cammercial | (on or around) 09,11, 2320 ‘
register

Depository AD

Recording the new share issue in Lhe register kept by | (on oraround) 24.11.2020
the FSC

Start date of the trading of new shares on Bulgarian | (on or around) 08.12. 2020
Stock Fixchange AD

The time limits above stated as “on or around” are provisional and are based on the following
assumptions: (1} the periods of the offering will not change; (2) the time limits indicated in the
timetable shall be vbserved without any delay and (3) the procedures before the retevant
institutions shail run in the shortest possitle time us per their practice. The exact date could be
hefore ar after the indicated dute.

5.1.3. POSSIBILITIES FOR REDUCING THE SUBSCRIPTION AND REFUNDING OF
OVERPAID AMOUNTS

The number of offered shares shall not be subject to any changes.

It all shares from this issue are subscribed prior to the end date of the Offering, the Issuer shall
inform the FSC within 3 (three) business days (Article 112b (12) of POSA) and shall undertalee
the necessary actions to register the capital increase in the commercial register and the new
issue at the Central Depository AT and in the FSC register.

If by the end date of the subscription at least 1,000,000 {onc million} of the offered shares are
suhscribed, the offering shall be considered successful and completed for the relevant number of
subscribed and paid shares and accordingly, the procedure described in the preceding
paragraph shall he followed - notification and undertaking the necessary aclions for
registration.

A subscription through rights issue excludes the possibility for subscribing more than the
offered shares and for competition hetween the applications.

In the cvent that by the end date of the subscription, shares up to the minimum amount of
1,000,000 (one million) of the offered shares are not subscribed, the subscription shall be
considered unsuccessful. In this case, the [ssuer shall inform the FSC of the result of the
subscription within a period of three husincss days of its completion. On the day of the notice
referred to in the previous sentence, the 1ssuer shall alse inform the bank of the results of the
subscription and on (he Issuer’s website and the wcebsite of the authorized investment
intermediary, in the commercial register and in the information media www.x3news.com an
invitation to the persons who subscribed shares shall he published, wherein the Issuer shall
announce the terms and conditions and procedure for refunding of the sums raised. The sums
raised shall he returned to the persons who have subscribed shares within a peried of up to one
month as of the notice, including the interest accrued by the banlg ifany.

//Z I,
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If the capital increase is not recorded in the commercial register, the above-specitied procedure
for notification and refunding of the sums paid shall apply.

5.1.4. MINIMUM AND MAXIMUM SUBSCRIPTION AMOUNT

Any person may subscribe at least one share and maximum the number of shares that is equal to
the number of rights held, divided by 5.

The increase of Company capital with rights under Article 112 (2) of POSA shall exclude the
possibility for subscribing more than the offered shares and for competition between the
applications, accordingly the maximum size of a subscription shall he 2,000,000 shares.

5.1.5. METHODS AND TIME LIMITS FOR PAYMLENT AND DELIVERY OF THE SECURITIES
[consolidated text pursuant to Supplement of 29.07.2020]

[The following text is amended pursuant to Supplement to this Securities Note of 29.07.2020|

Payment of the issuce price of the subscribed shares shall be made (¢ a special escrow account,
opened in the name of Allterco |SCo, which shall be indicated in the notice af public offering
under Article 89r (1) of POSA (former Article 92a (1) of POSA, amendment, State Gazette No 64
of 2020, in force as of 21.08.2020). The cscrow account must be credited with the contrihution
against the subscribed shares |atest by the end of the last day [or subscription of shares. The
proof of payment shall be the payment order or the deposit slip. The payment order ov the
deposit slip must contain the name of the individual /company name, its Personal Number /UIC
{for Bulgarian entities), accordingly relevant identification details of foreign investors, the
reasons for the payment - subscription of shares from the capital increase of Allterco JSCo, as
well as the number of shares, for which subscription has been reguested.

The funds raised in the special account cannot be used prior to the completion of the
subscription and recording of the capital increase in the commercial register.

[[ by the vxpiration of the end date for the subscription at least 1,000,000 {(one million) shares,
subject of this offering, are subscribed and paid, the Oftering shall be considered successful and
the Issuer shall undertake the refevant steps to record the capital increase in the commercial
register and to register the new share issue at Central Depository AD (with reference to the
hypotheses, time limits and details concerning the steps undertaken, see item 5.1.3 above). The
new shares shall be issued upon registration of the share issue from the capital increase at
Central Depository AD, which shall register the respective number of shares to accounts (new or
existing) ol the persons who have subscribed the shares of the capital increase. The investors
may request documents certifying the shares acguired by them, which shall be tssued by Central
Depository AD through the relevant investment intermediary based on a request of the
sharehalder and pursuant to the Rules of Procedure of Central Depository AD.

5.1.6. ANNOUNCING THE RESULTS OF TI1L OFFERING

Within a period of three business days after completion of the share offering (sce item 5.1.3
ahove), Allterco [SCo shall send a notification to FSC concerning the results of the offering and
shall publish the relevant information in www.x3news.com information agency and on t;lys

y
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websites of the Tssuer {www.allterco.com) and the authorized investment intermediary Karoll
AD (https://karollbroker.bg).

5.1.7. PRE-EMPTIVE RIGHT [consolidated text pursuant to Supplement of 29.07.2020]

IThe following text is amended pursuant to Supplement to this Securitics Nole of 02.056.2020
and 25.07.2020]

In connection to the Offering, the right of the existing sharehoiders (recorded in Lhe register of
Central Depository AD 5 business days after the date of the notice of public offering) to acquire
ore-cmptively a relevant part of the new shares shal! apply and shall be implemented by issuing
1 (one) right against cach existing share, whercas one share from the capital increase may be
suhscribed against each 5 {five) rights.

The vights shall be transferable securities and they may be transferred by the shareholders, in
favour of whom they were distributed, accordingly to persons who acquired them secondarily
within the period for transfer of rights (see item 5.1.2 above). Rights that have not been
exercised in the period for transfer of rights shall be sold at a public auction after expiration of
the period for transfer (scc item 5.1.2 above), whercas the incoming proceeds from the sale shall
he transferred to a special account opencd by Central Depository AD and the Company shall
distribute the proceeds reccived from the sale of unexercised rights, after deducting the costs
related to their sale, proportionally hetween their holders, after the capital increase is recorded.
Rights unexercised in the subscription period shall be extinguished.

Rights holders may exercise them by subscribing from the offered shares within the period for
transfer of rights {concerning rights acquircd upon their initial distribution between the
shareholders or in the period for transfer of the rights) or until expiration of the period for share
subscription (for rights acquired at the auction for unexercised rights) (see item 5.1.2 above).

5.1.8. SIZE OF THE ISSUE

The subject of the offering is 3,000,000 (three million) shares from the capital increase of
Allterco ]SCo with a single nominal value of BGN 1 {onc) and an issue price of BGN 3.00 (three)
each.

The size of the offercd issue shall not be subject to changes. Subscription of shares against rights
excludes the possibility to subscribe more shares than offered. ln case of subscription of less
than the offered shares, the subscription shall be successful and accordingly, the new shares
shall be issucd, if at least 1,000,000 (ene million) shares are subscribed and paid for.
Accordingly, the maximum size of the new issue shall be 3,000,000 {three million) shares
(maximum nominal capilal increase of BGN 3,000,000 upon effectively raised gross proceeds of
a maximum of BGN 9,000,000) and the minimum size shall be 1,000,000 (one million) shares
{minimal nominal capital increase of BGN 1,000,000, upon effectively raised gross proceeds of a
minimum of BGN 3,000,000).
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5.1.9. CONDITIONS FOR CANCELLATION OF THE OFFERING

The Company does not intend to terminate or suspend the offering, Nevertheless, the Company
assumes that upon occurrence of negative events that could alfect the success of the offering,
including cvents of a force majeure natuve {e.g a financial market crash, natural disasters,
terrorist acts etc), the offering may be suspended or terminated based on a resolution of the
Board of Directors of the Company. Il Lhis is the case, Lhe Issuer must immediately announce the
termination of the oftering, informing the FSC and publishing announcements on its website, on
the website of the authorized intermediary and on www.x3news.com information agency.

Oftering, accordingly trading of the shares after they are issued, may be lerminated or
suspended, as follows:

» The FSC may suspend the public offering or admission to trading on a regulated market
for ne more than 10 consecutive business days in each individual case, if there are
sufficicnt reasons to helieve that the provisions of the law or its implementing
instruments have been infringed, and it may prohibit carrying out of the public offering if
there are sufficient reasons to believe that the provisions of the law or its implementing
instruments are infringed or will be infringed,;

s In the period between the issuing of the Prospectus confirmation and the end date of the
Offering, the Tssuer must, latest by the end of the next business day after occurrence,
accordingly aller becoming awarc of a significant new factor, material mistake or
material inaccuracy relating to the information included in the Prospectus that could
affect the valuation of the offered sharcs, prepare a supplement to the Prospectus and
present it to the FSC, whereas in the event that the FSC refuses ta approve the
supplement [if it finds that the requirements of POSA and its implementing instruments
have not been complied with), the FSC may discantinue the Offering or share trading hy
applying a compulsory administrative measure pursuant to Article 212 POSA;

¢ In case infringements of POSA, its implementing acts, decisions of the FSC or of Lhe
Deputy Chair of the FSC, in charge of Investment Activity Supervision, are found and in
cases where the supervisory activities of the FSC have been impeded or investor
interests are jeopardized, the FSC may suspend the sale or carrying out of transactions
with certain securities for a period of up to 10 consecutive days;

» In case of establishing infringements of MFIA, its implementing instruments, of Lhe
applicable instruments of the European Union or of other internal acts of the trading
venues appraoved hy the Commission, of the decisions of the FSC or of the Deputy
Chairperson, as well as if the supervisory activities of the FSC are impeded or investor
interests are jeopardized, the FSC may suspend trading with certain [inancial
instruments or to remove financial instruments from trading on a regulated market or
from another trading system;

¢ The BSE may suspend trading of financial instruments or remove financial instruments
from trading if they are not in compliance with the requirements set forth in the rules of
the regulated market, if this will not result in material damage to investor interests and
the due functioning of the market;

¢ Inorder to prevent and stop administrative offences under the Measures apainst Market
Abusc with Financial Instruments Act, of the applicabie TU instruments, for prevention
and removal of their resulting damages, and in case the supervisory activities of thc/b§ ’
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or of the deputy chairperson are impeded or if investor interesls are jeopardized, the
FSC may discontinue trading of certain financial instruments,

5110, WITHDRAWAL O THE APPLICATION FOR SUBSCRIPTION OF SECURITIES
[consolidated text pursuant to Supplement of 21,10.2020]

An investor may not withdraw their application. 4n investor may renpunce the subscribed
shares only under the terms and conditions and procedure of Article 23, paragraph 2 of
Regulalion (EU} 2017/1129 in case of material changes in thc Pruspectus Lhal require its
supplementing. In this case, repudiation shall be madc by a written slatement submitted before
the investment intermediary where the sharcs were subscribed, wilhin a time limit indicated in
the supplement.

frhe Tollowing tex1 is supplemented pursaant Lo Supplement to this Securities Nuole af
21,710,202

lnsofar as at the lime af the circnmstances o view of which e Supplement nl 21.10,2020 15
prepared, the period of the offer - subject of this Prospectus, hus nel vwnired, vespecuvely - ihe
shares, subject of thix offer, have oot heen issued, each inveslor, w i has subscribed for shav.s
in Lhe olfering, subsui 1o the fhoespectus, beivse the pubinaven of the Supplement o
23802020, has the right, exosvisable within o susiness dayy siler the pablicalian of the
Sepplement of 20102020, W withdraw their schsceription by filing @ wiillor siacement to this
eflect within the sald period with Lhe investmeoi intermediany, whoere tie shares were
subseribed in the [irst place. The investment intermediary by which The ststement fer
withdrawal is filed, shall immediately inform the authorized mvestmen! interwediary Karall Al
abour the withdravwes, by senaling o scanned copy of Uie signed declaration to the following -
mail address: backalfice@karadlbg, accomnanied by a declaration in wriling that iL has
established the idenuty of the investor withdrawing Their subscriptinn and  of their
represenlalive/proasy i€ applicahle), as well as e validity and outherssionye o Lhe identiby
dacuments presented by tie latter. The originals of the statement shauld he sent 1o Xargll AD 1o
the addiess of its headguarters - city of Sofia, 1 Zlateveah Sirees, nod iler than two busines:
dayy as 0f Lthe end of the period ivr withdrawal of the sabscription.,

(1 case thors are investors whn have exercised teeie right for wilthdleawal, within 3 Dusiness davs
of the cxpiration of this risht, ou ibe eternel site oo the Company, the internct site of the
authorized investment intermedia . a5 well as on the mformation media www. x3news.com, an
invitation o the persons wha have liled a withdrawal snall be published, wherein the lssuer
shall announce the terms and conditions and procedure o refunding of the amounts paid by
Lachl

5.2. PLAN FOR DISTRIBUTION AND ALLOCATION {consalidated text pursuant to
Supplement 0f 21.10.2020]

Investors shall be notified that the respective investment intermediary, keeping the account for
the sccurities held, has ceceived the shares suhscribed and paid hy /'u-"a er’'s obligation
is only to announce the result of the pffering and to underjiKe tgejiﬁ
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registration of the issue and its admission to trading, whereas relations with the individual
investors shall be maintained by their respective investment intermediaries.

The Issuer shall apply for admission of the new share issue that is the subject of this offering for
trading on the regulated market organized by BSE after the capital increase is recorded in the
commercial register and after registration of the new shares at Central Depository AD and entry
of the issue in the FSC register. Trading will be possible after the new shares have been admitted
for trading and a date, as of which they will be traded, has been set

The major shareholders of the Issuer and the members of its Board of Directors Dimitar
Dimitrov and Svetlin Todorov intend to subscribe shares for part of their vested rights, if such,
on which the option in connection to their commitment to issue such, announced in item 3.1,
has not been exercised. The independent member of the board of directors Nikolay Marinov
does not intend to subscribe from the offered shares. To the best of his knowledge, the entities
indicated in item 8 of the Registration Document, in which he has a participation, holding shares
of the [ssuer, intend to exercise their rights to participate in the capital increase.

[The following text is supplemented pursuant to Supplement to this Securities Note of
21.10.2020]

The Tssuer has been informed that the majority shareholders and members of its board of
directors Dimitar Dimitrov and Svetlin Todorov have submitled applications to subscribe to
71,000 shares in the Offering each.

The [ssuer is not aware of intentions of other shareholders in connection to their participation in
the offering, nor whether a certain person intends to subscribe more than 5% of the offered
shares.

5.3. PRICE

The shares shall be offered at an issue price of BGN 3.00 (three) per share.

The issue price has been set in accordance with the Issuer’s capital needs, the prospects facing
the Group, management’s financial forecasts and a comparative analysis with peer companies.
The offered price is more attractive than the stock market price of Company shares in view of
the limited liguidity of the BSE share market and the Issuer’s desire to fulfil the maximum size of
the Offering.

Costs related to fees and commissions of the investment intermediaries, through whom
applications for subscription of shares, purchasing of rights are submitted, fees of BSE, Central
Depository AD and payment institutions, related to the purchasing of rights and the subscription
of the offered shares, shall be at the expense of the investors. Where applications for share
subscription are filed directly to the investment intermediary servicing the increase Karoll AD,
investors shall not owe commission to the servicing intermediary.
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5.3.1. PROCEDURE FOR ANNOUNCEMENT OF THE PRICE

The offering price announced herein shall not be subject to any changes, accordingly, there is no
obligation to make announcements in this respect, except in the notice of public offering.

5.3.2. PRE-EMPTIVE RIGHT [consolidated text pursuant to Supplement of 29.07.2020]

[The following text is supplemented and updated pursuant to Supplement to this Securities Note
of 29.07.2020]

The right of current shareholders to acquire part of the offered shares pre-emptively shall not be
limited. Individuals registered as shareholders 5 business days after the date of the notice of
public offering, shall receive 1 right under § 1, item 3 of the Supplementary Provisions of POSA
against each share held in the Company capital.

5.4. PLACING AND UNDERWRITING [consolidated text pursuant to Supplement of
29.07.2020]

Karoll AD is the authorized investment intermediary for the offering of the share issue - that is
the subject of this Prospectus, and it undertakes to assist in preparing the offering of the shares
from the capital increase and to participate in their placing, including to consult the Company in
relation to the necessary actions, the time limits and terms and conditions of the offering, to
review the prepared prospectus and give opinions on it, including in relation to subsequent
changes in the prospectus and in preparing supplements after the latter is confirmed; to assist
the Company in preparing the relevant marketing materials and in conducting a road-show and
meeting with potential investors in connection of the offering of the shares from the capital
increase; to present the offered shares before target investors and to make maximum efforts for
their placing among these investors; to service the public offering and the share subscription
and to coordinate the payment of the issue price of the subscribed shares and to assist for their
issuing and admission to trading and to take all necessary steps in this respect, by preparing and
submitting the necessary documents, communicating, corresponding, requiring and obtaining
documents related to the activities for servicing of the Company capital increase and carrying
out the respective registrations connected to or resulting from the latter. The office addresses of
the authorized investment intermediary are indicated in item 5.1.2 hereof.

The offered shares are not and will not be the object of an underwriting agreement.

The depository institution for Allterco )SCo shares is the Central Depository AD, registered
office: Sofia city, 6 Tri Ushi Street, floor 4.

[The foilowing text is supplemented and updated pursuant te Supplement to this Securities Note
of 29.07.2020|

The bank where the escrew account for payment of the issue price ol the subscribed shares that
are the subject of this Prospectus will be vpened shall be indicated in the natice of public
offering under Article 89 (1) of POSA (former Article 92a (1) of POSA, amcendment, State
Gazette No 64 of 2020, in force as of 21.08.2020).
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6. ADMISSION TO TRADING AND DEALING ARRANGEMENTS

6.1. ADMISSION TO TRADING [consolidated text pursuant to Supplement of
02.06.2020]

If the Offering is completed successfully, after registration the Company's capital increase in the
commercial register, an application for registration of the new shares in Central Depository AD
shall be filed and subsequently - for recording of the new issue in the register kept by the TFSC.

Once the above-described registration is carried out, the Company will [ile an application to BSE
to admit the newly issucd shares for trading on a regulated market. Execution of transaction
may begin as of the date set by the Board of Directors of BSE.

As part of Lhe procedure for offering of the shares that are the subject of this Prospectus, the
rights issued under § 1, item 3 of the Supplementary Provisions of POSA shall be repistered for
trading on the BSE Main Market, Subscription Rights Segment of the Bulgarian Stack Fxchange
AD,

[The following text is supplemented and updated pursuant to Supplement to this Sccurities Note
of 02.06.2020]

Regardless of the territory of the public offering (simultancously on the territorics of the
Republic of Bulgaria, Federal Republic of Germany and the italian Republic) the shares will not
be registered for trading on another regulated market except in Bulgaria.

6.2, REGULATED MARKETS

As at the date of this Prospectus, Allterco JSCo shares that are of the same class as the offered
shares, are traded on the BSE Main Market, Standard Equities Segment of Bulgarian Stock
Exchange AD. The offered shares from the capital increase will be traded on the same segment.

6.3. SIMULTANEOUS PUBLIC OR PRIVATE PLACING OF THE SAME OR A DIFFERENT
CLASS OF SECURITIES [consolidated text pursuant to Supplement of
02.06.2020]

There is no other public or private subscription of shares from the same or another class or for
other securities organized at the same time as the issuing of the offered shares and for which
admission to trading on the BSE will be requested.

[The following text is supplemented and updated pursnant to Supplement to this Securitics Note
0f 02.06.2020|

The shares of this issue are offered simultancously on the territories of the Republic of Bulgaria,
Federal Republic of Germany and the lalian Republic.

6.4. PERSONS COMMITTED TO PROVIDING LIQUIDITY

The Company has not engaged investment intermediaries to act as market makers within the
meaning of the Rules of the Bulgarian Stock Exchange AD to ensure share liquidity by

maintaining buy and sell quotes. /

[ /
/

4 o)
f{lon vz/%c‘—

Page 45| 4%





ALLTERCO JSCo .’

SECUKLTIES N{'TE AL LTE RCO
JCCNSOLIDATEL SUPPLEMERTS 05 D2.06.2020, 2947 2020 anc 21.10.2020/

7. SELLING SECURITIES HOLDERS

7.1. LOCK-UP AGREEMENTS [consolidated text pursuant to Supplement of
21.10.2020]

The shares [rom Lhe capital increase of Alllerco JSCo are offered for subscription on behalf and at
the expense of the Company. The rights may be offered for sale, bath by the shareholders who
have acquired rights upon their issue, and by the persons who have acquired rights by
purchasing them on the secondary market. The fssuer is aware of the commitment of the current
shareholders and members of the Board of Direcrors Dimitar Dimitrov and Svetlin Todarov to
issuc an option in favour of the financial consuttant MM Consult EQOD in relation to the riphts,
which the specilied persons will acquire as shareholders, as announced in item 3.1. above,

[The following text is amended pursuant to Supplement to this Securities Note 0f 21.10.2020]

At the date of this document and to the Issuer's best knowledge, there are no lock-up
agreements in force in relation to the Issuer’s shares. In relation to the planned Company capital
increase subject of this Prospectus, the members of the Board of Directors and majority
shareholders of the 1ssuer (holding a total of 11,552,240 shares in the capital of the Company)
Dimitar Dimitrov and Svetlin Todoroy have concluded a Lock-up agreement for locking for
trading a total of 11,552,240 shares in the capital of the Company held by them for trading in
favour of the Company for a period of 3 years as of the date of registration of the capital increase
in the Commercial Register. Under certain conditions, after expiration of 6 months as of the date
of registration of the capital increase in the commercial register, they will have the right to trade
up to 7% of the shares held by them. Dimitar Dimitrov and Svetlin Todorov have agreed
between themselves and in favour of the Company. The commitment by Dimitar Dimitrov and
Svetlin Todorov is under the condition that the Company successfully completes the capital
increase, subject to this offering,

/)
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8. EXPENSES OF THE OFFERING {consolidated text pursuant to Supplecments of
02.06.2020 aod 21.10.2020]

[The following text is supplemented and updated pursuant to Supplements to this Securities
Note of 02.06.2020 and 21.10.2020]

Table 4: [ssuer's expenses for the offering in case of minimum and maximum suhscription

: : Mini size  Maximum size
Type of costs {estimated) L R e f3 e -

of the issue of the issue

_.".“.‘.J_'E‘.‘PE.f..Q!l.s.?hﬁE{i.?.‘?s!.?!!ir.E?- e 10000000 ...3,000,000

N NP SN NS YE AL LS AASS - SALENAS SAS AN LASASERAL A

R SRy ——

ssssaan [ty

Central Deposnor} AD" fees, mcludmg e é,ﬁsz - 2, 652.:
____fgg for assigning un ISIN to the  rights issue 72 72
_ - Jee for assigring CFi qa_a_c_{f_ISh to the rzghb issue 14 144

- fec for registration of the rights tsswee. 1,3% 1,296
fee for reqzstmnon of z}'e new. shares 1,000 1,000
- fee for mforn;_a_t_r_r_;n on exurcr.sed and unexercased nghfs 2t 20
- fee far certification of pmceeafs from the sale of rgghtf 24 20

Publishing and announcing notices on the pubhc offering 100 100
_Admission to tradingon BSE O N 1

. Remuneration of the investment inter medlary ) ) 59400 59,400

Remuneratlon of the financial consultant ** _65 0_[)0_.320,000

Remuneration of the Iegal cnnqultant o L B ) 25,500 25,500

_Costs for translation scrvices . Iy — 13,150 13,150

Recurdauon of the ¢a p:t::l increase and announcmg new Articles of

_Assodiation in the CommercialRegister C B e,
TOTAL EXPENSES 166 237 421 237
Gross proceeds 3,000,000 9,000,000
Net proceeds 2,833,763 8,574,763
[ssue price per sharc 3.000 3.000
Expenses of the offering per share 0.166 0.140
Net proceeds per share 2.834 2.860

*The registration fee for newly issved shares will be farmed on the basis of @ bosic price of RGN 1,040 and ar edditional
BGN 1 for each accsunt, but ro more than BGN 5,800, As ot this stege, it is not passible to estimate the number of future
shareholders, the registration fee for newly issued shares will be recorded at its basic price.

** The remuneration of the Issuer’s financial consultont for the issue - MM Consult BOOQD, DI 121345802 [the
Consuitans) vill be determined bused on rn qgreement for financial consultation and intermediation in the process of
Sfinancing of Aliterce [SCe through & public offering. The remuneration hus two components 1) a fixed component to the
amount of 8GN 50,000 and 2) @ boaus component ammounting, respectively, to {a) 3 % of gross proceeds from the
subscribed shaves {total issue value of the subscribed shaves before deduction of fees and expenses), {f shores comprising
853% or more of the entire offered issve are subscrihed and poid; (B) 1.5 % of the gross proceeds from the subscribaed
shares if snares comprising ne less then 50% and no more thanr 85% of the entire offared issue are subscribed and paid;
or (¢} 0.5 % of the gross proceeds from the subscribed shares if skares comprising up to 50% of the entire offered issue
wre subseribed wd paid;

/7 /
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9. DILUTION [consolidated text pursuant to Supplements of 02.06.2020 and
21.16.2020]

Wilh the increasce of the total numhber of shares, in which the company capital is divided, the
percentage in the capital of Lthe company, held by the existing shareholders, respectively their
voting rights in the General Meeting of Shareholders, is reduced, if they do not subscrile for the
shares from the increase they are entitled ta. As at the Prospectus date, the Company has issued
15,000,000 shares. The newly issued shares as a result of the oifering are 3,000,000 in casc of a
maximum issue size and 1,000,000 in case of a minimum issue size. The total number of issued
Company shares in case of a successful offering will be 18,000,000 in case of maximum issue size
and 16,000,000 in case of minimum size of the issue. The share of the number of the newly
issucd shares in the total number of shares after the increase is calculated to determine the
immediate dilution of the sharcholder participation and the voting rights of the existing
shareholders, which do not participate in the Company's capital increase. This way, every
sharcholder who has not participated in the increase through suhscription for new shares, will
dilute their participation by between 6.25% and 16.67%, respectively, in case of a minimum ancl
a maximum size of the issue.

Table 5: Dilution of participatian in case of 3 maximum and minimum size af the issue

Minirmum Maximum
Indicator size of rthe size af the
issuc issuce
Number ofissued shares as atthe Prospectus date 15000000
_Number of subscribed shares in the Offering N o __l__t_)_{_}(l oso 5 UUU UUU
Total num her uf lb\lled sh’zres as a result of the offeri mg 16,000,000 1.8 000 000
Rilulion of the participation in the capital, % 65.25% 16.67%

[The following text and table 6 are amended pursuant to Supplement to this Securities Note of
21.10.2020]

The book value of the equity (net asset value) of the Issuer as at 30 June 2020 on a consolidated
basis is BGN 33,143 thousand (equity attributable to the owners of the sharcholders’ equity of
the Parent Company), and on an individual basis it is BGN 19,582 Accordingly, the book value of
one share prior to the Offering on a consolidated basis is BGN 2.21 and on an individual basis it
is BGN 1.31.

The terms and conditions of this Offering envisage an issue price of one newly issued share
(price) of BGN 3.00, which is higher than the book value per share prior to the Offering.

Table 6: Comparison of the book value and the issue price per share
Priar to the increase (as at 30.06.2020)

‘Consolidated basis Individual basis
Number of shares issued as at the Prospectusdate ....12:000,000
Issue price of 1 share in BGN .00 o
. Bquity (BGN thousands) 33168 19582
Equity attributable to the owners of the
shareholderq equity of the Parent Company (in BGN 33,143
Book value per share in BGN 224 ' 1.31

Souree: Unaudited interim consolidated end separate financial statement of the Issuer as at 30 fune 2029.
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No part of this offering will be reserved only for a certain group of investors, respectively, there
is no dilution in the shareholder equity of existing shareholders as a result of such reserving.

10. ADDITIONAL INFORMATON

This Securities Note does not contain statements, reports or other expert opinions of third
parties.

This Securities Note does not contain other information, audited or reviewed by statutory
auditors.

In connection with this issue, the [ssuer engaged the services of a financial consultant - MM
Consult EOOD, UIC 121345602, including in relation {o management of the Company’s
preparatory process to issue new shares and structuring of the offering, management of the
process related to drafting and approval of the Prospectus, coordination and preparation of a
strategy and presentation materials to present the investment opportunities to investors. [n
connection with this issue, the [ssuer engaged the services of a legal consultant - Spasov and
Bratanov Lawyers’ Parmership, BULSTAT 130087001, in relation to preparing the Prospectus,
the procedure for its approval, conducting of the Offering, announcement of the results and
registration of the capital increase and the new share issue.

THE UNDERSIGNED, IN HIS CAPACITY AS EXECUTIVE DIRECTOR OF THE ISSUER, DECLARES BY

HIS SIGNATURE THAT THE SECURITIES NOTE COMPLIES WITH THE REQUIREMENTS OF THE
LAW.

DECLARATIOQNS FROM THE RESPONSIBLE PERSONS IN ACCORDANCE WITH THE STATEMENTS
IN ITEM 2 ARE ATTACHED TO THE PROSPECTUS.

For the [ssuer:

/signill./

Dimitar Dimitrov - Executive Director

The undersigned, Atanas Svetlozarov fgov. do heveby certifv the fidelin: of the foregoing
translation of the enclosed document from Bulgarian into English. The ranslation consists of
19 (forty-nine) pages. '

Transtator: Atanas Svetlozarov fgov A g
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