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(LF) Fund of Funds

Activity Report
As at December 31, 2011

The Year in Perspective

2011 has been a year of mediocre returns. For the most part, markets were trading in a risk-on/risk-
off mode.

The year was marked by the devastating earthquake, tsunami and nuclear destruction in Japan, the
Eurozone sovereign debt crisis and the US stalemate over the debt ceiling during summer.
Weakening economic data across both sides of the Atlantic have fuelled fears of a double-dip
recession and brought back memories of 2008, causing a sharp selloff in equity and commedity
markets by late summer. By the end of the year, investor sentiment turned back positive.

Initially, during the first quarter of 2011, recovery gained strength although with significant
disparities across countries. In parts of the developed world, especially the US, a slack job market
and depressed housing prices remained fundamental obstacles to more vigorous demand growth. In
emerging market economies, demand had been robust with inflation being the primary concern.

The second quarter of 2011 saw a deceleration in the rate of expansion of global economic activity,
following moderate growth in the first quarter. Risky assets performed poorly as the global
economy slowed down and markets feared the consequences of sovereign debt defaults in the
Eurozone. Consequently, core AAA-rated sovereign debt appreciated, credit spreads widened,
developed market equities ended the quarter either flat or with small losses, and emerging market
asset classes underperformed their developed market counterparts. Commodity prices fell with the
exception of oil.

The third quarter ended in sadness as pessimism over the chances of a recession in the Eurozone
mounted by political leaders’ failure to comprehend and contain the crisis. Global fears escalated
and drastically increased volatility. With global stock market decline accelerating, the uneasy
feelings of 2008 crept back. As investors watched the Eurozone on the brink of collapse, they
couldn’t help but worry that a failure of European banks would inflict collateral damage in the
United States. The elevated risk of a financial crisis has further depressed US outlook with a
recession looking increasingly plausible. The Congress divide over the debt ceiling did little to help
100.

However, better-than-expected economic data in the US during the fourth quarter raised back hopes
that the worst may be behind us. Sentiment improved and emerging markets regained some shine as
fundamentals remain robust, particularly compared to developed markets. The rise in the US$ Vs
EUR, moderated by late year capital repatriations in France and the renewed downward revisions
for global and EU GDP growth in 2012 have both contributed to the decline in most commodity
prices. Things would have been worse for the asset class if tensions with Iran have not kept oil
prices well supported in the last quarter. Real Estate staged a year-end rally surpassing Global
Equities in the full year 2011 total return.

L



(LF) Fund of Funds

Activity Report
As at December 31, 2011 (continued)

(LF) Fund of Funds - Equity Blend

Among the major global equity markets, the winners for 2011 in Euro terms were clearly US
equities while emerging markets like Russia, India and Turkey significantly underperformed with
double digit declines (when it is not specified, we refer to the relevant MSCI indices in Euro terms).
In this unfriendly environment for equities, (LF) Fund of Funds - Equity Blend /Eurobank EFG
class recorded an annual return of -10.90% for the year ending 31/12/201 1. During the same period,
the composite index used as the FOF’s Benchmark returned -5.72%.

Throughout the year we have kept a neutral to overweight position in equity risk through positions
in pure equity funds. We kept an overweight exposure to US equities while reducing the
underweight in Europe by year-end. Furthermore, we kept an overweight stance towards emerging
markets, though less than before. In Japan, since the earthquake, we have cut exposure as a
precaution and remained underexposed in Japanese equities throughout the year.

(LF) Fund of Funds - BRIC

2011 has been a difficult year for risky assets and emerging markets. All of the individual country
indices that compose the 4-country aggregate declined from -17.76% (China) to -35.93% (India).
Overall, the MSCI BRIC index lost -22.39% in Euro terms. (When it is not specified, we refer to
relevant MSCI Indices in Euro terms).

In this unfriendly environment for equities, (LF) Fund of Funds - BRIC /Eurobank EFG class
recorded an annual return of -23.16% for the year ending 31/12/2011, roughly in-line with the sub-
fund’s Benchmark.

During the year, we have cut exposure to India from overweight to neutral and then underweight,
increased exposure to Russia, back to neutral and further increased exposure to Brazil from
underweight to neutral and then overweight. At the same time, we have been reducing the tactical
underweight to Greater China by buying more China equity funds while keeping overall equities
exposure above 95%. (Exposure is the true equities allocation we derive from the investment in
various funds).

(LF) Fund of Funds — Balanced Blend

2011 has been a year of mediocre returns for most asset classes. Overall, the year can be
characterised as a period of “reflation” were bonds tend to outperform risky assets and commodities
tend to fare the worst as the economy grows below par and inflation pressures subside allowing for
central banks to engage in rate cuts and fiscal stimuli. And so they did; Euro bonds ranked top
among the four, plus cash, asset classes, followed by Global Real Estate, Cash, Global Equities and
Commodities with the latter two posting significant declines both in absolute and Euro terms.
However, the year didn’t start as such. Furthermore, for the most part of the second half of year,
markets were trading in a risk-on/risk-off mode because of macro and sovereign defaults risks.

In this extremely challenging and volatile environment, (LF) Fund of Funds - Balanced Blend
/Eurobank EFG class recorded an annual return of -7.56% for the year ending 31/12/2011.



(LF) Fund of Funds

Activity Report
As at December 31, 2011 (continued)

(LF) Fund of Funds — Balanced Blend (continued)

In the second half of the year and particularly in Q3, the sub-fund lost the grip with the benchmark
as most managers did. In the last quarter of the year, the sub-fund managed to comeback somewhat
but were unable to recover the lost ground.

In terms of asset allocation, at the beginning of the year, all strategy indicators pointed to
“recovery” mode thus our pro-risk stance with overweight in equities and commodities and
underweight in bonds and particularly Euro sovereigns. However, by summer end, the investment
climate altered dramatically. In late September, most indicators pointed towards reducing risk,
something we have been doing as early as February but not fast enough. Overall, the major
contributor to the sub-fund’s underperformance has been the year-long underweight exposure in
Euro sovereign debt, a stance we do not regret, none the less.

(LF) Fund of Funds — Real Estate

2011 has been a year of mediocre returns for most asset classes including Global Real Estate.
However, amongst the developed world, North America shined, particularly after a year-end rally.
North American REITS outperformed most of the other asset classes, except gold, in terms of total
return in Euro terms, last year.

In this stimulating environment, (LF) Fund of Funds — Real Estate /Eurobank EFG class recorded
an annual return of +0.99% for the year ending 31/12/2011, managing to outperform its composite
benchmark (+0.61% in EUR).The return of Polbank share class for 2011 was +11.57% (in PLN
since this class is denominated in polish Zloty) versus +12.83% for its benchmark in PLN.
Throughout the year, the sub-fund has kept an allocation close to the benchmark with a neutral
stance in US/North America and a marginal underweight (for cash reasons as it represent more than
% of the composite benchmark exposure), an overweight in Europe that was cut to neutral and then
to underweight by year-end and an underweight stance in developed Asia that was gradually
reduced.

(LF) Fund of Funds — New Frontiers

The sub-fund was launched on the 12/9/2011 and runs for less than a year thus no comments on
performance are available. The sub-fund has been gathering assets, during the fourth quarter of the
year and throughout this period we have kept the sub-fund invested in funds and ETFs according to
its investment objective and benchmark. [MSCI Frontier Markets Index].

Note : The figures stated in this report are historical and not necessarily indicative of future

performance.

Luxembourg, 23 April 2012
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Audit report

To the Unitholders of
(LF) Fund of Funds

We have audited the accompanying financial statements of (LF) Fund of Funds and of each of its sub-
funds, which comprise the statement of net assets and the schedule of investments as at
December 31, 2011 and the statement of operations and the statement of changes in net assets for the
year then ended, and a summary of significant accounting policies and other explanatory notes to the
financial statements.

Responsibility of the Board of Directors of the Management Company for the financial statements

The Board of Directors of the Management Company is responsible for the preparation and fair
presentation of these financial statements in accordance with Luxembourg legal and regulatory
requirements relating to the preparation of the financial statements and for such internal control as
the Board of Directors of the Management Company determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Responsibility of the “Réviseur d'entreprises agréé”

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing as adopted for
Luxembourg by the “Commission de Surveillance du Secteur Financier”. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the judgment of the
“Réviseur d’entreprises agréé”, including the assessment of the risks of material misstatement of the
finaneial statements, whether due to fraud or error. In making those risk assessments, the
“Réviseur d’entreprises agréé” considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the Board of Directors of the Management

Company, as well as evaluating the overall presentation of the financial statements.

PricewaterhouseCoopers 8.4 r.l., 400 Route d'Esch, B.P. 1443, L1014 Luxembourg S
T: +352 494848 1, F:+352 494848 2000, www pwe.lu

Cabinet de révision agréé. Expert-comptable {autorisation gouvernementale n°00123693)
R.C.S. Luxembourg B 65 477 - Capital social EUR 516 950 - TVA LU17564447
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of (LF) Fund
of Funds and of each of its sub-funds as of December 31, 2011, and of the results of their operations
and changes in their net assets for the year then ended in accordance with Luxembourg legal and
regulatory requirements relating to the preparation of the financial statements.

Other matters

Supplementary information included in the annual report has been reviewed in the context of our
mandate but has not been subject to specific audit procedures carried out in accordance with the
standards described above. Consequently, we express no opinion on such information. However, we
have no observation to make concerning such information in the context of the financial statements
taken as a whole.

PricewaterhouseCoopers S.a r.l. Luxembourg, 25 April 2012
Represented by

DR

Thierry Blondeau



Statement of Net Assets
As at December 31, 2011
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Statement of Operations
for the year ended December 31, 2011
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The accompanying notes form an integral part of these financial statements. 11



Statement of Changes in Net Assets
For the year ended December 31, 2817
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The accompanying notes form an integral part of these financial statements.



(LF) Fund of Funds - Equity Blend

Schedule of investments
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{LF) Fund of Funds - BRIC

Schedule of investments
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The accompanying notes form an integral part of these financial statements. 14



(LF) Fund of Funds - Balanced Blend

Schedule of investments

Cost -~ Market
Nane Price . . . Px Assets

Tuvestmeont Funds

%%
3 m -
30 0000000 . 2B oging
s1.8700 L 230340643
31 0339900 307 142 85
218 GOUGU00 . 3 195K NG
257 322.7600 b
0000060 NEW CAPITAL US GROWT) 974 560.41 2.48%
¥0 0060000 PIMOO TOTAL RETURN N R MF HEDGED 1491 200.00
2036.1096 RO CUR 2 265 50006
150 600.0000 RO BOND (I-Acc€) {178 b03.05
499.9990 RO HIGH YLD-#¢ 662 49453
180 00,0000 R FDS US PIONEER t1-Acc €5 715 141
1 9496880 R SF- EURO CURVE 1.3 (1§} 2 (00 00050

1 073.0630
23 000.0000

94 829.90
623 245.26
2EeK3 09322

12924136 BNPP LI - COMMODITY WORLD (151 B24 500.89

16466,336  BNPP L1 - (1 BOND WORLD (1$H)
135 000,600 FIDELITY FUNDS GLOBAL OPPORTUNITIES FUND (YS-ACC) e
30000008 FIDELITY DS-LATIN AM-Y ACS 4205889
G0 000,000 FRANKLIN US. OPPORTUNITIES FUND (I3} 809 121.54

300,000 ING (LY INV - GLOBAL RE (13) I3 624.86

100 000000 M&G GLOBAL BASICS FD (C$-ACCT $53409.44
36000000 MORGA!  ( el 381 443,30
40000600 MORGAN STAX QUITY GROWTH 1£8-Acch 96 352,11

4 300,000 PF LU ROGING LOL CRY DEBT il-Ace-$1 529 T00.90
000,000 SCHRODER ALT SOL COMMODITY (C-Ace-$) 1 @8 467 58 J

8821 392.08

Total [nvestments 36 504 48520

Portfolio breakdown
As at December 31, 2011

By vountries

trelund
Luxembourg

Total HiB.00%

By type of investments
Ivestment Funds .00

Towl 190.00%

The accompanying notes form an integral part of these financial statements. 15



(LF) Fund of Funds - Real Estate

Schedule of investments
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The accompanying notes form an integral part of these financial statements.
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(LF) Fund of Funds - New Frontiers

Schedule of investments
at December 31, 201
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Tovestment Funds 100.00%

Total 100.00%

The accompanying notes form an integral part of these financial statements.



Notes to the financial statements
As at December 31, 2011

1. General

(LF) Fund of Funds has been created on September 18, 2006 as a mutual investment fund (“Fonds
Commun de Placement™) organised under Part I of the Luxembourg Law of 20 December 2002 on
undertakings for collective investment (the “2002 Law”). Since 1 July 2011, (LF) Fund of Funds is a
FCP under Part [ of the Law of 17 December 2010.

The Fund is managed by Eurobank EFG Fund Management Company (LUX) S.A. (the
“Management Company™), a company incorporated under the laws of Luxembourg and having its
registered office in Luxembourg,

The Management Company may issue Units in several classes (collectively “Classes” and each a
“Class”) in each Sub-Fund having: (i) a specific sales and redemption charge structure and/or (ii) a
specific management or advisory fee structure and/or (iii) different distribution, unitholder servicing
or other fees and/or (iv) different types of targeted investors or distribution channels and/or (v) a
different hedging structure and/or (vi) such other features as may be determined by the Board of
Directors from time to time.

Classes of Units launched this year (in a new sub-fund):

(LF) Fund of Funds — New Frontiers - Eurobank EFG 12/09/2011
(LF) Fund of Funds — New Frontiers - Interamerican 13/10/2011
(LF) Fund of Funds — New Frontiers - Eurobank EFG (USD) 20/09/2011

2. Summary of significant accounting policies

The financial statements are prepared in accordance with Luxembourg regulations relating to
undertakings for collective investments.

a) Basis of presentation of the financial statements

The financial statements of each sub-fund are kept in the following currencies:

- (LF) Fund of Funds - Equity Blend EUR
- (LF) Fund of Funds - BRIC EUR
- (LF) Fund of Funds - Balanced Blend EUR
- {LF) Fund of Funds - Real Estate EUR
- (LF) Fund of Funds - New Frontiers EUR

The consolidated financial statements of the Fund reflecting the assets and liabilities of all
portfolios are expressed in Euro.
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Notes to the financial statements
As at December 31, 2011 (continued)

b) Security Valuation

Securities quoted or dealt in on any stock exchange or another regulated market are valued at the
latest available price.

When such prices are not representative of the fair value of the relevant securities and in the case of
unquoted securities, the valuation is based on the respective reasonable foreseeable sales price as
determined prudently and in good faith by the Board of Directors of the Management Company of
the Fund.

Cash equivalent or money market instruments with a remaining maturity of 60 days or less are
stated at amortized cost, which approximates market value.

¢) Foreign currency translation

The cost of investments and the transactions during the year, expressed in foreign currencies, are
converted into the reporting currency of each Sub-Fund at the rate of exchange ruling at the time of
the purchase or transaction.

The market value of investments and other assets and other liabilities, expressed in foreign
currencies, are translated into the reporting currency of each Sub-Fund at year-end exchange rates.
Exchange differences arising on foreign currency translation are taken to profit and loss. The
consolidated statement is calculated at year-end exchange rates.

Closing exchange rates as at December 31, 2011 relating to EUR are:
1 USD = 0.7728 EUR
1 PLN = 0.2243 EUR
1 BGN=0.5112 EUR

d) Interest and Dividend income

Interest income is recognized on an accrual basis, net of any 1rrecoverable withholding tax.
Dividends are accounted for on an ex-dividend basis, net of any irrecoverable withholding tax.

e) Formation expenses

Formation expenses are amortised over a period of 5 years and are allocated to the relevant Sub-
Funds or are allocated to the different Sub-Funds in proportion to their respective weight in the total
net assets at the end of their related subscription period.

P Valuation of option contracts

The liquidation value of options that are traded on stock exchange is based on the closing prices
published by the stock exchange where the company has concluded the related contracts. The
liquidation value of options that are not traded on stock exchange is determined according to the
guidelines decided by the Board of Directors of the Management Company, following uniform
criteria for each type of contract.
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Notes to the financial statements
As at December 31, 2011 (continued)

g) Valuation of financial future contracts

The liquidation value of future contracts that are traded on stock exchange is based on the closing
prices published by the stock exchange where the company has concluded the related contracts. The
liquidation value of futures contracts that are not traded on stock exchange is determined according
to the guidelines decided by the Board of Directors of the Management Company, following
uniform criteria for each type of contract.

3. Management fees

Management fees are due by each Sub-Fund and are calculated daily based on the net assets of each
class of Units during the month and are payable monthly.

As at December 31, 2011 the following rates are applicable per annum:

. (LF) Fund of Funds - Equity Blend - Class Eurobank EFG 1.60%(A)

. (LF) Fund of Funds - Equity Blend - Class Eurobank EFG 1 0.70%

. (LF) Fund of Funds - Equity Blend - Class Eurobank EFG USD 1.60%(B)

. (LF) Fund of Funds - Equity Blend - Class Postbank 2.00%(C)

. (LF) Fund of Funds - Equity Blend - Class Bancpost 2.00%(D)

. (LF) Fund of Funds - Equity Blend - Class Postbank BGN 2.50%(E)

. (LF) Fund of Funds - BRIC - Class Eurobank EFG 2.00%

. (LF) Fund of Funds - BRIC - Class Eurobank EFG I 1.00%

. (LF) Fund of Funds - BRIC - Class Interamerican 2.00%

. (LF) Fund of Funds - BRIC - Class Eurobank EFG USD 2.00%(F)

. (LF) Fund of Funds - BRIC - Class Polbank PLN 3.00%

. (LF) Fund of Funds - BRIC - Class Postbank 2.50%(G)

. (LF) Fund of Funds - BRIC - Class Postbank BGN 2.50%

. (LF) Fund of Funds - BRIC - Class Bancpost 2.50%(H)

. (LF) Fund of Funds - Balanced Blend - Class Eurobank EFG 1.10%

. (LF) Fund of Funds - Balanced Blend - Class Eurobank EFG 1 0.63%

. (LF) Fund of Funds - Balanced Blend - Eurobank EFG USD 1.10%(1)

. (LF) Fund of Funds - Balanced Blend - Class Polbank EUR 1.50%(1)

. (LF) Fund of Funds - Balanced Blend - Class Polbank PLN 2.00%(K)

. (LF) Fund of Funds - Balanced Blend - Class Postbank 1.50%

. (LF) Fund of Funds - Balanced Blend - Class Bancpost 1.50%

. (LF) Fund of Funds - Real Estate - Class Eurobank EFG 1.50%

. (LF) Fund of Funds - Real Estate - Class Eurobank EFG1 0.75(L)

. (LF) Fund of Funds - Real Estate - Class Interamerican 1.50%

. (LF) Fund of Funds - Real Estate - Class Polbank PLN 3.00%

. (LF) Fund of Funds - Real Estate - Class Postbank 1.50%

. (LF) Fund of Funds - Real Estate - Class Bancpost 1.50%

. (LF) Fund of Funds - Real Estate - Class Eurobank EFG USD 1.50%

. (LF) Fund of Funds - Real Estate - Class Postbank USD 1.50%

. (LF) Fund of Funds - New Frontiers - Class Eurobank EFG 2.00%(M)

. (LF) Fund of Funds - New Frontiers - Class Interamerican 2.00%(N)
. (LF) Fund of Funds - New Frontiers — Class Eurobank EFG USD 2.00%(0)



Notes to the financial statements
As at December 31, 2011 (continued)

(A) 1.80% up to May 317 2011 — 1.60% from Junc 0

i

(B} New share class launched on September 20% 2011~ 1.60% from September 21% 2011
1
1

st

“2011

(C} 2.50% up to May 317 2011 - 2.00% from June 017 2011
(12) 3.00% up to May 31% 2011 - 2.00% from June 01% 2011
(E) New share class launched on January 03% 2011 - 2.50% from January 04% 2011

(Fy New share class launched on September 20% 2011 — 2.00% from September 217 2011
(G}3.00% up to May 31 2011 -~ 2.50% from June 01% 2011

(H) 3.00% up 10 May 317 2011 ~ 2.50% from June 01 2011

(1) New share class launched on September 20® 2011 - 1.10% from September 21% 2011

1) 3.50% up to May 31 2011 - 1.50% from June 01% 2011

(K} 3.00% up to May 31% 2011 - 2.00% from June 01° 2011

(L) 0.75% up 1o June 14% 201 | - Total redemption of the units of the ¢lass on June 15 2011
(M) New share class launched on September 12% 2011 - 2.00% from September 137 2011
(N} New share class launched an October 137 2011 — 2.00% from October 14% 201 |

(O} New share class launched on September 20™ 2011 — 2.00% from September 217 2011

i
2
2

Management fees may be charged at both levels (the Sub-Fund and target UCITS/UCIs) but the
aggregate amount of management fees on the portion of assets invested in target UCITS/UCIs will
not exceed 4% p.a. of the net assets.

4. Custodian fees

In consideration for its services, the Custodian is entitled to receive out of the assets of the relevant
Sub-Fund a fee (the “Depositary Fee”) payable at the end of each month in arrears at an annual rate
not exceeding the percentage amount indicated in the Appendix relevant to each Sub-Fund of the
Prospectus of the Fund. This percentage amount will be calculated on a daily basis on the Net Asset
Value of that day of the relevant Class over the period by reference to which the fee is calculated.
The Custodian may also receive transaction-based fees.

5. Administrative fees and Registrar Agent

The Management Company shall pay, out of the Management Fee, the fees and expenses due to the
Administrative and Registrar Agent. The Administrative and Registrar Agent may also receive from
the Fund transaction-based fees, which will be payable in addition to the Management Fee.

6. Taxation

The Fund is liable in Luxembourg to an annual tax (the "taxe d'abonnement") of 0.05%, calculated
and payable quarterly, on the aggregate Net Asset Value of the outstanding units of the Fund at the
end of each quarter. This annual tax is however reduced to 0.01% on the aggregate Net Asset Value
of the units in the Classes reserved to institutional investors as well as in Sub-Funds that invest
exclusively in certain short-term transferable debt securities and other instruments pursuant to the
Grand-Ducal Regulation of 14 April 2004,

This rate is reduced to 0% for the portion of the assets of the Fund invested in other Luxembourg
undertakings for collective investment already submitted to an annual tax.
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Notes to the financial statements
As at December 31, 2011 (continued)

7. Transaction fees

Transaction fees incurred by the Fund relating to purchase or sale of transferable securities, money
market instruments. derivatives or other eligible assets are mainly composed of (Broker Fees,
Transfer Fee, Stock Exchange Fee). For purchase or sale on bonds there are no transaction fees.

Transaction fees are included in the cost of securities purchased and sold.

For the year 2011, these transaction costs were as follows:

(LF) Fund of Funds — Equity Blend NA
(LF) Fund of Funds — BRIC EUR 5011.25
(LF) Fund of Funds — Balanced Blend EUR 1 449.01
(LF) Fund of Funds — Real estate EUR 581.03
(LF) Fund of Funds — New Frontiers EUR $87.56

8. Statement of changes in investments

A list, for each Sub-Fund, specifying for each investment the total purchases and sales which
occurred during the year under review, may be obtained free of charge, upon request, at the
Registered Office of the Management Company.
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